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WORLD NEWS .BUSINESS NEWS 

UK says N Ireland Hoeciist shares 

peace ‘agonisingly slip 6 per cent 
close’ as Sinn Fein on oil prices 
set to rejoin talks and Asian crisis 


Tony BJair, the UK prime minister, 
saw yesterday that agreement on the 
outline of a Northern Ireland settle- 
ment was "agonisingly dose" after 
Gerry Adams, president of Sinn Fein, 
said Ws party should rejoin peace 
talks "at the earliest possible oppor- 
tunity”. Page 8 

Japan's bank governor set to quit 

Yasuo Matsushita, governor of the 
Bank of Japan, is expected to resign 
within the next few weeks to take 
responsibility for a corruption scandal 
(hat led to the arrest of a senior bank 
official earlier this week. Page 22 

Fast passage for Russia's budget 

Russia’s top finance officials 
launched a concerted effort to win 
the confidence of foreign investors - 
as the upper house of parliament 
approved the 1998 budget with 
unexpected speed. Page 2 

Fund to fight Mozambkpze cholera 

Belgium approved medical aid of 
BFr13.5m ($357,000) to fight a raging 
cholera epidemic In Mozambique. 
Since November, 11,000 cases have 
been registered in Maputo. 

Portuguese budget aide resigns . 

Portugal's budget secretary resigned 
unexpectedly, just weeks after the 
country met some of the most Impor- 
tant criteria for joining the single 
European currency. Page a 

Paris airport fire crews end stifles 

Firefighters at both Paris airports 
went back to work and air traffic 
returned to normal yesterday after 
their two-day strike forced the airport 
authority to accept flier demands. 

China's foreHpi minister to leave 

China’s foreign ministar, Qian 
Qfchen, announced his Intention to 
resign after 70 years In the post; say- 
ing he was getting too old for a "very 
tough" job. He also signalled willing- 
ness by Beijing to restart long-frozen 
talks with Taiwan. Page 4f Ed i torial 
Comment, Page 21 j 

Norway expels five Russians 

Norway’s foreign ministry said five 
Russian diplomats had been 
declared persona non grata on the 
grounds of espionage and ware 
asked to leave as soon as possible. 

Europe may end policy of tfad* aid 

The May summit of the European G8 
states will Include a proposed agree- 
ment on the ending of tied aid, under 
which developing countries receive 
assistance on condition It is spent on 
certain goods and services. Page 8 

Annan warns Iraq orar UN pledges 

UN secretary general Kofi Arman 
warned that Iraq might face US mili- 
tary action if It broke Hb pledge to 
allow UN inspectors unrestricted 
access to suspected weapons sftes. 
Page6 

Deadflne for Burmese In Thailand 

Thailand's labour minister said 
800,000 R legal workers In the coun- 
try, mostly from Burma, must leave 
before May or face fines. Page 4 

BrazS ‘could reach &5% growth* 

Brazil could raise Its annua) growth 
rate to 05 per cent If its economic 

reform programme were forcefully 
pissued, according to a study by the 
McWnsey consultancy. Page 5 

UK to Integrate farces further 

UK defence secretary George 
Robertson said a strategic defence 
review wfll produce moves to Inte- 
grate the three armed services more 
closely. Observer, Pegs 21 

Jobs gain ahead of French voting 

Recovery, fan the French economy Is 
being reflected In Job creation, giving 
a Bit’ to. the government ahead of 
regional elections on Sunday. Page 3 
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FT Weekend tomorrow 
The ’special relationship 1 
between the UK and the US 
is merely an abstraction 


m 


French regional elections 
Why the National Front 
is popular in the north 
Page 3 


Handel in Karlsruhe 
Matthus’s Farinetti 
steals the limelight 
Arts, Page 19 


Hoechst shares 
slip 6 per cent 
on oil prices 
and Asian crisis 

Hoechst shares fell almost 6 per cent 
after the Gorman chemical and phar- 
maceutical company warned that 
profits would be flat this year 
because of the Asia crisis and fading 
oH prices. Page 23; Lax, Page 22 

Lehman Brothers, the US-baaed 
investment bank, wfll today announce 
a Joint venture with French construc- 
tion group Bouygues and property 
consultants Jones Long Wootton to 
Invest $150m to build 10 shopping 
maDs in the Czech Republic, Potarel 
and Hungary. Page 23 

Socttte G6n6rate de Sorveffiance, 

the world’s biggest testing and 
Inspection company, which has been 
Implicated In a Pakistani corruption 
scandal. Is suing the Pakistani gov- 
ernment for loss of fees. Page 23 

Manme sma nn, the DQsaekfwf-besed 
industrial conglomerate, unveiled 
plans for capita) Increase that wfll 
raise DM3bn ($l.6bn) largely for tele- 
coms investments. Page 26 

KruBetbank, the Belgian bank which 
is merging with two other domestic 
banking and Insurance groups, will 
re-start talks on a possible strategic 
alliance with Rabobank of the 
Netherlands. Page 28 

Bf Aqoftane, France's biggest ofl 
company. Intends to maintain its 
present pace of capital investment in 
upstream oft and gas projects In 
spite of low crude prices. Page SB 

Airports Council International, the 

global airports body, said the aboli- 
tion of duty-free sales within the EU 
could have “a chOflng effecT on 
private investment in airports around 
the world. Page 0 

the fteflan Industrial group, 
hopes to raise car output by more 
than 10 per cent in four years 
through a L20,000bn ($11 bn) spend- 
ing plan on 15 new models and 
heavy investments in new markets. 
Page 23; Observer, Page 21 

GKN sad It could "easily” spend 
eibn ($1.5bn) on acquisitions and 
dtedosad that ft had held talks about 
a possible merger of Its helicopter 
interest s with Agusta of Italy. 

Page 23; Lax; Pag* 22 

US regiiatora cleared the $11bn 
merger of Price Waterhouse and 
Coopers & Lybrand and the Euro- 
pean Commission was posed to 
wave through the deal, possibly as 
early as Monday. Page 24 

Ukraine plans to ban Imports of 
agricultural machinery in the next few 
days In an effort to help domestic 
manufacturers. Page 7 

Lafarge, the French buffdfng 
materials group, is to conduct a 
FFr3bn {$500m) capital increase to 
finance its development In emerging 
maricets. Rage 26 

Blc, the pens, Bghters and razors 
manufacturer. Is to launch a range of 
gas cooker and barbeque igniters in 
the corifog months. Page 24 

The board of Koor Industries, Israel’s 
tearing holding company, appointed 
Jonathan Kolber, 36, as presklent 
and chief executive. Page 24 

Exxon announced another large ofl 
discovery off the Angolan coast 
Page 7 

Workl Equity Markets 

- foe latest trends and data tarn more 
iftan 50 national markets at a glance 
:'rti0e43. 


EU acts to avoid 
Cyprus hitch in 
expansion plans 

Ministers seek to reassure Turkish Cypriots 


By UDoef Barber 

and DavkfBacban ta London 

The European Union has stepped 
up efforts to prevent the crisis 
over Cyprus from derailing plans 
to expand membership into east- 
ern Europe early next century. 

At yesterday’s 26-nation Euro- 
pean conference, which Britain 
hosted for present and future 
members of the union, the Greek 
Cypriot government offered to 
include Turkish Cypriots as “full 
members'’ of their team to negoti- 
ate membership for the island at 
the gnd of this month. 

But Turkish Cypriot leaders, 
who are demanding status equal 
to the internationally recognised 
Greek Cypriot government, 
appear unlikely to accept the 
offer. 

This is fuelling fears inside the 
EU that it will end up importing 
Cyprus’s bitter long-running divi- 
sion between the two communi- 
ties on the island. 

EU foreign ministers will this 
weekend seek to reassure the 
Turkish Cypriots that the union 
will try to safeguard their inter- 
ests. They will say that there is 
no “automatic" entry for a 


divided island - a move likely to 
anger Greece.’ 

Athens has threatened to block 
all enlargement of the EU if 
Cyprus’s entry is delayed. 

The UK, which holds the presi- 
dency of the union, said it 
wanted "the negotiations to be 
kept under constant review ... so 
as to maximise the chance of 
Turkish Cypriot participation”. 

The pan-European conference 
was originally intended as a 
showcase for eastern enlarge- 
ment and as a means of improv- 
ing relations with Turkey with- 
out dfferlng Ankara equal 
treatment with candidates for 
membership from eastern and 
central Europe. 

Complaining of discrimination, 
Turkey boycotted the conference. 

Tony Blair, the UK p rim e min- 
ister, said yesterday; “The door 
will remain open to Turkey” 

Chancellor Helmut Kohl of Ger- 
many. accused last week by the 
Turkish prime minister of block- 
ing Turkey’s bid for membership, 
said be was “agains t dramatising 
things” stressed Germany’s 
historic ties with Turkey. 

The conference focused on how 
eastern and western Europe 


could co-operate in fighting drug- 
trafficking and organised dime 
and in cleaning up the environ- 
ment. 

But in the margins of the meet- 
ing, France’s Gaullist president 
Jacques Chirac, supported by 
Lionel Jospin, the socialist prime 
minis ter, launched a scathing 
attack on the European Commis- 
sion’s plans for transatlantic free 
trade. 

Mr Chirac called on Mr Blair to 
keep the plan off the agenda of 
the European Union's summit 
with US 'President Bill Clinton. 
He threatened a French veto if 
the Commission reached a deal 
with Washington. This is a sub- 
ject that requires unanimity." he 
said. • 

The one concrete agreement 
yesterday was to set up a group 
Of natinnal drugs w par te tO pool 
informatio n. 

Mr Kohl, who proposed the 
idea, said it showed that the 
in co-operation outweighed 
natinnal sensitivities about shar- 
ing intelligence. 

The Ge rman chancellor said it 
would be desirable to include 
Turkey, widely seen as a staging 
post for traffickers. 



Chancellor Helmut Kohl (left) greets President Jacques Chirac. Picture Reuters 


Britain used the one-day sum- 
mit to get wider backing for the 
stance taken earlier this week by 
the Contact (hroup of major pow- 
ers against the Yugoslav govern- 
ment over Kosova 
The 26 leaders • freon the 15 EU 
members. 10 African countries 
from central and eastern Europe, 


and Cyprus - said they “strongly 
supported the firm statement" of 
the Contact Group, though they 
did not specifically back the 
arms, visa anH credit sanctions 
Imposed by the group. 

Turidsh dismay, Page 20 
Kosovo soldi. Page 2 


Clinton pushes bill to curb tobacco industry 


By Bruce Ciafk in Washington 

President Bin Clinton yesterday 
threw his personal authority 
behind an effort to persuade Con- 
gress to pass a bill on the tobacco 
industry in the 68 days of legisla- 
tive time remaining this year. 

Mr Clinton supported the intro- 
duction yesterday of the first 
•bipartisan biH aimed at raising 
cigarette prices and regulating 
the industry more tightly, in 
return for a ceiling on legal liabil- 
ities faced by the tobacco 
industry. 

In a speech to attomeys- 
general, Mr Clinton said Con- 
gress must act soon to end “30 
years of deception" by the ciga- 
rette industry and pass into law 


the agreement reached last June 
between tobacco companies and 
the attorneys-general of 40 US 
states. Under the accord, the 
companies would restrain their 
advertising and pay $S68bn to set- 
tle health-related damages piainm 
in return for a cap on their legal 
liability. 

In an emotional appeal 
designed to cut through the parti- 
san squabbling that has marked 
Congressional debate on the 
issue, the president said it was a 
“national tragedy” that 3.0 00 chil- 
dren were taking up smoking 
every day - of whom 1.000 would 
die prematurely. 

“Smoking kills more people 
every day than Aids, alcohol, 
auto accidents, murders, drugs 


and fires combined,” Mr Clinton 
said, adding that 90 per cent of 
smokers took up the habit before 
they were 18. 

He praised as a “good, tougi 
bill" tiie tobacco legislation intro- 
duced by Senator John Chafee, a 
Republican, and two Democratic 
colleagues, Tam Harltin and Bob 
Graham. Mr Clinton Baid the 
bipartisan bill met a series of 
desirable conditions. Tt would 
raise the retail price of a ciga- 
rette packet by up to $1.50 over 
the next decade; establish the 
authority of the Food and Drug 
Administration over the sector 
impose penalties on companies 
that continued selling to chil- 
dren; and protect the interests of 
tobacco farmers. 


The half-dozen tobacco bills 
proposed so far have been dogged 
by controversy over the degree of 
authority they allow the FDA, or 
the principle of capping the sec- 
tor's total liability, which is 
opposed by the industry’s sharp- 
est critics. 

Mr Clinton used his speech to 
convey the message that it was 
worth accepting the principle of 
capping liability in return for get- 
ting some restraints on the indus- 
try this year. 

A recent study had indicated 
that, if Congress acted quickly, 
teenage smoking could be 
reduced by half over the next five 
years alone, he said. This meant 
3m children could he stopped 
from taking up the habit and lm 


premature deaths could be 
avoided. In a scathing attack on 
the industry’s marketing prac- 
tices. he said internal company 
documents recently brought to 
light showed that children were 
being targeted. One document 
boasted that a particular brand 
was the cigarette of choice 
among tee n agers, while another 
suggested using a sweet flavour. 

Mr Clinton said same cigarette 
companies had wanted to market 
what they called a Triddy pack" 
- intended to attract children 
with lower prices. A study had 
shown that among children aged 
between three and six, more 
could recognise the Joe Camel 
cigarette advertisement than 
Mickey Mouse. 


Italian state and 
judiciary fight 
over cancer ‘cure’ 


By James Blitz in Rome 


The Italian government Is locked 
in a furious battle with the coun- 
try’s judiciary over whether an 
untested “cancer cure” should be 
provided free of charge by the 
national health service. 

In what is being seen as an 
affront to the powers of the gov- 
ernment and parliament, a 
regional tribunal has defied 
health ministry rules on medi- 
cine testing and insisted the drug 
must immediately be distributed 
to cancer patients at taxpayers’ 
expense. 

If the ruling was upheld, the 
drug would have to be adminis- 
tered free throughout the coun- 
try, costing the health ministry 
L3,500hn ($l.9bD) a year - almost 
as much as was saved in recent 
pension cuts. 

Romano Prodi, the prime min- 
ister. is appealing to Italy’s con- 
: stitutional court for the ruling to 
be annulled. 

Luigi Di Bella, a medical pro- 
1 ffessor. has turned himself into a 
household name in Italy by devel- 
[ oping and applying a therapy 
| based on a drug called somatosta- 
1 tina which he claims is success- 
ful in treating certain tumours. 

Controversy over the therapy 
[ began at the end of 1996. 

As news of the treatment has 
spread, demonstrations in Italian 


city centres have called for it to 
be administered for free. 

The health ministry has 
insisted, however, that the lack 
of official tests and approval for 
the therapy rules out free pre- 
scription. 

The ministry is now being chal- 
lenged by the administrative tri- 
bunal for the region of Lazio, In 
central Italy, which decreed that 
the drug must immediately be 
distributed free of charge. 

The tribunal has ordered that a 
special “commissariat” be set up 
in the region to monitor the 
activities of state health officials 
and ensure that the tribunal's 
orders are fulfilled. 

“I wonder if we will one day- 
end up s eeing the appointment of 
'commissariats' in place of a head 
of government or head of state,” 
Mr Prodi said in parliament this 
week. 

The health ministry yesterday 
called the tribunal’s ruling, 
handed down on Monday, 
“unprecedented and illegal". It 
said it was confident the consti- 
tutional court would overturn it 
in the next few weeks. 

A year-long test of Prof Di 
Bella's therapy is now under 
way. The health minis try warned 
yesterday that preliminary 
results from the Puglia region in 
the south had “not been 
encouraging”. 
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Vaal Reefs Exploration and Mining 
Company Limited 

(“Vaal Rests") 

(Incorporated in the Repubic of South Africa) 

(Registration No 05/1 7354/06) 

Shareholders approve: 

• change of name to Anglogold Limited 

• increase in share capital 

• increase in maximum number of directors 

At a general meeting of shareholders of the company In Johannesburg yesterday, 
the following resolutions were proposed, considered and passed: 

• the change of the name of Vaal Reefs to Anglogold Limited with effect from 
30 March 1998; • 

• an increase of the authorised share capital of the company; and 

• an increase in the maximum number of directors 
Name change 

The resolution changing the name of the company has been lodged with the 
Registrar of Companies and will be registered today. The Johannesburg Stock 
Exchange has agreed to amend the listing of the company's shares to the 
abbreviated name "AnggohS" with effect from Monday, 30 March 1998. The shares 
will start trading under the new name on the London Stock Exchange and the Paris 
Stock Exchange from the same date. Share certificates or other documents of title to 
Vaal Reefs shares will thus no longer be good for delivery in respect of transactions 
concluded on those exchanges after the dose of trading of Friday, 27 March 1 998. 

In a circular dated 18 February 1998, shareholders were requested to complete and 
return attached forms of surrender, together with the relevant share certificates or 
other documents of title. Shareholders who have not yet done this, are urged to do 
so. New share certificates in the name of Anglogold Limited will be posted to 
shareholders, unless they have stipulated a preference to collect them. 

Increase in authorised share capital 

On registration of the resolution by the Registrar of Companies, the authorised share 
capital of the company wfll be increased to R101 050 000 divided into 200 000 000 
ordinary shares of 50 cents each, 2 000 000 “A” redeemable preference shares of 50 
cents each and 5 000 000. “B" redeemable preference shares of 1 cent each by the 
creation of 180 000 000 ordinary shares of 50 cents each. 

Directors 

The maximum number of directors who can now be appointed to toe board of the 
comfsany is 24. 

FULL PARTICULARS OF THE FOREGOING MATTERS ARE CONTAINED IN A 
CIRCULAR TO SHAREHOLDERS TO BE POSTED ON MONDAY, 16 MARCH 1998. 

Johannesburg 
13 March 1998 
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Kosovo’s Albanians snub Serb envoys 


By toy Dfemore ra Pristina 

Serbia seat a government 
delegation to the troubled 
province of Kosovo yester- 
day, but Ibrahim Rugova, 
the ethnic Albanian political 
leader, rejected the offer of 
talks and called for interna- 
tional help. A crackdown by 
Serbian police has claimed 
at least 80 lives In the prov- 
ince over the last two weeks. 

Western diplomats also 
suspected that Belgrade's 
offer of dialogue was aimed 


at discrediting Mr Rugova. 
They said the offer would 
not be enough to remove the 
threat of farther sanctions 
on Serbia. 

In the full glare of the 
media, four government min- 
isters waited In Pristina, the 
provincial capital, but no 
ethnic Albanian politicians 
showed up to meet them. 
Ratko Markovtc, a Serbian 
deputy prime minister, said 
no conditions were attached 
to Belgrade's offer. But he 
made clear his delegation 


would not discuss demands 
for Independence. 

Officials of Mr Rogova's 
Democratic League of Kos- 
ovo said they had received 
no invitation to the talks 
and first knew about the vis- 
iting delegation from watch- 
ing the US television net- 
work CNN. 

“This offer is not at all 
serious. It was made just to 
ease outside pressure on 
Serbia," said Mr Rugova, 
president of the self-declared 
Republic of Kosovo. 


Western governments on 
Monday imposed an arms 
embargo on Yugoslavia and 
gave Mr Slobodan Milosevic, 
the federal president, a 10- 
day deadline to halt his 
police offensive and start 
talks. 

"If it is a sign of genuine 
readiness to talk it would be 
welcome," commented one 
western diplomat “But if it's 
a purely publicity seeking 
gambit then we wfl] not be 
satisfied," he added. 

At a 28-nation conference 


in London discussing 
enlargement of the European 
Union. EU members and cen- 
tral and eastern European 
countries condemned "the 
excessive use of force” by 
police in the province. 

Serbia said its crackdown 
was aim ed against “terror- 
ists" of the separatist Kos- 
ovo Liberation Army, but 
about half of the dead have 
been women, children and 
old men. Police have sealed 
off several villages. 

Several thousand people 


Macedonia to seek Nato protection force 


By Kerin Hope 
hi Skopje, Macedonia 


Macedonia intends to ask 
Nato to send a "protection 
force" to the former Yugo- 
slav republic to prevent fur- 
ther violence in neighbour- 
ing Kosovo and reduce the 
possibility of a broader con- 
flict In the south Balkans. 

Lazar Kitanoski, defence 
minister, said in an inter- 
view the government was 
holding informal talks with 
the US on a plan for station- 


ing Nato troops in Macedo- 
nia. He said a decision 
“would be made within two 
months, but the exact timing 
of a formal request will 
depend on what happens 
next in Kosovo". 

The UN Security Council 
is expected to renew the 
mandate of Unpredep, the 
peacekeeping force based in 
Macedonia which monitors 
the border with Albania, 
Kosovo and Serbia, after the 
Belgrade government's vio- 
lent crackdown against 


the Kosovo Albanians. 

Mr Kitanoski said Macedo- 
nia wanted Unpredep, the 
first preventive deployment 
force in UN history, to stay 
an. But he stressed that an 
additional military presence 
including US troops was 
needed to guarantee peace in 
the region. 

"Unpredep r s role is to 
watch and report. That’s all 
right so long as the situation 
doesn’t get worse," he said. 
“But the presence of Nato 
military units is very impor- 


tant Nato can provide effec- 
tive protection, not just far 
Macedonia bat to avoid a 
bigger crisis in the Balkans." 

Unpredep, which includes 
a US battalion and troops 
from four Nordic countries, 
is credited with ensuring 
Macedonia’s survival as an 
independent state, as It 
struggles to win interna- 
tional recognition and defuse 
tensions with hostile neigh- 
bours. 

Macedonia is now an 
active member of Nato's 


Partnership for Peace 
arrangements for countries 
aspiring to join the alliance. 
But it has little capacity to 
defend itself, with a 15.000- 
strong conscript army and a 
defence budget of just $70m. 

A Nato force would also 
guarantee Macedonia's secu- 
rity against any revival of 
Serbian threats to reinte- 
grate its former southern 
province by force. Talks on 
defining the border between 
Serbia and Macedonia broke 
down last year after Serbia 


proposed changes in the 
existing frontier. 

“Our proposal was for the 
border to be demarcated 
according to the status quo. 
the way it has appeared on 
military maps for the past 50 
years." said Mr Kitanoski. 

The Macedonian fear is 
that if the Kosovo crisis con- 
tinues Serbia will try to 
exploit the lack of a clearly 
defined border by sending 
troops into Macedonia in 
pursuit of Albanians fleeing 
the Serbian crackdown. 


DANISH ELECTION Result hinges on decision of Faroe islands MP to support Poul Nyrup Rasmussen's coalition government 

Social Democrats hail surprise win 


By Wary Bames to Gopmhagm 


Poul Nyrup Rasmussen. 
Denmark’s Social Demo- 
cratic prime minister, yester- 
day confirmed that his coali- 
tion government would 
remain in office after it and 
its allies scored a surprise 
one-seat victory in the par- 
liamentary election held on 
Wednesday. 

But the result was in 
doubt until it became dear 
yesterday evening that the 
minority coalition govern- 
ment of the Social Demo- 


cratic party and Radical 
party could expect to com- 
mand the support of 90 of 
the 179 members of the Dart- 
Mi parliament The election 
hinged on the results In the 
Faroe Islands and Green- 
land, two semi-autonomous 
provinces of Denmark, 
which each return two MFs. 

Before the four results 
were announced, the govern- 
ment and its allies held 88 
seats, compared with 87 
seats for the opposition Lib- 
eral party and its supporters. 
If the Liberal-supporting 


bloc had wan the three seats 
it held In the two provinces 
before the election it would 
have secured a parliamen- 
tary majority of one. 

The chances of Liberal 
leader Uffe EUemann-Jensen 
becoming prime minister 
seemed to slip away when a 
Faroe Islands candidate who 
would have allied with the 
Liberal party lost to his 
Social Democratic party-sup- 
porting opponent by about 
100 votes. 

But the parliamentary 
arithmetic was again thrown 


into doubt when the newly 
elected member said he had 
not decided after all if he 
would, support the Social 
Democratic party. At a press 
conference yesterday even- 
ing he demanded conces- 
sions from Mr Nyrup Ras- 
mussen on issues related to 
the Faroe Islands, but added 
that he respected the choice 
of the voters and would not 
bring down the government. 

The Social Democrats 
defied the pre-election opin- 
ion polls, which predicted 
that the party would lose 


seats, by going ahead from 
34.6 per cent in the 1994 elec- 
tion to 35.9 per cent and 
from 61 to 63 seats. The Lib- 
eral party increased its share 
of the vote, boosting Its seats 
by two to 42. 

But the election was 
disaster for the Conservative 
party, which lost 10 seats to 
return with 16. 

The Danes go to the polls 
again on May 28 for a refer- 
endum to approve or reject 
the Amsterdam treaty. 

Editorial Comment. Page 21 


Strike threat 
leaves no Jime 

-tE-:-.' 

to celebrate 


D enmark’s Social 
Democratic party- 
led coalition govern- 
ment and its allies can SI 
afford to prolong celebration 
of their surprise election vic- 
tory in the parliamentary 
poll held on Wednesday. The 
government will face press- 
ing problems as soon as it 
returns to work after the 
brief but hectic election cam- 
paign. 

On March 18 a strike of 
half a million workers in 
industry, transport and 
building will take place if, as 
expected, negotiations about 
new collective wage agree- 
ments break down. 

On May 28 the country 
faces a referendum on 
approval of the Amsterdam 
treaty on closer political 
co-operation between Euro- 
pean Union countries. A no 
vote would cast into doubt 
vDenmark’s continued mem- 
bership of the EU. 

The government is also 
under pressure to change its 
economic policy. 

The Central Bank and 
Independent economists 
argue that fiscal manage- 
ment must be tightened to 
avert a plunge into current 
account deficit and to curb 
rising inflation. 

But it Is the strike threat 
which will Immediately com- 
mand the attention of Poul 


Nyrup Rasmussen, prime 
minister. Collective wage 
negotiations for new, two- 
year agreements between 
employer organisations and 
trade unions are on the 
point of breakdown. Indus- 
trial employers are insisting 
on an agreement to hold 
increases in wage costs to 
less than the 4 per cent a 
year by which they have 
increased over the past two 
years. 

The trade unions, by con- 
trast. are seeking wage and 
non- wage improvements 
which would increase 
employers’ wage and social 
costs by about 5 per cent a 
year, according to employ- 
ers' estimates. 

Although Asbjom Ander- 
sen. the official labour mar- 
ket mediator, has powers to 
postpone conflicts if be con- 
siders that there is any 
chance of an agreement, his 
efforts to reconcile the par- 
ties have so for foiled. 

Some employers are wor- 
ried that the new govern- 
ment might try to impose a 
settlement which will be to 
their disadvantage. “This 
election has not made the 
situation any easier." said 
Nils Fogh, chairman of the 
Employers’ Association. 

Other observers think the 
Social Democrat-led coali- 
tion's election success could 



make a yes vote in the 
Amsterdam treaty referen- 
dum more likely. 

The party's supporters are 
deeply divided over EU 
membership, and a Social 
Democratic leader would be 

able to use his prestige as 
prime minister to mobilise 
the doubtful to vote yes. 

On paper, the referendum 
ought to result in a convinc- 
ing yes vote. Parties which 
support the treaty account 
for 80 per cent of the seats in 
the new parliament, and 
opinion pofis indicate a sub- 
stantial public majority for 
the treaty of 46 per cent 
“for" to 27 per cent 
“against". 

But a yes vote on May 28 
Is far from certain. The Dan- 
ish people voted against the 
Maastricht treaty in a refer- 
endum in 1992 and voted 
only narrowly in favour of 
the treaty in a similar poll in 


1993. "I shall take nothing 
for granted until I have seen 
the result," Uffe Ellemann- 
Jensen, leader of the opposi- 
tion Liberal party, com- 
mented earlier this week. 

Most commentators expect 
that the government will not 
begin to review economic 
policy until the referendum 
has taken place. 

The government can point 
to a current account surplus 
of about DKrTbn ($ibn) in 
the 12 months to January - 
about 0.6 per cent of gross 
domestic product - as evi- 
dence that there is no imme- 
diate cause for alarm. 

The economy performed 
well under Mr Nyrup Ras- 
mussen's previous govern- 
ment and showed average 
annual GDP growth of 3 per 
cent since 1993. 

Unemployment fell from a 
peak of 12.4 per cent in the 
same year to 7.4 per cent 


(seasonally adjusted) in Jan- 
uary this year. 

However, the Central 
Bank has warned since the 
autumn that imports and 
private consumption are ris- 
ing so fast that the current 
balance of payments surplus 
is in danger of moving into 
deficit for the first time since 
1989. 

The' bank urges a tighter 
fiscal policy in order to con- 
trol domestic demand. 

But Mr Nyrup Rasmussen 
seems already to have 
decided his new govern- 
ment's priorities. “I want the 
present economic policy to 
continue. There will not be 
any slackening,” he said. 

"The most important task 
of all is now to secure a •yes' 
in the Amsterdam treaty ref- 
erendum on May 28." 

Hilary Bames 
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OECD COUNTRY REPOR T WORKERS PREFER TO FOCl^ ON LEISURE AND FAMILY ACTIVITIES 

Dutch ‘nation of part-timers’ 


By Gordon Cremb to Amsterdam 

Barely half the Dutcb 
workforce holds a full-time 
job, according to a study* 
published yesterday by the 
Organisation for Economic 
Co-operation and Develop- 
ment 

Part-timers account for 
more of the total hours 
worked than in any other 
country, and a strikingly low 
6 per cent of them want a 
foil week of toil 

The OECD, in its biannual 
country report, said this 
appears to confirm that 
“part-time work is largely 
based on individual free 
choice, and reflects the flexi- 
bility of the Dutch labour 
market in accommodating 
socio-cultural values which 
may be oriented more 


towards leisure and family 
activities than in many 
otter member countries". 

Contributory factors may 
include better tax and bene- 
fits treatment for part-timers 
than elsewhere, as well as 
limited child care pro vision, 
ft added. Participation by 
women in the labour force is 
now about average. 

Men too opt out. Redun- 
dancy programmes mean 
staff over 55 can draw up to 
80 per cent of their last 
earned salary while not 
befog obliged to seek other 
work. Most of those who . 
remain in a national disabil- 
ity scheme, which until a 
recent clear-out sheltered 
one in seven of the potential 
workforce, are also above 
that age. 

Non-inflationary growth in 


employment, together with 
reforms In state finances, 
has in the past year been 
hailed internationally as the 
“Dutch miracle". Expansion 
in the labour force bos been 
pi cki ng up from 1J5 per cent 
a year, a rate which already 
outran the OECD average. 

Net job creation spread 
Last year from the service 
sector to manufacturing, the 
report noted. There are 
shortages even of Jess-skilled 
workers. 

The standardised unem- 
ployment rate is as low as 
5.5 per cent. But employ- 
ment as measured by 
fall-time job equivalents Is 
just 62 per cent. What is 
befog called d miracle "has 
largely represented a rever- 
sal of past underachieve- 
menfs, a correction of imbal- 


a catching up 
countries", said 


a aces and 
with other 
the report 

The OECD endorses the 
creation of subsidised Jobs, 
saying such programmes 
“should be pursued and 
some of them should be 
focused on older persons". 

It warned social security 
reform may be flagging, and 
that costs of recruitment are 
too high. Entrepreneurs are 
also hampered because 
around half require a licence 
from their local chamb e r of 
commerce. This law “still 
presents a significant hurdle 
that can discourage start- 
ups". 

* OECD Economic Surveys 
1397-1993, Netherlands. 
OECD Publications, 2 rue 
Andrt-Paseal. 75775 Paris 
Cedex 16. Prance 


Russian 
budget 
pushed 
through 

By John ThomMI 
and Ctvysfia Freeland 
in Moscow 

Russia’s top finance officials 
yesterday launched a con- 
certed effort to win the confi- 
dence of foreign investors as 
the upper house of parlia- 
ment approved the 1998 bud- 
get with unexpected speed. 

Boris Yeltsin, president, 
said Russia had survived the 
aftershocks of the Asian 
financial crisis and would 
co-operate folly with the 
international financial insti- 
tutions to press ahead with 
reform. 

“We do not have the most 
stable base, but we have 
held firm and will move fur- 
ther forward," Mr Yeltsin 
said, confirming his support 
for Anatoly Chubais, the 
first deputy prime minister, 
seen by many as the figure- 
head of Russian reform. 

But evidence mounted yes- 
terday that Mr Chubais may 
be named chairman of the 
board of Unified Energy 
Systems CUES), the Russian 
national electricity com- 
pany, calling into question 
his continuing presence in 
the government. 

Boris Brevnov, president 
of UES, assessed Mr Chu- 
bais' chances of taking the 
job as "fairly high" and said 
the minister would help the 
company push through a 
radical reform programme. 

Mr Brevnov, whom inves- 
tors credit with launching 
crucial reforms within UES. 
has come under attack by 
the company's Soviet era 
managers, prompting specu- 
lation he may be forced to 
resign. 

Even the Russian business 
elite, who have fiercely 
attacked Mr Chubais' perfor- 
mance in government, 
appear to favour his appoint- 
ment to UES. 

‘It [UES] does need a 
tough manager and Mr Chu- 
bais is obviously a tough 
manager." Igor Malashenko. 
president of NTV and an out- 
spoken critic of Mr Chubais, 
said in an interview with the 
Financial Times.' 

“If he goes to UES. it may 
improve the situation." If Mr 
Chubais is installed there, 
the reform camp will gain an 
important institutional base 
within the Russian economy. 

Paradoxically, Mr Chubais' 
mooted shift also threatens 
to weaken the reformers. 
Some businessmen believe 
that Mr Chubais, wbo has 
recently called for a clear 
separation between business 
and government in Russia, 
should be required to leave 
his ministerial job if he goes 
to UES. 

Russia's upper house of 
parliament approved the 
budget even though several 
regional governors expressed 
grave reservations about its 
contents. 

But in an optimistic 
speech to parliament, Sergei 
Dubinin, central bank gover- 
nor, said Russia had started 
to rebuild its bard currency 
reserves, which had been 
run down when the rouble 
came under selling pressure 
at the end of last year. He 
said the bank had bought 
$600m this month, boosting 
its foreign exchange and 
gold reserves to about $i6bn. 



have already fled the region 
and there are fears of an exo- 
dus from Kosovo into the 
small Yugoslav republic of 
Montenegro, as well as Mac- 
edonia and Albania itself- 
Mr Rugova appealed to the 
international community for 
concrete help. “Even some 
kind of military presence. 
Why not? It's critical." he 
told reporters. He reiterated 
his demands for indepen- 
dence for Kosovo, where eth- 
nic Albanians make up 90 
per cent of its 2m people. 


NEWS DIGEST 

WORLD SOCCER CUP 

EU threatens action oyer. 
French ticket sales 


'3 : .r>5 


told Franco's Wald Cup 
TPe European Commission ,*i*cc-jh«r madeafl 

organisers that it 


madeafl 

tononr 


remaining tickets for the soccer or 

French suppor*«* competition commissioner, said tie had 

Karel Van Miert, the EU ri'Omsnisatlon to give 


5°'°°° ° f T L"Swi^2r«r a Bl'pMna Bne«H« 
ciatlons and to sell the _ rama cre<flt ^ cheques, 

accepted to sell all the remaining tickets 

"* the French a statement of objec- 

S 0 S ™ «*l -d *> » imposrtion erf *1 

lines on the CFO. Hl „ w —jig ^present a mere 6.3 

which have already month, after It 

about the shortage 

of tickets outside France. Emma Ticker, 


MAFIA CLAIMS 


Minister refuses to quit 

7*6 Italian government was yesterday hit by a °£T 

thef refusal by a junior minister to resign 

inks Angelo GManri. one of the five undersecretaries^ the 
nMq^rfthe Interior, Js refusing to resign even 
?roTthe prime minister, suggests that this would be the honour- 

^Sng to Italian newspaper reports, the 
mafia commission suspects Mr GJorpaiyii.e SrihnjOffoBjnB 
had improper meetings with Domenico MoJIica, a bufkflng < entre- 
preneur who has been suspected of links to the local Mafia In the 

port of Messina. , „ 

The row over Mr GiorglannA is the first time In Its 22-month 
existence that Mr Prodi's administration has been hit by even a 

hint ol a connection to the mafia. .. .. 

Mr Gtorgiannl says he te not under formal Investigation by mag- 
istrates and no criminal charges have been filed. He has denied 
all the accusations against him as slander and has insisted he win 
not step down. James Blitz, Rome 

NORWAY SPY ROW 


Premier calls off Moscow trip 

KjelJ Magne Bondevik, the Norwegian prime minister, yesterday 
postponed a two-day visit to Moscow after the discovery of an 
alleged Russian spy ring in Norway. The government announced 
it was expelling five Russian diplomats for trying to recruit Nor- 
wegians as spies. 

Mr Bondevik had been due to meet Viktor Chernomyrdin, the 
Russian prime minister, to discuss trade ties and security 
co-operation in the Nordic and Barents See region, “ft would 
have been impossible to discuss such Issues given the events in 
Oslo," said senior Norwegian officials. 

The Russian ambassador was called to the foreign ministry to 
be told that five serving and former diplomats would be expelled 
for espionage activities. 

Aud-inge Aura, justice minister, said they had been discovered 
trying to persuade Norwegians to work for the Russian Intelli- 
gence services. Tim Burt, Stockholm 


GERMAN POLITICS 


Spanish inflation 

Aniwal % change in CPI 







Bonn denies euro ‘tricks’ 

The Bonn finance ministry yesterday firmly rejected claims by the 
German taxpayers' federation that the government had used 
“tricks" and one-off measures to help meet the public sector defi- 
cit target for members of the European angle currency, the euro. 

Kari Heinz Dake, the association's president, said Germany’s 
“true" public sector deficit was 5 per cent of yoss domestic 
product, not the 2.7 per cent reported for last year. The EU’s 
Maastricht treaty set a 3 per cent limit. Mr Dike proposed a 
three-year delay in next January’s start date for the single cur- 
rency. 

His criticism followed warnings earlier this week by the German 
savers' protection association about the sustainability of Euro- 
pean economic convergence. 

But Jurgen Stark, state secretary in the finance ministry, said 
the official figures had been subject to particularly strong scrutiny. 
■Germany has used no creative accounting or trick meet the cri- 
teria, he said. Ralph Atkins, Bonn 

ECONOMIC WATCH 

Spanish inflation down to 1.8% 

A surprise fall In Spanish con- 
sumer prices last month 
brought the annual inflation 
rate down to 1.8 per cent, its 
lowest since last summer, 
acc ordlng to the national sta- 
tistics Institute. The figures 
confounded widespread fore- 
casts of a resurgence in Infla- 
tion as a result of rising 
dome st*c demand. The 12- 
ftronth rate fell from 3 per 
cent In January. The February 
Performance mainly reflected 
a steep 2.8 per cent drop in 
flesh food prices. Analysts at 
the BCH bank group said 
cfan 9 er overheating in the 
and attributed the trend in pan to ^ n0W r8ceded > 

A3lan financial crisis. IrrflatiOTmiairhl?^ 0 ' 13 ^ frnpact of ** 
cent at the end of the to 1-5 per 

target, they predicted. ** 9QV6mm enrs 2.1 per cent 

The fall in the headline rsn« . 

JOrtthly rise in underlying ** 0ent 

food and energy Hems. The underiW^f^*® *** "K** volatile 

months climbed to 22 per ^ over the last 12 

David White, Madrid ^ 2,1 *** cent In January. 

UK R AINIAN ELECTIONS 

Press arrest ‘not political. 

A top official in Ukraine's 

“ °f 0 °PPos«io^v!^S ^ yesterday ^ saW that the 

was not politically motivated. °n Monday ■ 

^^J^"**** elections w * ete P«- 

Leonkl Brodich, deputy mirH^ar ofSilL® a candkia t 6 - 

A number of newspaoere h*. - * 

high-ranking ^ ^ ^ ' 
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Jobs boost 
for Jospin 
government 


By Robert Graham in Parts 
The recovery la the French 

economy is beginning to be 

reflected in job creation, an 
important psychological lift 
to the Socialist-led govern- 
ment in advance of regional 
elections on Sunday. 

. Definitive figures for 1997 
released yesterday by Losee, 
the official statistics insti- 
tute, showed the number of 
new jobs increased year-on- 
year by 1*2 per cent. The big 
boost came in the final quar- 
ter, as domestic demand 
picked up and the recovery 
began to gather momentum 
In line with neighbouring 
Germany. 

Economists warned that 
the bulk of new jobs were 
being created in the services 
sector on temporary work 
contracts. Nevertheless the 
figures appear to bear out 
repeated government state- 
ments that the job situation 
will brighten as the economy 
moves towards 3 per cent 

annual growth. 

Bringing unemployment 
down from its 1&5 per cent 
high was one of the top com- 
mitments by the Socialist 
leader Lionel Jospin after he 
won last May's election. 

Dining the final quarter of 
1997. net employment cre- 
ation increased 0.5 per cent, 
with 66,900 new jobs. This 
compared with 154,900 for 
the year as a whole, bringing 
the total employed to 13.48m. 

The Insee figures exclude 
agriculture, public adminis- 
tration and health. However, 
they are broadly in line with 
data supplied by Unedic, 
which monitors nnemploy- 


Armenian 
veteran 
makes a 
comeback 


By Sefina WHtauns hi Yerevan By Peter Wise in Lisbon 


• . ~rt * 


A former leader * of ] 
Armenia’s Communist party 
who entered Armenia’s pres- 
idential election race at the 
last moment has unexpect- 
edly closed the gap in the 
contest, making a second 
round of voting likely.' 

Karen Demirchyan is gar- 
nering support among the 
older generation of Armen- 
ians who remember his time 
as party boss.in the former 
Soviet republic. He is also 
winning support . from 
younger voters who have 
suffered through earth- 
, quakes, war ' and economic 
collapse during the last 
decade. The first-round vote 
will be held on Monday. 

Mr Demircbyan’s support 
. - reckoned to be as high as 
30 per cent - could threaten 
the prime minister and act- 
ing president, Robert 
Kocharyan. Mr Kocharyan 
took over the job last month 
after President Levon Ter- 
Petrosyau resigned after 
Maims &om nationalist poli- 
ticians that he was being too 
conciliatory to Azerbaijan 
over the disputed area of 
Nagorno-Karabakh. 

Mr Kocharyan, who led 
the local government in 
Nagorno-Karabakh for four 
years until 1997, has rejected 
a two-stage peace plan for 
the area which was backed 
by the US, France and Rus- 
sia. In the 1980s, fighting in 
Nagorno-Karabakh between 
the largely Armenian popu- 
lation and the Azerbaijan 

government claimed thou- 
sands of Jives. 

“Demirchyan has a very 
broad base o£ support and 
presents a real threat to 
Kocharyan,” said Professor 
Lyudmila Harutyunyan, a 
sociologist at Yerevan State 
University. 4J His appeal lies 
in the fact that he is a new 

face, untainted by political 

infighting, but with the cred- 
ibility of an experienced poli- 
tician-” - 

Until Mr Demirchyan s 

announcement on February 

36 that he was running, Mr 
Kocharyan was the front 
runner against a weak and 
divided opposition m a W 
of 12 candidates. But the act 
Ing president is now.seeing 
his support drop, to 30 per 
~ cent of .the vote, according to 

unofficial polls. 

Fears of a repeat of fraud 
which marred 
and parliamentary elections 

in the last two years were 
heightened when » WgJ 
tlon candidate was atta^ 

»t a rally this week. A i team 
of iso international observ- 
ed monitor areas such 

"tSvSK of the W* 
Strong army and the^ha 
iour of local authorities. 


Portugal's budget secretary 
resigned unexpectedly yes- 
terday, just a few weeks 
after the country met some ] 
of the most important crite- 
ria f or joining European eco- ! 
nomiC and monetary union i 
(Emu). ‘ 

Manuela Arcanjo’s deci- 
sion to quit Is understood to 
be the result of personal ten- 
sions with Antdnio Sousa 
Franco, the finance minister. 
But her resignation, before 
any formal confirmation 
that Portugal will join the 
single currency has sur- 
prised analysts. 

Ms Arcanjo had been 
responsible for drawing up 
three budgets since the 
Socialists won office in Octo- 
ber 1995. Over that period 
Portugal's fiscal deficit has 
fallen from more than 5 per 
cent of gross domestic prod- 
uct to a historic low of 2.45 
per cent a success that has 
surprised some European 
governments. 

Market analysts said there 
appeared to be no rift within 
the government over the 
pmln goals of economic pol- 
icy and that Ms Arcanjo's 
resignation was unlikely to 
affect Portugal’s commit- 
ment to fiscal rectitude. 

But, as the concluding 
negotiations on the euro 
approach, Antonio Guterres, 
the prime minister, is faced 
with the difficult task of 
replacing Ms Arcanjo, who 
I was highly regarded for her 
I technical competence and 
political skill 

Mr Guterres Indicated that 
Ms Arcanjo had made her 
wish to resign known earlier 
but had agreed to remain 
until Portugal's participation 
in Emu was assured. 

Some political commenta- 
I tors attribute her decision 
partly to a rift with Mr 
Sousa Franco over plans to 
reward tax officials for com- 
bating tax evasion. Part of 
the government's success In 
disciplining public finances 
results from a successful 
clamp-down on tax avoid- 
ance and fraud. 

According to analysts, Ms 
Arcanjo may have taken 
exception to plans to offer 
incentives for tracking down 
evaders on the grounds that 
i similar rewards had bean 
j refused in other civil service 
departments. 

Under the government 
oian it is understood that a 
small percentage of reco£ 
ered tax arrears would De 
i paid into a fund for the bene- 
| fit of tax department employ- 
ees. But inspectors would 
not be given individual pay- 
in relation to the 
arrears they recovered. 


EUROPE 


Shadow of the National Front may again fall over Alsace 

Elections on Sunday are set to amplify the different 
characteristics of France's regions, writes Andrew Jack 


ment benefit and has a 
slightly different m eans of 
assessment. 

In the services sector, 
employment grew twice as 
last as the average, increas- 
ing by 2J5> per cent on the 
year with 200,700 more jobs. 
Unedic . gave an even more 
positive analysis, showing 
that services jobs increased 
2.9 per cent. The strength of 
this sector more than, offset 
stagnant recruitment in 
industry and the continued 
decline in construction activ- 
ity. 

Industry witnessed a net 
loss of 26,000 jobs during the 
year, equivalent to a 0.6 per 
cent fall. However, in the 
final quarter the situation 
had clearly stabilised. 

Against this, jobs in cons- 
truction declined 1.8 per cent 
during the year, with 19,800 
fewer employees. 

The main divergence 
between the national statis- 
tics institute and the social 
security monitoring agency 
was over the loss of con- 
struction jobs. Unedic gave a 
3 per cent year-on-year drop. 

The latest Insee survey of 
business opinion indicated 
large companies were begin- 
ning to reassess their 
employment needs to cope 
with this year's strong 
growth. The survey showed 
the companies planned to 
increase their workforces by 
1.2 per cent on average in 
the first half. 

The services sector expec- 
ted a 3.2 per cent rise. How- 
ever, this is the sector where 
the largest number of tempo- 
rary contracts are being 
introduced. 


Finance 
official 
quits in 
Portugal 


A midst the beer, the 
choucroute (sauerkraut) 
and street signs in Ger- 
| man and French, there is 
one unusual characteristic of 
i Alsace in eastern France 
that stands out more than 
any other. 

It is the disproportionately 

high vote given to the 
extreme rightwing National 
Front party, which will be 
battling against a diverse 
collection of 11 other politi- 
cal movements in elections 
for the regional assembly to 
be held on Sunday. 

The party’s success in 
Alsace - where it scored a 
record 25 per cent when 
Jean-Marie Le Pen, its 
leader, stood in the 1995 
presidential race - baffles 
politicians and academics 
alike. 

In last year’s general elec- 
tion it won 17 per cent 
across the region, with some 
districts offering more than 
30 per cent support. In the 
out-going regional assembly, 
where voting last took place 
in 1992, it held nine of the 47 
seats, although two mem- 
bers subsequently defected. 

Conventional French wis- 
dom holds that the National 
Front scores highest where 
there is an explosive mix of 


high concentrations of immi- 
grant groups and unemploy- 
ment, leading to conflict and 
prejudice, violence and fear. 

“There Is a sense of inse- 
curity and a feeling that 
there are too many immi- 
grants ” says Yvan Blot, the 
National Front candidate 
“parachuted” into the region 
seven years ago by virtue of 
his seat in the European par- 
liament which meets once a 
month In Strasbourg. 

Bat the “Alsatian para- 
dox" is that these factors 
play only a limited role in 
the region. Per capita 
incomes-are among the high- 
est in France. Bolstered by 
the presence of many foreign 
investors and employers 
based across the borders in 
Germany and Switzerland, 
unemployment stands at less 
than 8 per cent, or well 
below the national average 
of more than 12 per cent. 

Urban conflicts - with a 
few isolated Incidents such 
as the burning of cars in the 
suburbs of Strasbourg at 
Christmas - are relatively 
scarce. 

And while 6 per cent of the 
population is non-French - 
higher than the national 
average - the proportion is 
greater In other regions with 


lower National Front scores. 

The situation Is compli- 
cated by the fact that, unlike 
other regions of France, 
Alsace has a large number of 
Turkish “guestworkers" 
from Germany, alnngrida the 
North African immigrants 
with a very different history 
and longer-established con- 
nections with France. 

Marc Lienhard, president 
of the Alsace-Lorraine Augs- 

bourg protestant churches, 
which has been supportive 
of the region's lQQ.ooo-strong 
Moslem community, con- 
cedes there may be some 
“nostalgics for Hitler” who 
vote National Front 

But Uke Adrien Zeller, the 
incumbent centre-right pres- 
ident of the regional assem- 
bly, he argues that xenopho- 
bia Is not particularly 
pronounced. 

They stress instead the 
highly developed Alsatian 
desire for ordrwng, or law 
and order, reflecting a value 
often associated with the 
Rhineland, which amplifies 
concerns over safety and 
inter-radal tensions. 

With the memory of suc- 
cessive annexations by 
France and Germany over 
the centuries, many Alsa- 
tians have also become 



Thousands dMnooairatad h Strasbourg last year against rising National Front Influence. Ptc&re Gamma 


staunch defenders of French 
traditions and values against 
the perceived threats of for- 
eign cultures. 

Challenges to such values 
include the growing visibil- 
ity of Islam at a time when 
church-going is cm the wane. 

The Alsace political region 
coincides with a clear geo- 
graphical »nd cultural iden- 
tity, with a shared history 
and its o w n dialects A n d tra- 
ditions. 

Indeed, there is a broad 
local consensus that while 
the regional assembly Is a 
step to the right direction 


towards decentralisation of 
power from Paris, the pro- 
cess needs to go farther. 
Robert Hertzog, a professor 
at the political studies insti- 
tute in Strasbourg, reflects a 
widespread view when he 
argues for departmental 
asKanih iies to be merged into 
those of the regions, with 
the next level of administra- 
tion at the inter-communal 
level of urban agglomera- 
tions or groups of villages. 

Meanwhile, the political 
parties - like the trade 
iminng - of the extreme left 
have never proved a power- 


ful channel for protest in 
Alsace. That is a legacy of 
Alsatian suspicion towards 
the Communists, since many 
Alsatians during German 
annexation were forced to 
fight on the Russian front, 
where they were very badly 
treated. 

As a result, the National 
Front is in a strong position 
to exploit its status as politi- 
cal outsider to rally frustra- 
tions with the failures of 
France's mainstream parties, 
attacking corruption, elitism 
and incompetence in equal 
measure. 




After moving into a new house, a man goes 
to his local D1Y store. He needs a few things. 
One costs £2.50. 17 cost £5. 

He wants 1746. He pays £10. 

What did he buy? 
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Home Sweet Home. 
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Our new address is - 
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PARIBAS 
A FORCE IN 

EQUITY 

One of the 
world's leading 
equity houses 

Winner of 
numerous industry 
awards in 1997 


INTERPRETATION IS THE KEY 

In the banking world, with the explosion oF electronic information, everyone has access to the same 
figures. It is the way we analyse those numbers that can make the difference between success and Failure. 

An analysis of Paribas’ numbers is very revealing. Take the numbers 1, 2, 5, 8, 600 and 25. 

In 1??7, Paribas received numerous awards and accolades: the number 1 comes up many times in 
connection with Paribas in international awards including n°1 international Equity Issue, n°1 Equity Issue, 
Middle East and n°l Emerging Market Equity-Linked Deal. P&ribas was also the n°2 international IPO 
bookrunner worldwide, n°5 bookrunner for European issuers and n°8 international bookrunner. Paribas 
has over 600 dedicated equity professionals in ad the world’s major financial centres who enabled us to 
create the most innovative financing solutions to raise over US $25 billion For issuers in 1997. 

Which brings us back to the number 1746* and the problem of what the man bought at the D1Y 
store. At First sight, the numbers just don’t seem to add up. Yet if you think about his new circumstances, 
it does make sense. 

The man had moved house. In fact 1746’ was his new address. He was buying numbers. 

http:lfwww.paribas.com 


PARIBAS Thinking beyond banking 
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Chinese foreign minister Qian to resign 


By James flanflng and 
Janes Kynge in Beijing 

Qian Qichen, China's foreign 
minister for nearly 10 years, 
yesterday announced. Ms 
intention to resign, explain- 
ing that he was getting too 
old for a “very tough" job. 

Mr Qian, €0, who played a 
critical role in helping 
restore China’s international 
relations in the aftermath of 
the 1989 Tiananmen massa- 
cre and in smoothing the 
way towards Hong Kong’s 
return to Chinese sover- 
eignty, will leave the For- 
eign Ministry with a heavy 
diplomatic agenda this year. 

US President Bill Clinton 


is likely to visit China in 
June, reciprocating Presi- 
dent Jiang Zemin’s visit to 
Washington last year, under- 
lining the recent improve- 
ment in Sino-US relations. 

Government officials have 
given no formal word on the 
timjng of Mr Clinton’s visit, 
but former US president 
Jimmy Carter said in Tokyo 
yesterday that he had “infor- 
mation that President Clin- 
ton is contemplating a visit 
[to China] perhaps in June.” 

Tony Blair, the UK prime 
minister, as well as Helmut 
Kohl, the German chancel- 
lor, are also due to visit Bei- 
jing this year. President 
Jiang is expected to go to 


Tokyo and Moscow. 

Mr Qian announced his 
intention to retire at a press 
conference in the margins of 
the annual meeting of Chi- 
na’s legislature, which is 
expected to approve a 
far-reaching government 
reshuffle next week. 

"Being a foreign minister 
is very tough and my age is 
unsuitable far the job. 1 want 
to resign the post,” Mr Qian 
said. 

There has been widespread 
speculation among western 
diplomats In Beijing that 
Tang Jiaxuan. number two 
at the Foreign Ministry, is 
likely to succeed Mr Qian. 
No details were given yester- 


day of Mr Qian’s replace- 
ment or when exactly he 
would retire, but the 
appointment of his successor 
is expected during the cur- 
rent session of the National 
People’s Congress, China's 
parliament 

The session is also expec- 
ted to confirm the elevation 
of Zhu Rongji, 69, to the posi- 
tion of China's prime minis- 
ter for a five-year term. 

Mr Qian, who is also a 
vice-premier, was appointed 
foreign minister in 1988, 
since when he has earned a 
reputation as a firm negotia- 
tor and as a convincing 
salesman of foreign policy. 

He also announced yester- 


day that China was prepar- 
ing to sign a United Nations 
covenant on political and 
dvil rights, another move by 
Beijing to convince critics in 
the US and Europe that 
China ts making progress on 
human rights. 

"The Chinese government 
is preparing to sign the 
International Covenant on 
Civil and Political Rights." 
said Mr Qian. Beijing is keen 
to avoid criticism at a meet- 
ing of the UN Commission 
on Human Rights that 
opened earlier this week. 

China also signalled quali- 
fied support for the idea of 
an arms embargo to bring 
the killings in Kosovo, a 


province of Serbia, to a halt. 
However. Mr Qian said an 
embargo would not necessar- 
ily offer a solution tu the cri- 
sis, which was "an internal 
matter for Yugoslavia". 

He said that the UN. there- 
fore. "is not a very appropri- 
ate place to discuss this . 
Separately. Mr Qian looked 
forward to further improve 
ment in Beijing's relations 
with Britain, following the 
Hong Kong handover. 

-With the resolution of 
questions left over from our 
past. Sino-Brifish relations 
can enjoy greater develop- 
ment in the future." he said. 
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Old foe signals willingness to restart talks with Taiwan 


New offer may be fuelled by fears that opportunities to reunify 
may be slipping away, writes Laura Tyson in Taipei 


Qian Qteften: aid of an era 


Q ian Qichen. China's 
outgoing foreign minis- 
ter, yesterday signalled 
Beijing’s willingness to 
restart long-frozen talks with 
Taiwan, but reiterated the 
contentious "one China” 
refrain that has blocked 
warmer ties between the 
longtime foes. 

"Conditions are ripe for 
political talks between both 
sides under the principle of 
'One China',” Mr Qian said. 
This week Taipei accepted 
Bering’s invitation for Tai- 
wanese officials to visit 
China, paving the way for 
resumption of a dialogue on 
technical matters severed by 
Beijing after Lee Teng-hui, 
Taiwan’s president, went to 
the US in June 1995. 

Analysts welcomed the 
moves but expressed reser- 
vations over the outcome of 
any talks, as neither side, 
despite an apparent soften- 
ing, has fundamentally 
changed its bottom line. 

They suggested Beijing’s 
new eagerness may be 
fuelled by fears that c hances 
for reunification may be slip- 
ping away. Both sides are 
under pressure to resume 
contacts to cut tensions and 
promote Asian stability. 


The US is keen to 
strengthen relations with 
China for trade and geopolit- 
ical reasons. Reducing Sin- 
o-US frictions over Taiwan is 
crucial to that policy. Wash- 
ington has sent retired offi- 
cials to Taipei and Beijing 
recently, to push for recon- 
ciliation. 

Beijing has its own rea- 
sons for making overtures to 
Taiwan. The island’s inde- 
pendence movement has 
been gaining momentum 
and the leading oppo s ition, 
the pro-independence Demo- 
cratic Progressive party, 
trounced the long-ruling 
Nationalists in local elec- 
tions last November. 

“Beijing has tremendous 
anxiety over Taiwan's politi- 
cal development,” said 
Andrew Yang, a political 
analyst. “They don’t trust 
the democratic system, espe- 
cially the election system." 
Beijing's worst nightmare is 
that the DPP might win the 
2000 presidential elections, 
making negotiations over 
reunification more difficult, 
if not impossible. 

Beijing believes the 
chance for a deal with 
Taiwan is now. while the 
Nationalists, who officially 


espouse reunification, are 
stUl in power. As much as 
Beijing distrusts President 
Lee Teng-hui. they realise he 
may be preferable to who- 
ever may succeed him. 

Beijing’s willingness to 
drop demands that Taiwan 
meet certain conditions 
before talks could resume 
shows it is keen to size up 
more accurately the political 
situation in Taiwan. This 
change in mood may have 
been prompted after the mis- 
calculation made during 
Taiwan’s first democratic 
presidential election in 
March 1996. 

Then, Beijing held military 
drills and lobbed missiles 
near Taiwan to intimidate 
voters into backing pro-re- 
unification candidates, but 
instead helped Lee Teng-hui 
win a landslide victory. 

Tt is important for Beijing 
to increase two-way visits to 
get first-hand information 
about Taiwan, rather than 
relying on media reports. 
This is underscored by Bei- 
jing’s recent willingness to 
meet DPP politicians it pre- 
viously snubbed. 

Beijing seems more open 
to ideas for a new conceptual 
framework for the controver- 



Mr Qian helped restore China’s standing after the 1989 Tiananmen massacre (left), smooth 
Hong Song's return to Chinese sovereignty (bottom) and improve relations with the US 


Rial “one China" issue, defi- 
nition of which has been the 
chief obstacle to restarting 
talks . 

Taipei maintains China 
has been divided into two 
sovereign governments since 


1949; Beijing insists there is 
only one China of which 
Taiwan is part. Mr Yang, 
who recently met officials in 
Bejing, said this position had 
not softened, though Beijing 
has chosen to play it down. 


If all goes smoothly, the 
two sides could return to the 
negotiating table as early as 
mid-1998. While progress 
may be made on some mat- 
ters, it is unlikely talks will 
lead to a political resolution. 


Hindustan 

Lever chiefs 
face charges 


By Kristina Saha in MW 

India’s Financial regulator* 
bringing criminal proceed 
ings against the chairman of 
Hindustan Lever, the coun- 
try's biggest company, and 
four other senior executives 
Fot alleged insider trading. 

The Securities and 

Exchange Board (SEtsi) 
ruled that the company 
part of the Unilever group - 
had breached insider trading 
regulations when it bought 
shares in Brooke Bond Lip- 
ton India, another Unilever 
company, in March 1996. a 
month before the two com- 
panies announced they were 

to merge. J 4 . ... 

SEBI is authorised to inm- 
ate criminal proceedings 
against companies or indi- 
viduals which are in breech 
of its code of practice. 

Hindustan Lever’s pur- 
chase of 800.000 shares 
helped Unilever retain a 51 
per cent stake in the com- 
bined company. But in the 
first ruling of its kind in 
India. SEBI concluded that 
“the transaction was 
founded upon and effected 
on the basis of unpublished, 
price sensitive information 
about the impending 

merger." 

SEBI ordered Hindustan 
Lever to pay Rs30.4m 
<*769.000> compensation to 
Unit Trust of India - the 
mutual fund from which it 
bought the shares - and said 
it would prosecute those 
directors who knew about 
the merger plans at the time 
of purchase. This includes R. 
Dadiseth. chairman of Hin- 
dustan Lever, S.M. Datta, 
former chairman, and vice- 
chairmen R. Gopalakrish- 
nan, A. Lahiri and M. K. 
Shanna. 

The ruling will not take 
effect for 30 days - giving 
Hindustan Lever the oppor- 


BJP bid for power 
held to ransom 

The Bharatiya Janata party's bid 
to form India’s next govanmertt 
was held to ransom yesterday 
by J. JayataBtha, the Tamil 
political leader, writes Mark 
Nicholson in New Delhi. 

Ms JayaJalltha, a pre-aiaction 
BJP ally whose sweep of Tama 
Nadu state won the Hindu 
nationalists a block of 27 MPS 
In the hung parliament, was 
said to be demanding the 

ouster of the incumbent Tamil 

Nadu state government, and 
two minfstariai berths for her 
allies. _ _ 

Atal Behari Vajpayee, the BJP 
alliance's prime minister -elect, 
was reported to have rejected 
the demands. Shorn of Ms 
JayaJalltha’s party and — ; 
supporters, the BJP would be 
short of even a working majority 
in parliament BJP leaders said 
they still expected to win 
support in time for a new 
administration to be sworn In by 
Monday. 

the verdict, and avert the 
criminal prosecution. 

In a statement Hindustan 
Lever said It would appeal 
and contest any prosecution 
in the courts. 

The company said the 
merger was an open secret 
when it bought the shares 
and directors were not aware 
of the ratio that Brooke 
Bond Lipton India shares 
would be exchanged for Hin- 
dustan Lever shares. 

Hindustan Lever said the 
shares were cancelled after 
the merger and “not traded 
to realise financial gain" 
adding that “Unit Trust of 
India has not made any 
grievance of it to date". Its 
shares closed up Rs6 at 
Rsl.598. 

Observer, Page 21 



- Beijing looks set to pass stock market law this year -= 


By James Kynge and 
Junes Hanfog 

China may finish 
formulating, and pass, its 
first stock market law this 
year, eliminating one of the 
country’s most prominent 
legal grey areas. 

ZhOU Zheng qin g , chairman 
of the China Securities Regu- 
latory Commission (CSRC). 
the present market watch- 
dog, has indicated that some 


disagreements over which 
authorities will administer 
the 'pew law have been 
resolved; 1 

“The prospects; for the 
securities law are better 
than ever and it could be 
passed this year,” Mr Zhou 
said. 

The People's Bank of 
China (PBOC), the central 
bank, was willing to hand 
over supervision of broker- 
age houses to the CSRC, Mr 


Zbon said. CSRC has been 
keen to assume all regula- 
tory responsibility for Chi- 
na’s stock markets. 

The central bank, the 
State Planning Commission 
and tiie State Economic and 
Trade Commission had, how- 
ever, all wanted to oversee 
certain areas of the business, 
industry analysts said. 

The lack of a dear legal 
framework for China’s two 
stock markets, one in the 


southern city of Shenzhen 
and thi> other in Shanghai, 
have slowed their develop- 
ment 

There is little doubt that a 
securities law would allay 
some of the fears of foreign 
fund managers, and could 
therefore increase the avail- 
ability of equity finance for 
Chinese companies. 

The need for such finance 
is intensifying this year as 
debt-ridden state hanks 


adopt a more cautious atti- 
tude to lending, especially to 
private enterprises. 

Mr Zhou also said China 
would soon establish new 
mutual funds for investment 
in securities markets. Indi- 
viduals would be allowed to 
buy the mutual funds, he 
added. 

Late last year China 
announced plans to intro- 
duce mutual funds for 
investment in the domestic 


A-share market. 

There have been indica- 
tions that foreign entities 
would be allowed to form 
joint venture mutual funds. 
However, important ques- 
tions on the ownership 
structure and business scope 
of such ventures remain 
unanswered. 

Two securities bouses. 
China Southern Securities 
and China Guotai Securities, 
have been cleared so far to 
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War of words over HK 
plan to fight Chinglish 


By John Hddtag in Hong Kong 

These are anxious days for 
Lee Chi -pul. principal of 
MaryknoIL Fathers’ School in 
Hong Stag. He will soon be 
t old whether hi s school can 
ccBJtxnue teaching to English 
when the next educational 
yet? starts in September. 

^ffe have been using 
EngHsh for 40 years, but 
Were told last December that 
we had to switch to Chi- 
ne^” said Mr Lee. Tt was 
really a shock. Students and 
parents are very upset and 
angry." 

Those emotions are fuel- 
ling a controversy over 
“mother tongue” teaching as 
the government moves to 
increase the use of Canton- 
ese, tether than English, as 
the medium of instruction. 

They are also revealing of 
Hong Kong’s post-colonial 
identity. For while changes 
to language and education 
may not seem surprising to 
a post -colonial environment, 
the row in Hong Kong has 
less to do with patriotism 
than with job prospects and 
the territory’s character as 
tin international business 
centre. 

At the root of the dispute 
is the government’s Instruc- 
tion that the t e rri to ry’s sec- 
ondary schools should move 
to .Chinese- language teach- 
ing. While 208 schools now 
teach in English, with 77 
teaching to Chinese and 117 
in Chinese or English, next 

year only TOO have been per- 
mitted to teach to English. 
Twenty others. Including 
Mary knoll Fathers’, have 
appeals pending 
; Part of the government’s 
motive is avoiding “Ching- 
Jjjm” treating, in which.da* 
ses ire conducted to a mix- 
ture of tongues. This 
practice, officials argue, 
harms academic standards 


apd does little to improve 


English skills. They cite 
international studies show- 
ing mother tongue teaching 
to be more effective and 
warn that many schools 
have inadequate facilities or 
insufficiently trained teach- 
ers to take classes in 
English. 

Although ft accepted the 
sensitivity of reforms in edu- 
cation, the government has 
indicated that moves 
towards mother tongue 
teaching had already been 
outlined by the pre-handover 
administration. 

English language skills 
would also benefit, the gov- 
ernment said, by being 

*We were told last 
December we had 
to switch. It was 
really a shock. 
Students and 
parents are very 
upset and angry’ 

taught as a separate subject 

Such views have the sup- 
port of many in the political 
and educational establish- 
ment 

"There are people who 
look at this from a political 
and cultural point of view, 
but the main reason for 
mother tongue teaching is 
purely educational.” said 
Tsang Y ok -sing, a headmas- 
ter and head of the pro-Bei- 
jing Democratic Alliance for 
the Betterment of Hong 
Kong. 

He argued that Hong Kong 
is not a bilingual society, 
with few families using 
English, and that education 
and English skills would 
benefit from the policy shift 

Critics see things differ- 
ently, "There are important 


contradictions in the policy,” 
said Terence Chang, princi- 
pal of the Jockey Club Ti-I 
college, which was excluded 
from the list of schools 
allowed to continue teaching 
in English. With tertiary 
education still conducted to 
En glis h, and with textbooks 
at universities in En g lish, he 
thought the shift at second- 
ary level is misguided. 

Like many other headmas- 
ters, Mr Chang also feared 
creation of a two-tier system. 
“Parents think schools that 
can do English language 
instruction are better.” he 
said. “We have seen a drop 
to applications of about 70 
per cent” 

Whether or not the gov- 
ernment is right in arguing 
that English skills, as well 
as broader educational quali- 
fications, will be improved 
by the reform, the response 
of parents is revealing. 

“They are worried about 
jobs and employment pros- 
pects. not politics,” said 
Michael De Golyer, head of 
the transition project at Bap- 
tist University. “That is why 
you have sucb strong sup- 
port for teaching English 
where, in many post-colonial 
situations, you would see a 
strong rejection of the sup- 
posedly imposed’ language.” 

Similarly, surveys con- 
ducted by the Baptist Uni- 
versity project have found 
scarce support for “patri- 
otic” teaching or flag-raising 
ceremonies at schools. 

Behind these responses is 
not Just a sense that English 
language skills are essential 
for further education and Job 
prospects. There is also an 
awareness that Hong Kong's 
prospects depend on Its role 
as an International business 
centre, distinct from China. 

“If we confine ourselves to 
Chinese we will lose our 
edge.” said Mr Lee at Mary- 
knoll Fathers' School. 





set up a mutual fund worth 
Yn2bn ($241m). 

The long delays in drafting 
China's securities law, upon 
which work started in 1992, 
have become a symbol of 
how reality is outstripping 
the country’s legal frame- 
work. 

Tian Jiyun, vice-chairman 
of the standing committee of 
the National People’s Con- 
gress. or parliament, this 
week criticised tardy legal 


work for slowing the coun- 
try’s progress toward a free 
market economy. 

The particular concerns 
for foreign investors to Chi- 
na’s stock markets have 
been the dearth of legal 
guarantees on corporate dis- 
closure and transparency, 
uncertain shareholder 
rights, and a lack of legal 
clarity over which authority 
is responsible for regulating 
the markets. 


Thailand says 
illegal workers 
must leave 


By WBUam Barnes in Bangkok 


* o lawu u-i mi mys TRf 

Trairong Suwaokhiri, yester- 
day said 800,000 illegal work- 
ers in the country, mostly 
from Burma, would have to 
leave by the end of next 
month or face fines. 

In a related development, 
the Asian Development 
Bank has approved a $500m 
loan designed to ease the 
burden of Thais who have 
lost their jobs as a result of 
the Asian financial crisis. 

The labour minist e r said 
he expected the number of 
unemployed Thais to rise to 
2m by the end of this year 
from 1.8m now because of 
the side effects of Thailand’s 
worst economic crisis in 
decades. The economy was 
likely to contract by 3.5 per 
cent this year, he said. 

Thailand, which was the 
first of several Asian coun- 
ties badly hit by the crisis, 
has more than lm foreign 
workers. Some 280.000 are 
allowed to work legally on 
annual permits but they lace 
expulsion when their per- 
mits expire. About 80 per 
cent of the illegal workers 
are from Burma, while the 

J 681 a ^L. fron2 c ambodia, 
China. BAn?laHpe>i 

India and Pakistan ’ 

The labour minister said 
the government had set 
JS5J ® t24m <*»0.000> to 
flVe imm Ration 
detention areas along the 
Thai-Bunnese border by the 
tod of April to which 32 
ifiegal workers must report 
before being repatriated. He 
aid employers who tapped 
^ workforS 

after the May 1 deadline 
faced a maximum five-ven* 
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US retailers 

see sales 
up strongly 


THE AMERICAS 


By Nancy Dunne in Washington 

US retail ,sales showed 
remarkable strength in Jan- 
uary and February, with 
American shoppers - still 
confident about the economy 
- drawn to the stores by 
unseasonably warm 
weather, the Commerce 
Department said yesterday. 

Sales rose a solid 0-5 per 
cent in February, compared 
with the previous month. 
Sales jumped by 1 per cent 
in January, against Decem- 
ber, revised from the 0.1 per 
cent increase originally 
reported. Consumer spend- 
ing makes up two thirds of 
US economic output 

Many analysts have been 
braced for a slowdown in the 
economy as the fallout of the 
Asia crisis hits US shores. 
The US current account defi- 
cit - the broadest measure of 
trade performance and cur- 
rency flows - climbed to its 
highest level in 10 years last 
year, the Commerce Depart- 
ment said yesterday. 

The deficit jumped to 
$l66bn for the year, against 
$148bn in 1996, widening in 
the fourth quarter to almost 
$46bn from $43bn in the 
third quarter. Exports had 
been expected to produce a 
fourth-quarter decline, but 
an unexpected increase in 
government grants pushed 
up outflows. 

Although future trade 
reports are expected to show 
surging imports, the damage 
may be offset by the recent 
plunge in oil prices, slump- 
ing commodity prices and 
cheaper technology inputs 
and products. David Hensley 
of Salomon Smith Barney 
believes these price declines 
will help counter the Asia 
problem. 

"Lower oil prices are a 
windfall to US businesses 
and households, who saved 
an estimated $l4bn an petro- 
leum imports last year," he 
said. "In the business sector, 
a decline in oil prices leads 
to* some combination of 
higher profit margins and 
lower selling prices. House- 


holds get a break on energy 
costs and eventually reap 
the downstream benefit of 
lower prices elsewhere in the 
economy.” 

As long as inflation 
remains quiet and interest 
rates comparatively low. 
homeowners could save gim- 
$ 10 m on mortgage refinanc- 
ing. Lower prices will boost 
real disposable income and 
consumption spending, said 
Mr Hensley. 

Advances in retail sales 
were shared equally by dura- 
ble and non-durable sectors. 
Both rose by 0.5 per cent. 
Car sales, a key component 
of durable sales, rose only 
0.1 per cent after falling by 
0.2 per cent in January. 
Sales of building materials 
jumped by 2 per cent, 
boosted by the flourishing 
home building sector. 

“While retail sales have 
rebounded over the past few 
months, the growth rate is 
still surprisingly weak given 
strong jobs growth and 
record consumer confi- 
dence,” said economists at 
Deutsche Morgan Grenfell, 
in their EcoFax commen- 
tary. 

However, they said, con- 
sumer spending, growing at 
close to a 5 per cent annual 
rate this quarter, could be "a 
big phis to the first-quarter 
gross domestic product”. 

The current account 
report showed a leap in net 
capital inflows from more 
than $72bn in the third quar- 
ter to more than $85bn in the 
fourth. Gerald Cohen of Mer- 
rill Lynch attributed this to 
the Asia crisis. As the US 
stock markets seesawed 
wildly, foreigners sharply 
increased their hank depos- 
its rather than putting their 
money into assets into secu- 
rities. 

“US hank liabilities to for- 
eigners increased at a record 
rate of $87bn, following a 
small increase of SXObn in 
the third quarter,” Mr Cohen 
said. 'In contrast, net US 
purchases of foreign securi- 
ties fell to $3-7bn from $39bn 
in the prior quarter." 


Annan warns 
Iraq to keep its 
promises to UN 


By Laura Sifter 
at the UN in New York 


Kofi Annan, UN secretary- 
general, yesterday warned 
that Iraq might face US mili- 
tary action if it broke its 
pledge to allow United 
Nations inspectors unres- 
tricted access to suspected 
weapons sites. 

He made clear that be was 
“under uo illusion" about 
the value of the accord he 
struck last month In Bagh- 
dad to win access to eight 
presidential sites and avert 
military action. “Commit 
ments honoured are the only 
commitments that count," 
he said. 

Speaking at the US 
National Press Club near the 
end of his two-day miss ion 
to Washington, he called cm 
the US administration to 
push the Republican-con- 
trolled Congress to pay 
$1.3bn in outstanding dues 
to the UN. Mr Annan said 
Washington was hurting 
itself by not making good on 
its debts. 

He said: “Not a cent of the 
amount of money due to the 
UN that we are discussing is 
intended for abortion or any 
abortion-related issue.” 

Republicans in the House 
of Representatives on 
Wednesday reiterated their 
intention to continue to 
block payment of outstand- 
ing dues, on the pretext 
funds would be used for 


organisations which advo- 
cate abortion. 

Mr Annan yesterday took 
the high ground, saying he 
would prefer not to be drawn 
into internal US politics, and 
pointed out that most of the 
money was for payment of 
peacekeeping arrears - “To 
reimburse governments tha t 
put men and women in 
harm's way so that this 
world would be a better 
place. These are the coun- 
tries that offered troops for 
operations in places like Bos- 
nia, Mozambique, Haiti and 
elsewhere.” 

The secretary general, dur- 
ing two days of talks with 
administration officials, 
including Madeleine 
Albright, secretary of state, 
and Sandy Berger, national 
security adviser, also 
focused on Iraq. 

“If this effort to ensure 
compliance through negotia- 
tions is obstructed by eva- 
sion or deception, as were 
the previous efforts, diplo- 
macy may not have a second 
chance. No promise of peace 
and no policy of patience can 
be without limits.” 

The remarks came after 
the 59-year-old UN chief won 
assurances from President 
Bill Clinton that the US 
would consult the Security 
Council before taking any 
military action if the agree- 
ment were to fall apart. 

“We believe that the reso- 
lution gives us the authority 



Atman in Was h ington yesterday: “No fifusmns" Picture Reuters 


to take whatever actions are 
necessary, but of coarse we 
would consult," Mr Clinton 
told reporters on Wednes- 
day. “It would be unthink- 
able that we wouldn't.” His 
show of support was sure to 
boost Mr Annan, who last 
week stressed the US must 
consult the Council before 
taking militar y action. 

Faced with UN warnings 
that the US could lose its 
voting rights in the General 
Assembly unless it pays the 
bulk of its debt by the year- 


end, Mr Clinton pledged to 
redouble efforts to persuade 
Congress to pay up. 

Mr Arman stressed the 
political importance for the 
US. “Its voice would be even 
clearer and louder if it paid 
its way.” he said, warning 
that the US was "offending 
friends and foes alike”. He 
was speaking after morning 
talks with 17 Democratic 
senators, including Senate 
Minority Leader Tom 
Daschle, in which they dis- 
cussed US payment and Iraq. 


Capital flowing back into Brazil 


By Geoff Dyer in S&o Paulo 

The Bra7ilian economy 
received capital inflows 
amounting to nearly $5bn in 
February as international 
investors showed renewed 
confidence in Latin Amer- 
ica’s largest economy follow- 
ing the impact of the Asian 
economic crisis. 

The central hank yester- 
day said foreign currency 
reserves had risen to $57.4bn 
by the end of February. 
Direct foreign investment in 


January and February was 
$2.l6bn, against $1.26bn for 
the same period last year. 

The recovery in reserves 
follows a sharp drop In 
November when the Asian 
crisis prompted a speculative 
attack on Brazil’s currency. 

Economists said the strong 
inflow of funds last month 
showed the government’s 
emergency measures last 
year, including the doubling 
of interest rates, had 
restored investor confidence. 

The continuing inflow of 


capital in early March would 
take reserves higher than 
pre-crisis levels by the end of 
the Tn«nth, economists said, 
and would create more room 
for the government to cut 

interest rates. 

However, economists cau- 
tioned that most of the capi- 
tal inflow was short-term 
“hot money", going in 
search of local interest rates 
of 28 per emit 

“This positive scenario 
shows that the perception of 
short-term risk has fallen 


significantly. In November 
no one would have said we 
would be where we are 
now,” said Francis Frelsln- 
ger, chief economist for 
Latin America at Merrill 
Lynch in New York. 

The government received 
a further boost on Wednes- 
day night when the Senate 
voted for the second time to 
approve a reform of the civil 
service, seen as an Impor- 
tant tool in reducing public 
spending. 

The bill now becomes law. 


NEWS DIGEST 


NEW BUDGET CUTS MAY BE ORDERED 


Mexico faces $115m fall 
in oil export revenue 

Pemax, Mexico’s oil monopoly, expects falling oil prices to shave 

$11 5m off targeted export revenues In the first quarter, dealing a 
fresh blow to the government which relies on on tor almost half 
its tax revenues. 

AdriSn Lajous, cfirector general of the state-owned company, 
said Mexican crude prices fafl to $9.68 a barrel in the first 10 
days of March, from $11.82 a barrel to January when the govern- 
ment was forced to cut the 1908 budget because of a projected 
$2.3bn drop in oil revenues. 

Since then Pern ex has earned an estimated $1.79bn In the first 
quarter, which Mr Lajous said was SI 15m short of the level pre- 
dated in January. But he said It was too soon to order a new 
reduction in the government's projected ofl price for the yew, 
which would trigger a new round of budget cuts. “At the end of 
March Pemex win ratify or rectify its price recommendation to the 
Energy Ministry,* he said. 

in January, when prices fall below $12 a barrel after a freefall 
from $17 a banal In October, the oil monopoly revised down its 
projected on price to $13.50 a barrel from $15^0. The federal 
budget is calculated around oil prices because Pemex provides 
40 per cent of government taxes. 

Hie revision forced the government to cut S1.88bn from expen- 
ditures this year. Henry Tricks, Mexico City 

VOTE ON IMF FUNDING 


Gephardt presses Congress 

Richard Gephardt, House Democratic leader, yesterday called on 
the Republican majority to “act responsibly and approve $17.9 bn 
for the International Monetary Fund without anti-abortion lan- 
guage which would bring a presidential veto”. 

This is very important legislation to make sure that other coun- 
tries do not fait financially, which would have a very negative 
effect on American workers and businesses,” he said. “Yet the 
Republicans continue to play political games with It and add 
unnecessary irrelevant language, which they know Is going to 
take the UK down.” 

The attack on the “irresponsible* Congress may be the begin- 
ning of the autumn congressional campaign. Republicans have 
tended to back away from confrontations with President BUI CBn- 
ton, which they usually lose. But a small group of conservatives 
has been able to attach anti-abortion language to the legislation, 
which the president has vowed to veto. The amendment is also 
attached to the appropriation for back dues owed to the United 
Nations. Nancy Dunne, Washington 


MATTEL CASE 


Barbie sues over sex photos 

Mattel, the toymaker, has sued a London men’s magazine and 
the German version of a US men's periodical for publishing 
photos of Ken and Barbie dolls in sexual positions. 

The lawsuit, filed In the US District Court in Los Angeles, seeks 
unspecified damages for ruining Ken and Barbie's “wholesome" 
image, Mattel's attorney, Adrian Pruetz, said. London’s For Him 
magazine published 10 photos of the dolls in “Improper, sexually 
explicit and offensive positions," for a two-page article published 
In April 1996, the suit said. The article entitled “All the Right 
Moves” described various sexual positions. For Him also placed 
an animated version of the plastic couple acting out the positions 
on its world wide web site. AP, Los Angeles 
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WORLD TRADE 


Airports group warns 
over ending duty free 


By Frances WIffiaros to 6»mra 

Airports Council Inter* 
national, the global airports 
body, said yesterday that the 
abolition of duty-Eree sales 
within the European Union 
could have "a chilling effect" 
on private investment in air- 
ports around the world. 

Jonathan Howe, ACI direc- 
tor general, said airports 
were increasingly dependent 
on private capital to finance 
the huge investments needed 
to expand capacity and 
improve services. 

Strong cash flow from the 
highly profitable duty-free 
business, alongside other up- 
market retailing operations 
at international airports, 
was one of the principal 
attractions for private inves- 
tors, Mr Howe said. 

Nearly half ACI members' 
revenue comes from "non- 
aeronauticar sources such 
as retailing, and for some 
European airports duty-free 
sales alone represent as 
much as 40 per cent of 
income. 


“If you destroy that, it will 
have a chilling effect on pri- 
vate Investment in airports, 
and not just in Europe. 
The repercussions of this 
powerful deterrent to 
investors could be felt 
all round the world,” Mr 
Howe said. 

The ACI feats that the EU 
decision, which takes effect 
in July 1999, could be copied 
by other regional economic 
groupings such as the North 
American Free Trade Agree- 
ment Uniting the US. Canada 
and Mexico, or Latin Amer- 
ica’s Mercosur. 

The Geneva-based ACI, 
which has 510 members 
managing nearly 1,250 air- 
ports in 160 countries, 
expects investment by exist- 
ing airports this year to 
reach $i8bn, against a net 
operating surplus of $5.6bn 
in 1997. 

Jean Fleury, ACI chair- 
man who is chairman of the 
Paris airports authority, told 
a news conference in Geneva 
that his authority expected 
net income to be cut by a 


third from the loss of duty- 
free sales. 

Moreover, he argued, 
European governments 
would lose more revenue 
from payroll and profit taxes 
th an they gained in taxes on 
duty-paid sales, while air- 
lines would face higher air- 
port charges as airport 
authorities sought to make 
up for lost income. 

In spite of the vigorous 
campaign being waged by 
airports and ferry operators, 
Mario Monti. EU internal 
market commissioner, said 
yesterday that the duty-free 
decision would not he 
rescinded. Job-loss figures 
cited by the “duty-free 
lobby” ware exaggerated, he 
said, pointing to US experi- 
ence with tax-paid airport 
shopping. 

However, Mr Fleury urged 
the European Commission to 
look again at the costs and 
benefits of abolition, a deci- 
sion taken in 1991 in the 
still-unfulfilled expectation 
that VAT rates would be 
harmonised within the EU. 


Palestinian trade hit by 
stalemate in Mideast 


By Frances WUfiams 

Efforts to regenerate 
Palestinian trade with the 
outside world are being 
negated by the deteriorating 
political climate In the 
region and the stalemate in 
the Middle East peace pro- 
cess, according the United 
Nations Conference on Trade 
and Development 

In a report* published yes- 
terday on Palestinian trade 
in goods, Unctad said the 
Palestinian economy since 
1993 has largely followed the 
fortunes of the peace pro- 
cess. Times of progress have 
been accompanied by accel- 
erating entrepreneurial 
activity and growing inves- 
tor confidence, while the lat- 
est stand-off in Israeli-Pales- 
tinian relations has seen 
foiling activity, income and 
investment 

Despite the “customs 
union" established between 


Israel and the Palestinian 
authority in 1994. and subse- 
quent deals expanding 
access to Arab. European 
and North American mar- 
kets, Palestinian exports 
have continued to decline 
and Israel remains virtually 
the sole trading partner. 

Exports of Palestinian 
goods, which earned $400m 
annually for the Palestinian 
economy 15 years ago, fell to 
an estimated $266m by 1996, 
Unctad said. This included 
exports to Israel. 

Exports to Arab regional 
markets, over SllOm or 28 
per cent of export revenue in 
the early 1960s, dropped to 
just $30m (12 per cent of rev- 
enue) in 1996 because of 
access restrictions following 
the 1991 Gulf war. 

. The Unctad report is 
intended to provide a basis 
for a joint project to be 
launched in May with the 
UN , Development Pro- 


gramme to promote co-oper- 
ation in trade-related ser- 
vices between the Palestin- 
ian authority, Egypt and Jor- 
dan. But its gloomy message 
reinforces a recent assess- 
ment by the European Com- 
mission that, despite the 
nearly $2bn the EU has 
spent on helping the Pales- 
tinian Authority since 1994, 
the living standards of ordi- 
nary Palestinians have 
sharply deteriorated. 

The Commission, and 
Unctad. blame this state of 
affairs largely on Israel's 
actions in closing its borders 
and curbing movement of 
goods. 

* Palestinian merchandise 
trade in the 1990s: Opportuni- 
ties and challenges, available 
from UN publications. Palais 
des Nations, CH-1211 Geneva 
ia fax + 41229170027. or ON 
publications. ON Secretarial. 
New York NY 10017. USA. 
fax +1212 963 3489. 


Kiev bans 
imports 
of farm 
machines 

By Charles Clover to Kiev 


Ukraine will ban Imports of 
agricultural machinery In 
the next few days, prime 
minister Valery Pustovo- 
itenko said yesterday. The 
action was taken to “create 
favourable conditions" for 
domestic manufacturers, he 
said. 

The import ban is unlikely 
to go down well with the 
European Union, which has 
already sent a delegation in 
Kiev to investigate restric- 
tions cm imports of used cars 
- most of which come from 
western Europe. The restric- 
tions were imposed after 
South Korean company Dae- 
woo made them a condition 
for a $L3bn investment in 
Ukraine. The EU has threat- 
ened to impose sanctions in 
retaliation. 

Yesterday the EU said it 
was too early to comment on 
the ban on imports of agri- 
cultural machinery. 

The prime minister’s state- 
ment may have been driven 
by pre-election politics. He 
was speaking during a visit 
to Kirovohrad Oblast - a 
swing region in parliamen- 
tary elections on March 29 - 
which has two large tractor 
and machinery factories, 
“Avtoshtamp, ” and. “Kras- 
naya Zvezda" (Red Star). 

The prime minister said 
the government was looking 
into providing support to 
eight enterprises in Kirovoh- 
rad. including these two fac- 
tories, and that after April 1 
they would be eligible for 
funds from a 4m hryvnia 
(S2m) fund being set up to 
stabilise Ukraine’s industrial 
sector. 

Ukraine's trade policy has 
recently become highly con- 
troversial, and many ana- 
lysts have detected a shift in 
emphasis away from western 
Europe, which had been 
Ukraine’s priority since inde- 
pendence, and towards Rus- 
sia. 

Meanwhile, two weeks 
ago, Ukraine's president Leo- 
nid Kuchma travelled to 
Moscow to sign a landmark 
economic accord with Rus- 
sia, which will speed up the 
tempo of economic integra- 
tion between the two. 


MEXICAN OIL TEXAN COMPANY TO PROCESS MAYA CRUDE - 

Pemex in pact with US refiner 


By Henry Tricks in Mexico City 

pemex, Mexico's state-owned 
oil monopoly, is forging ulli 
an res with refinery' partners 
in the southern US in an 
effort to ease some of the 
pressure it faces to upgrade 
its refineries at home. 

Pemex 's international affil- 
iate, PM3, this week signed a 
long-term supply contract 
with Clark USA. a US 
refiner. According to Pemex. 
Clark has committed to 
building a new coking plant 
at its refinery in Port 
Arthur. Texas, that will pro- 
cess up to 210.000 barrels per 
day of Mexican heavy Maya 
crude when it is completed 
in 2001. Last month, Pemex 
announced it was in talks 
with Mobil Oil to form an 
alliance to provide Mexican 
heavy Maya crude to Mobil's 
Beaumont, Texas, refinery, 
which processes 320.000 b/d. 

'It's a move that should 
have been taken about eight 
years ago. Pemex right now 
is sitting on crude and it 


doesn’t have an > where u* 
put it.” said a Mexican gov- 
ernment official. He said 
Pemex was offering clients 
price incentives to take 
Maya if they footed the cost 
of the refinery upgrades. 

With world oil prices 
plunging and US markets 
awash with crude, the need 
to find a secure market for 
Mexican oil exports is more 
pressing because- Pemex has 
plans to hoost sales abroad 
by 200.000 b d this year, to 
1.9m h ti. 

Its domestic refineries lack 
the coking facilities to turn 
the sulphurous Maya crude, 
tbe bulk of Mexico's output, 
into lighter, cleaner fuels 
such as unleaded petrol. Tbe 
existing refineries still pro- 
duce leaded fuel that is 
being phased nut In Mexico. 
Much of it is sold to Africa. 

Mexico. meanwhile, 
imports up to 45.000 b/d of 
gasoline from a five-year-old 
joint venture between Pemex 
and Shell at the Deer Park 
refinerv near Houston. To 


upgrade its refineries 

ast vear draw up plans to 
invest some SJbn bewew 
1999-2000. In November, 

a CUta con- 

tract tobullda COktagP^ 
at Cadereyta tn 

Mexico, which aimed todou 
ble petrol and diesel produc 
tion at the plant. 

But the company s {*”*** 
merit plans have already 

been crimped by budget mite 

in January after average 
Mexican nil prices foU betow 
$12 a barrel, compared to 
a barrel just three months 
before. Pemex said that was 
expected to slice some $2.3bn 
off expected oil revenues this 

N 'since then prices have 
dipped below $10- If they 
stay in that realm, industry 
analvsts expect more budget 
cuts and fear the main areas 
at Pemex to be affected 
would be projects with a 
long-term payback, such as 
refining and oil exploration. 

“Pemex makes a lot of 
money producing oil. It 


doesn’t wake a lot of money 

on refining. ?°** d *2? 
sink every dollar mto pro- 
duction because that's wkoe 
the money is." said Ratod 
Qoijano, head of 
American Petroleum Intelli- 
gence Services, the Washing- 
ton-based consultants. 

The foiling oil prices are a 
headache for the govern- 
ment which collects 40 per 
cent of tax revenues from 
Pemex. It has left open the 
door to further budget cuts if 

necessary. . 

Many of Pemex’s projects 
were due to be financed pri- 
vately, but international 
bankers say Asia’s troubles 
and tbe shaky oil market 
have temporarily taken 
away their appetite to lend 
to large-scale Latin Ameri- 
can oil and gas projects. 

As a result, the Mexican 
finance ministry has slowed 
down approval for invest- 
ment projects that require 
foreign funding, to avoid 
overcrowding the capital 
markets. 


Brazilian buyer may revive 
collapsed Venezuelan airline 


By Raymond CaOtt in Caracas 

Venezuelan authorities are 
struggling to find a new flag 
carrier to replace the col- 
lapsed airline, Viasa. 

Viasa. which has as its 
shareholders Spain's Iberia, 
the Venezuelan government 
and a local bank, collapsed 
In January last year. Since 
then only one interested 
buyer has emerged - a con- 
sortium between Brazil's 
VASP and a local investor. 
Tbe group is scheduled to 
sign a 30-day opticm-to-buy 
contract today following a 
series of delays. 

The drawn-out purchase 
procedure is indicative of the 
aviation industry's inade- 
quate regulatory framework. 
“There’s been a lack of clar- 
ity that has put off a number 
of potential investors," says 
Antonio la Torre, president 
of Venezuela's airline associ- 
ation. 

For one, it is unclear what 
will happen with Viasa’s 25 
routes to destinations in 


Latin America, Europe, and 
the US. Technically, they 
should return to the govern- 
ment once its assets are 
liquidated and Viasa is dis- 
solved, as route concessions 
cannot be transferred. Yet 
the government is expected 
to hand over Viasa’s old 
routes to its new owners. 

“It's ridiculous. In order to 
get the routes, we’re expec- 
ted to buy old equipment to 
pay Viasa’s outstanding lia- 
bilities." says Sadi Montejo, 
vice-president of planning at 
Aeropostal. a previously 
defunct but now flourishing 
Venezuelan airline. 

The price tag for Viasa’s 
two aircraft, its offices, a 
flight simulator, and the 
trademark is $41m. Too 
much, say critics, for out- 
dated equipment and a name 
that has been tainted by 
inefficiency and labour and 
debt problems. “In my view 
the government mishandled 
tbe Viasa case." says Robert 
Booth, a Miami-based avia- 
tion consultant 


Indeed, for most domestic 
airlines, the Viasa sale is 
another lost opportunity to 
expand abroad. They are 
particularly vexed as they 
cannot compete against US 
carriers which are cornering 
much of the booming 
regional and domestic mar- 
ket As long as Venezuela is 
rated on probationary, or 
Level 2. status by the US 
Federal Aviation Authority 
(FAA) for alleged non-com- 
pliance with aviation safety 
requirements, no further 
Venezuelan airlines will be 
authorised to land in the US. 

US carriers are expanding 
rapidly and making record 
profits on routes to and from 
Venezuela. International 
passenger volume grew by 
more than 20 per cent to 
2.4m in 1997. 

Domestic travel totalled 
7m-8m passengers. “Business 
has been better than we 
expected," says Cristina 
Lizarralde. bead of market- 
ing with Continental in Car- 
acas. 


“They’re stealing the 
cake," says Rafael Vdsquez, 
sales manager at Venezue- 
la's Aserca airline. Along 
with other domestic opera- 
tore. Mr Vasquez argues the 
FAA is penalising Venezue- 
lan carriers in support of US 
airlines. According to the 
bilateral aviation agreement 
with the US. he says, there 
should be one Venezuelan 
airline for one American 
one. Currently it is one to 
six. 

There are no indications 
that Venezuela might be 
upgraded to Level I status 
soon. As a result, the fight 
over Viasa's routes, which 
include access to New York 
and Miami, has intensified. 
Avensa, the largest and old- 
est carrier in Venezuela, 
claims title to the most prof- 
itable routes to Madrid. Lis- 
bon and Rome through an 
obscure decade-old ministe- 
rial decree, on which it is 
building its case in the 
supreme court. 


INTERNATIONAL 


CELESTIAL DANGER ASTRONOMERS WARN OF SMALL CHANCE THAT MIL£-WIDE_0BJECT WIU. COLLIDE WITH PLA NET 


Asteroid threatens 
to hit Earth in 2028 


By Clive Cooksoo, Science 
Editor, in London 

The International 
Astronomical Union warned 
yesterday that there was a 
small chan ce that an aster- 
oid might hit the Earth in 
2028, wrecking industrial civ- 
ilisation and killing millions 
of people. 

“The chance of an actual 
collision is small but one is 
not entirely out of the ques- 
tion.’' said the union’s Cen- 
tral Bureau for Astronomical 

Telegrams. 

The mile-wide asteroid, 
known as 1997 XF11, was dis- 
covered last December by 
Jim Scotti at the University 
of Arizona. He was taking 
part in the Spacewatoh pro- 
gramme to track objects - 
asteroids and comets - 
whose orbits take them dan- 
gerously close to the Earth. 
XFll was quickly added to 


programme’s list of 108 
Potentially Hazardous 
Objects. 

Recent observations from 
several telescopes show that 
XFll will pass particularly 
close at 6.30pm GMT on 
October 26, 2028 - closer 
than any other asteroid in 
modem times. 

The latest calculations of 
XFii’s path put its closest 
approach at just 30,000 miles 
from the Earth. The moon is 
240,000 miles away. 

“In Europe the object 
should he a splendid sight as 
it moves from north-west to 
south-east across the sky 
over a couple of hours,” said 
Brian Marsden, director of 
the bureau. 

But there are still too 
many uncertainties for 
as trono mers to have much 
confidence in the 30,000 mile 
“miss distance” XFll could 
come no closer than the 


moon - or it could hit the 
Earth. Unofficial estimates 
put the odds of a collision at 
about one in 1,000. 

An impact would release 
as much energy as 300,000 
megatons of high explosive 
(or almost 2m Hiroshima- 
sized atomic bombs). If it hit 
a deep ocean, coastal regions 
would he devastated by tidal 
waves hundreds of feet high. 
If it bit land, the explosion 
would destroy everything 
within thousands of square 
miles and - more seriously - 
throw enough dust into the 
atmosphere to blot out the 
sun and trigger a cosmic 
winter worldwide. 

Geological records show 
that asteroid and comets 
have bombarded Earth sev- 
eral times in the past, wip- 
ing Out most anhnate- 

A stronomers will now 
refine their calculations to 
assess the risk, though they 



An arttofs Impre ssi on of the impact from an asteroid 800km across striking Earth 


may not be able to make 
confident predictions until 
XFll passes tbe Earth (at a 
safe distance of several mil- 
lion miles) again In 2000 and 
2002. 

ff there does turn out to be 


a serious possibility of colli- 
sion in 2028, the world’s 
space agencies will have 
plenty of time to plan an 
international mission to save 
humanity. A rocket would 
intercept XFll and deflect it 


into a safe path with a well- 
placed explosion. An inter- 
ception many millions of 
miles away would require 
only a small change in direc- 
tion to nudge the asteroid 
into a safe orbit 


Drugs crusader says global war not lost - just not started 


Ian Hamilton- Fazey on the international 
battleplan of the UN’s Pino Arlacchi 


T his is a crucial month 
for Pino Arlacchi, the 45- 
year-old former Italian 
parliamentarian and profes- 
sor of criminology. Six 
month*! -ago he was put in 
charge of tbe world war on 
illegal drugs. Now he wants 
the tools to do the job. 

’‘People speak about the 
global war on drugs being 
lost," says the executive 
director of the Vienna-based 
United Nations Drug Control 
programme (UNDCP). “We 
have never had a global war 
on ■drugs. We have no inter- 
national strategy. The divi- 
sions of the world before 
1989 prevented It. 

■“Narcotics and organised 
crime are the mqjor threats 
to the world in the next cen- 
tury. All countries now 
recognise drags as a priority 
in foreign policy. But we 
now have a greater opportu- 
nity to fight a global war 


simply because the problem 
has globalised. A globalised 
drug market at least allows 
us to prepare a global 
response.” 

. This month Is critical 
because Mr Arlacchi needs 
the endorsement of the 
United Nations Commission 
on Narcotic Drugs annual 
meeting for a bold global 
strategy. 

The meeting started in 
Vienna on Wednesday and 
ends next Friday. 

The commission repre- 
sents all UN members and 
is, in effect, Mr Arlacchi ’s 
board Of directors. Its recom- 
mendations must be rubber- 
stamped by a special session 
of file UN General Assembly 
on drugs in New York in 
June to give Mr Arlacchi his 
mandate. 

He has two aims: to halve 
demand for ille gal drugs in 
10 years and eventually erad- 


icate unauthorised coca and 
opium production. It sounds 
simple and obvious, but the 
two have never, been oper- 
ated in tandem by the Inter- 
national community. 

While western countries 
have stood solidly against 
trafficking and backed 
attempts to persuade coca 
and opium formers to grow 
something else, they have 
equivocated on demand 
reduction, arguing it is an 
internal afbdr that cannot be 
subject to international pol- 
icy. 

But illegal production has 
risen and. despite some spec- 
tacular seizures by police 
and customsy the bulk of ille- 
gal supplies has got through 
to western markets. The 
drug-producing countries 
say this fa because western 
demand fa the root of ilia 
problem: tackling it wdh& 
undermine Illegal markets 
and knock baric up thechain 
to tbe producers, reducing 
profitability and improving 
the prospects of growers 

“* " 


switching to alternative, 
legal produce. 

So Mr Arlacchi is 
everyone to sign a declara- 
tion of principle on reducing 
demand, so that each coun- 
try will at least agree to 
tackle the problem in a sys- 
tematic. co-ordinated way, 
-rather than willy-nilly, as 
toast do at present. The aim 
is to prevent drug abuse, 
reduce it where It exists, and 
-tent addicts so as to contain 
the health, social and crimi- 
nal risks they pose to sod- 

He will almost certainly 
gdt his way this week 
because no one will due 
chtfrn he has not got right 
common sense on his 
- as well as Kofi Arman. 

secretary-general, 
.vMm-Prest&oii Clinton, who 
i committed the US- tb 
. J demand by BO per 
oarbyax* 

Arlacchi is neverthe- 
less having to fight for 
endorsement, not least 
because his action-centred 


leadership has upset some in 
the polite circles of interna- 
tional diplomacy. He is tech- 
nically a servant of the UN’s 
member states and some 
would like to remind him of 
it However, this approach 
has already failed, with 
seven years of what critics 
describe as the feeble man- 
agement of the UNDCP by 
Mr Giorgio Giacomelli, Mr 
Arlacchi's predecessor, a 
professional Italian diplo- 
mat. 

By contrast, the worka- 
holic Mr Arlacchi hit Vienna 
like a whirlwind. “We had 
twice as many people in 
Vienna than in the field." he 
says. “By downsizing the 
Vienna administration and 
shifting resources into the 
field we are creating new 
programmes at zero extra 
cost. 

“But some people want it 
both ways. They criticise us 
for being bureaucratic, loo 
general in our thinking and 
having no concrete plans, 
but when I de-bureaucratise 


the organisation and start 
moving people into the field, 
they complain. 

“Some think we are unre- 
alistic and trying to do too 
much, but we can never do 
too much. We are fighting a 
global threat.” 

Some mutter that he is an 
ambitious empire-builder. 
“The UNDCP certainly needs 
more than its present 860m 
budget,” he replies, “but this 
is not a war to be fought 
solely by us. We are not try- 
ing to monopolise. AH agen- 
cies of the UN most play 
their part, as well as all 
other international bodies 
and groupings. We have 
to function like an orches- 
tra." 

The analogy Is apt for 
Vienna, where the art of con- 
ducting an orchestra first 
emerged. 

Perhaps Mr Arlacchi will 
become to the drugs war 
what Herbert ytm Karajan 
once was to the Vienna Phil- 
harmonic - a general in 
unmistakable charge. 


NEWS DI GE S T 

ANGOLAN OIL 


Exxon announces big 
offshore discovery 


# i Nrvoou 

The find is the latest in a string of big oil discoveries over th 
past year in the deep water off Angola, which increasingly tori 
like becoming a world-class oil production province in the nex 1 
decade. It is one of the few areas in the world where ofl comp 
nws are finding “super-giant" oil fields of Ibn barrels or more 
Exxon said the Kissanje well was drilled In 3,318 feet (I.OOOi 
01 225 miles north-west of Luanda, the Angolan capital, 

encountered three oil-bearing layers, two of which flowed at 
10,000 barrels a day. 

Last year Elf Aquitaine of France announced four discoveries 
on Block 17. with preliminary estimates of total recoverable 
reserves exceeding 2bn barrels. That figure is expected to rise 
more possible reservoirs are drilled. ^ 

™*« «<* Angolan forthcoming effeh 

feOTsfog roua m« be the most competittvo in the worid this 
20 

The Angolan government win choose the ODaratar 
It witt also determine the other partner who 
separate consortia that will be 

programme Robert Corane, London ™ exploration 


IRAQ AND THE UN 


MHi.il IU cnecK Oil mstalla 

Tfw tfght strong team of two UN oil 

from Dutch company Saybolt OV0f ^eers and sfc 

wBI travel to the oU-prod uclrta rontm ^ . 

Inspect parts of an oil export pipeline h north€ 

southern city of Basra ^ to 

Saybolt already has sta^^^^ 
shipment of oB exported under 2 
The team will assess Iraq’s mtMh tood deai wrth 
determine what is neededto enabte»?2 !“* 1 .® xpQrt 03 
of otl now allowed every six 

WEST BANK PR OTESTS 

Palestinians clash with tre 

day In thSwS” conHrxi 
three Paiestiarw at a bordeff^tw^u^l^f?! soldiers sho 
tbe kfiJJngs were released on VtedJS?' ^ fm 

A* ^ 27 PaltoSS ^ 

by a Jevrito JSttTXZ* « h , 
Y*»lr Arafat, presjdent 

the killings aa "a massacre® s^^^- *ho . 

process -in spite of ° ' ** ?" ! committee 

Fatah movement, the largest fZSZVZ - But W 
Of 0 anteaa « 1 * to Increasingly fnS^? ** Palestine Ub 
peace process. it ****** P* 

enactions and „ deb^^^^PPOrt a retw 

to unrwt as a means of putting D Z1 “courage 
mem. Judy Deinpseyjjeg^,^®® 3 ^ 0 00 *>e Israeli E 
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PEACE PROGE^S: SINN FEINJ^ADEFI DECLARES COMMITMENT. AFTER MEETING B LAIR 

Ireland accord ‘agonisingly close 


By David WlgMoii, . 

nnDcai wimponoem 


Tony Blair, the prime 
minister, yesterday declared 
that agreement on the out- 
line of a Northern Ireland 
settlement was “ag onising ly 
close" after Gerry Adams, 
president of Sinn Fein, pre- 
dicted that his, party would 
rejoin the peace, tafias . “at the 
earliest possible opportu- 
nity". 

Mr Adams said after meet-, 
mg Mr Blair in London that 
Sinn F£in, political wing of 
the Irish Republican Army, 
remained "deeply commit- 


ted? to the peace process and 
to seething "a lasting, endur- 
able settlement for Northern 
Intend". 

Sinn F6in is widely expec- 
ted to rejoin the process on 
March 23, after the party 
leaders return hum a trip to 
celebrate St Patrick's Day 
with President Bill Clinton 
in Washington 

But the Conservatives, the 
biggest opposition party in 
the House of Commons, crit- 
icised Mr Blair’s decision to 
meet Sinn Fein, throwing 
into doubt the bi-partisan 
approach to Northern 
Ireland in the Commons. 


Andrew Mackay, chief 
Conservative spokesman .on 
Northern Ireland, described 
the Blair/Adams meeting as 
"deeply regrettable" and said 
that Sinn F6in should have 
been excluded from the talks 
for more than eight working 
days. The expulsion, which 
was triggered by two IRA- 
linked killings, ended on 
Monday, but Sinn Ffiin 
it would not return until it 

had met t he prime minister - 
Mr Mackay said: “This 
week there is good evidence 
that the IRA were involved 
in the mortar attack on the 
police station.” 


The government yesterday 
admitted that it had received 
a police "assessment” that 
"local IRA elements were 
involved" in a further toll- 
ing. It added, however, that 
police had not been able to 
reach a firm view that the 
murder of Kevin Conway, 
whose body was found on 
February 18, was “author- 
ised by the IRA leadership”. 

David Trimble, leader of 
the Ulster Unionist party, 
the biggest pro-British party 
in Northern Ireland, said the 
UK government was getting 
"dangerously close” to allow- 
ing parties to remain in the 


talk* despite clear evidence 
that their paramilitary 
wings were involved in ter- 
rorist acts. But the govern- 
ment’s Northern Ireland 
office insisted that in the !at 
est case there had been “no 
conclusive evidence”. 

A government member 
last night said the position 
of parties committed to the 
fol ks was in danger of being 
undermined by Conservative 
criticism. “The parties that 
are having the courage to 
stay at the talks table need 
to know that all sides of the 
House or Commons are fully 
behind them,” he said. 


Measures to tame 
marching season 
on parade in US 

Irish Americans told cycle of annual clashes 
can be broken, writes Heather Bourbeau 


A s Sinn F6in. considers 
whether to rejoin the 
Northern Ireland peace 
talks, the region's Parades 
Commission is trying to con- 
vince sceptical Irish 
Americans that it can 

resolve the ft urinal mai-rViing 
season clashes between Prot- 
estant “loyalists" and 
Roman Catholic nationalists. 

Adstair Graham, the chair- 
man Of thg commiss ion , arid 
two colleagues are talking in 
Washington, 'New York and 
Boston with congressional 
leaders, including Congress- 
men, IJattonei .. Security. 
Council 'staff; human 'rights 
organisations and Catho- 
lic Bishops' Conference. 

The whirlwind tour of 
three cities in five days, is. 
says Mr Graham, an effort to 
highlight "significant" 
changes in how parades will 
be dealt with in 1998, follow- 
ing the government’s deci- 
sion to take control of 
marches out of police hands. 

There are more than 1,000 
ceremonial parades in North- 
ern Ireland each year, and 
clashes occur when a parade 


by one section of the com- 
munity passes through ' the 
other’s streets. Protestants 
stage most, of the marches, 
which are mainly small. ■ 
Most -big marches are held 
around July 12, the biggest 
date in the calendar of the 
Protestant Orange Order. On 
that day In 1690 the Protes- 
tant Prince William of 
Orange defeated the Roman 
Catholic King James n at 
the Battle of the Boyne. 

The ednuhission will oat- 
line new parade procedures 
In a preliminary report to be 
jdeased at the end of this 
month. Commissioners say it 
will make specific recom- 
mendations for Tnar-f-hfrc in a 
number of "contentious 
areas". • » 

But there are concerns in 
Northern Ireland and the US 
about the independence of 
the .commission following 
thp appointment as a com- 
missioner of Glen Barr, a 
Londonderry community 
worker. In 1974, Mr Barr led 
a big "loyalist" strike which 
crippled the region for 14 
days. . 



Flashpoint Orange Older “tayafists* m arch through a Roman Cathofic stronghold Picture: Reuters 


. The anxieties are being 
made dear to Americans by 
the residents' groups for 
Garvagby Road and Ormeau 
Road - where bitter Hashes 
took place test year. Mem- 
bers of fixe residents* groups 
are meeting several of the 
same people as the commis- 
sion. 

The commission and the 
residents w£Q not be debat- 
ing publicly in the US. 
The commissioners claim 
that such an event would 
create the wrong impression 
that the commission was 


against the residents. 

But that impression, 
wrong or not. will be hard to 
overcome. "[The commis- 
sion] appears tainted from 
the start,” says Peter King, a 
Republican congressman 
from New York who is a 
close friend or Gerry Adams, 
president of Sinn Ffein. “Now 
that the commission is in 
place, we need to find a way 
to work with it The commis- 
sioners are going to have to 
work overtime to generate 
confidence before they band 
out rulings." 


The commissioners point 
out that Mo Mowlam, the 
Northern Ireland secretary, 
made the appointments, and 
that the commission’s com- 
position is not necessarily an 
indication of future rulings. 
“In the end, it’s the quality 
of the decision making." said 
Mr Graham. "There is 
clearly a lot of concern in 
the US about the damage 
that has been done to com- 
munity relationships by the 
parades over the years. We 
certainly hope people will 
see a change from the past" 


BA in talks over joint bid for Eurostar 


By Mfcbael SkapWcer . 
and Charles Batchelor 

British Airways anti the 
National Ekpress bus and 
rail . conglomerate are in 
talkswhich could lead to the 
companies submitting a joint 
bid to run the Eurostar pas-, 
senger rail service from 
Baris, and Brussels to Lon- 
don. 

The companies are under- 
stood to have begun discuss- 
ing plans for National 
Express to manage the rail 
route, with BA taking 


responsibility for mai-imting 
the service internationally. 
The talks are at an early 
stage. 

A bid would pit BA 
against its bitter rival Virgin 
Atlantic, whose chairman, 
Richard Branson, is prepar- 
ing a similar plan to take 
over the running of Eurostar 
from London & Continental 
Railways. It would be BA’s 


tiie Channel tunnel to Lon- 
don. 

Both National Express and 
Virgin Group were invited to 
put in separate bids to run 
Eurostar after LCR, in which 
both are shareholders, foiled 
to put together the financing 
needed to build the rail link. 

LCR asked far £l-2bn addi- 
tional subsidy on top of the 
£l.8bn previously agreed 


first foray into the rail busi- . With . tjje . government and 
ness. The airline is' under- was turned down last Janu- 
stood to have no interest in ary. Together with Railtrack, 
helping to build the pro- the privatised owner of most 
pored 110km rail link from of the the UK’s rail infra- 


structure, LCR has been 
given until the end of this 
month to put forward a 
revised plan for building the 
link. 

LGR’s problems have led 
to the likely separation of 
the construction contract for 
the rail link from the opera- 
tion of Eurostar trains. The 
Eurostar service is now 
expected to be run like the 
other 25 UK train operating 
franchises, with the govern- 
ment offering a declining 
subsidy in return for a guar- 
anteed level of service. 


If successful in a bid, BA 
and National Express are 
likely to use the airline's 
international marketing and 
sales network to offer inter- 
national leisure and busi- 
ness travellers trips to 
Europe that would involve 
flying to London and then 
travelling by train to the 
mainland. 

Eurostar has lost a total of 
£2 60m since the service 
started in 1994. It has fore- 
cast it will break even 
at the pre-tax profit level by 
2004. 


.. * * 1 NEWS D I GEST__I 

Nations ~~~~ 

• inward investment 

in Go to 
consider 
abolition 
of tied aid 


More inquiries come from 
US high-tech companies 


High-technology u ®^2rtTsSficant new trend In irK * uH *® 
tor investment and represents signm^n . ^ 


By Lam Halfigan, 
Poetical Correspondent 


An agreement between the 
European G8 states on the 
ending of tied aid is to be on 
the agenda of the organisa- 
tion’s s ummi t in May. 

Clare Short, UK interna- 
tional development secre- 
tary. said she hoped agree- 
ment could be reached 
which would abolish tied aid 

- under which developing 
countries receive assistance 
on condition it is spent on 
certain goods and services. 

“Tied aid Is all about doing 
things for the wrong reasons 
with western economies.’' 
she told the House of Com- 
mons development commit- 
tee, “We are hopeful there 
will be some agreement on 
untying at the G8 summit, 
so everyone can be more 
dedicated to poverty eradica- 
tion targets rather than fur- 
titering short-term business 
interests." 

The Department of Inter- 
national Development con- 
trasted tied aid. which 
accounts for about £300m 
f$S01m) of the £2.1bn annual 
aid budget, with the “aid and 
trade” provision - the £80m- 
a-year programme that 
awards developing country 
infrastructure contracts to 
UK companies. 

“Aid and trade is now 
gone,” said an officiaL 
“There are a few contracts 
still running but we are not 
agreeing to any more.' 
While insisting that tied aid 
had been “dramatically 
reduced under Labour", the 
nffitriaJ said untying all aid 
unilaterally would damage 
British interests. 

Exporters said the UK 
would be unlikely to achieve 
consensus on the issue, even 
within Europe. 

Ian Campbell, director- 
general of the institute of 
Export, said: “We are 
pleased there will be no uni- 
lateral abolition, but Ms 
Short will have a major 
problem convincing other 
European nations. And if 
this is only European, we 
still need Japan and others 
on board to achieve a level 
playing field.” 

The World Development 
Movement, an anti-poverty 
campaign group, welcomed 
Ms Short’s move, but said: 
While the UK holds the EU 
presidency, it could set an 
example by taking unilateral 
action to untie aid." 

Having abolished aid and 
trade. Ms Short told the com- 
mittee she “did not want to 
rule out" continued subsi- 
dies to companies conduct- 
ing infrastructure projects in 
developing countries. 

Bowen Wells, committee 
nhairman, said such “mixed 
credits" could "make the 
same errors” as ATP. 
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SINGLE CURRENCY STUDY SAYS BANKS NEED TO PRE PARE COMPUTE R SYSTE MS AFTER DEALING WITH 2000 BOMB 

Emu entry may not be possible until 2005 


By George Graham, 
Banking Editor 


The UK may not be able to 
join European monetary 
union until at least 2005 
because of the time the 
financial sector will need to 


prepare for the introduction 
of the euro. 

A study from the Bank of 
England, the UK central 
bank, warns th a t banks wiD 
not start getting their com- 
puter systems ready for the 
introduction of the single 
currency until they have 
dealt with the millennium 
bomb. 

They will need a further 
three years to get ready for 
the euro. Although they 
could begin before an Emu 
referendum, they may not do 



so unless they are c onfid ent 
of the government’s inten- 
tions. 

“Banks say they want to 
get the millennium out of 
the way first Whether they 
start then will depend on the 


423C79 - :.T.r. A...: . . 

.oanpfesepo - • 

year.- : / 

signals they are getting from 
tlte government, and particu- 
larly on the public sector's 
own state of preparations," 
said John Townend, deputy 
director at the Bank in 
charge of Emu issues. 


Businesses outside the 
finan c i al sector say they are 
unlikely to start preparing 
in earnest until after a refer- 
endum, the Bank says in its 
latest quarterly update on 
Emu preparations. 

The Bank argues for keep- 
ing the gap between the 
UK’s decision to join the sin- 
gle currency and actual 
entry as short as possible. A 
long transition period could 
lead to foreign exchange 
market speculation and euro 
notes would inevitably leak 
Into the UK economy from 
mainland Europe once a 
decision was made. 

The government has ruled 
out joining Emu in the life of 
this parliament, which 
means that an Emu referen- 
dum is unlikely before 2002. 


Yields on gilt-edged gov- 
ernment bonds are already 
signalling that financial 
markets believe the UK will 
join Emu in 2003, but that 
could prove impossible. 

The Bank of England 
report notes that in many 
mainland European coun- 
tries, government agencies 
have lagged behind compa- 
nies in their preparations. 

Some observers believe 
Emu preparations so far in 
the UK public sector give 
little encouragement to the 
private sector. "The inten- 
sity of preparations in the 
City stands in contrast to 
what is happening in the 
public sector,” said Graham 
Bishop of Salomon Smith 
Barney, the US-owned 
investment bank. 


about 
to the 


Kitchen appliance market goes off the boil 


The. sector had a good year in 1997 but. 
prospects are more gloomy after a series 
of interest rate rises. Peter Marsh reports 


B 


osch-Slemens Hausger- 
Ste of Germany, the 
world's fifth biggest 
domestic appliance maker. Is 
expected soon to start a 
search for the site for its 
first UK factory. 

It will be A rare stimulus 
Britain’s “white goods" 
industry which, despite 
strong sales growth last 
year, faces a tough 1998. 
White goods are those such 
.as 1 ; 'Refrigerators-: cookers, 
products and dtefr- 
vfaishers. ' 

UK retail sales of white 


goods grew 11.3 per cent last 
year to £2.49bn 
according to GfK. the market 
research group. It was the 
industry's strongest year 
since the late 1980s economic 
boom, with spending buoyed 
by high income and the 
impact of w&g&H payments 
to members of mutually- 
owned sayings ahd loanfr 
institutions wjticfc ceawfertei* 
to listed crinwiftek." 

BSfcwt® fit* jog jMfJMBF 
gw* winoee* * &8keJt’ 
pished jfs share "dT the 
UK market to 9 per cent. 


from 5 per cent five years 
ago. ft is looking to double 
its £20Qm-a-year sales by 
2008, partly through a UK 
ptenkwhich would eliminate 
the, need to import goods 
from its m al a European fac- 
tories in Germany and 
Spain. 

But growth “will be a lot 
softer” this year, according 
to .Roth Wilson, who heads 
. operations of Whirl- : 
;'2h»: US company which 
with Electrolux of 
'.fe one of the wadd?» 
domestic 



rise to little above the 1997 
level. About half the (JK's 
white goods sales come from 
UK factories. 

B eh ind this relative pessi- 
mism is the impact of recent 
increases in interest rates 
that may slow the housing 
market. Many people buy 
one of these products on 
moving home. 

In 1997, H,un individual 
appliances were sold, a 21 
per cent Increase on the 9.1m 
in 1990. Over the. same 
period, the average price of 
ah appliance increased from 


£192 to £221 Most of this was 
t be&eves due not to price inflation but 

.Mi born 4 .jpf.Jtf people choosing to buy 
with the value more sophisticated items. 
oT appliances sold likely to UK-based manufacturers 


have struggled to make a 
good return in this tough 
market. The strong pound 
has made exporting more 
difficult 

The biggest . casualty has 
been Electrolux, which last 
October announced it was 
stopping UK manufacture of 
refrigerators as part of a 
worldwide retrenchment. 
Candy of Italy, the fourth 
biggest player in toe UK, has 
found it hard to make money 
out of its UK operations - 
based around its Hoover 
Domestic Appliance subsid- 
iary. bought in 1996. 


estment anu r US 

potential inward tech companies were seeking. 

.. ... UK. said 

to increase their presence ^ electrical components, 
manufacturing investors m “SiSsaconcI biggest dty. before a 
Speaking in Lader said such investment 

■ - 1 js 1 ** 1 tte 

U West Midlands 

ward Investment *2 f ? e o I^?^' 0tn panies. Paul Richards. cWef . 
enquiries from J^oxpectad new US invest- 

executive of WMDA. said ^ centres. UK inward 

meat in software. bu^^^^Jjon to the US this 

Investment agencies nave tunned Agjan investors. The US 

yea, to on** arty decline ^ * dree. 
Edwdy the bigg« ZrZ* « »»•<*■>- ** 

investments of £3.89bn (S6.66bn) - 42 per oen, 
year. Richard Wofffe, Binnmghani 

BSE DATABASE 

Expert ‘was refused access 

One of the UK's experts In 

sssssssSSbF. 

tony between 1989 and 1991. when he gave up in frustratiori Jf 
h?£nd other independent specialists had been able to 
the data, they would have been able to tel! the government teat 
JiSnato prevent the spread of BSE were 
Anderson said. He added that the agriculture ministry and other 
government departments remained reluctant Joseeksp^aM 
advice In Important areas of work on BSE and Creutrfetdt-Jafcob 
disease, such as nsk analysis. C8ve Cookson, London 


LLOYD’S 


Profits forecast at $2bn 

Chatset, the independent Lloyd’s of London forecaster, has 
raised its estimate of 1995 profits at the Insurance market t< 
£1.25bn ($2.08bn), a return of 12.4 per cent to Names, the I id»- 
viduafs together with corporate investors support business i ritten 
by Lloyd's. Chatset said the marine market had produced 
“exceptional” results, and that 1995 had exceeded bote the previ- 
ous two years. Syndicate Underwriting Research, another im e- 
pendent forecaster, yesterday predicted profits of £1 .06bn a ter 
expenses but before agents fees. Christopher Adams, Lom on 


ROYAL OPERA HOUSE 


Businessmen to join board 

Sir David Lees, chairman of GKN and Courtaulds, and Stuart Up- 
ton, a commercial developer, are to join the board of the Royf 
Opera House. They have been appointed to bring business 
expertise to a board criticised last year by the House of Com-! 
mons culture committee. The entire board, led by Lord Chadlnjg- 
ton, resigned after the committee fiercely criticised the Hoyal 
Opera’s financial shortcomings during its two and a half year 
sure for the redevelopment of the Royal Opera House. Sir Cdi 
Southgate, chairman of EMI. was appointed chairman by Chris 
Smith, the chief culture minister, in January. He asked two 
bars of the former board - Mrs Vivien Duffield, a fundraising 
friend of the opera, and Mr Michael Berkeley, the composer - 
continue. Sir Co tin subsequently added Lord Eatwefl, the Cam- 
bridge economist, who is chairing the Ballet Advisory Com 
Sir David Lees, a non-executive director of the Bank of Engl 
will advise on finance. The Royal Opera s cinently ruining an 
agreed deficit of £5m ($8.3m). Antony Thomcroft, London 


LONDON PROPERTY 

Landmark for sale at $125m 

Legal & General, one of the UK's biggest property fund manag- 
ers, has put the landmark Mfilbank Tower on the market for £71 
C S125m) In a move to reduce its heavy concentration In central 
uandon office properties. The 34-storey building by the Thames , 
in London houses UK government departments, the Labour party] 
foe Bectncrty Association and Pearson, publisher of foe Financial! 
Times. Jones Lang Wootton have been appointed as agents to 
the sala LAG s move comes amid growing signs that central , 
London property prices are peaking after a sharp upturn in devet- 

c/pufenL 


Applied Property Resarch. an independent real e&ate research 
J^S e gg_ re !S rta d 3 40 'rxrease In the nun- 

511^22 ^ schemes aartM "■ quarter tp 


January 199^ -While current London olfioe availably remains 
tighter than for over 70 yeas, a rise in future develoSnSn^L 
pietkms and an economic slowdown in the second half of 1998 
pomt to a slowdown In current growth 
head of research at APR. Nonna Cohen, London 

>-*9al & General results. Page 29 


POLLUTION 


ICI fined $500,000 

ICI was yesterday hit with a £300,000 f$5oo nnm «„« 

UK’s biggest ever environmental * ** 

giant pleaded guilty to polluting ^olSdrater 

Agency, the pollution watchdt» fEnv,ronment 


H> pollution watchdoo wmenrrJT*. 7 ca ™ ron ™ent 
by a court in norfo-west^fc^ » - a sla JIl B t fir ^ anded down 
around the country that -pSSt does *® rdroonis 

how 147 tonnes of potentially feta) ctunrof j-j court haard 

Runcorn. The accident * 

decides. Leyte Boulton, Londorr local groundwater for 


Sales of wUte goods 

Mariwafare, 1B97 
a^frdafaBHiwwn 



five ear 


toe US and GEG of Britain, 

“ elated 25 per 


to UK base * 


mount 


, , , , _ cent of the UK market itfe « B ? der on toe lW 

Also under Industry sou- the biggest supplier saw pMn 

nv -has ? been Geheral xader the amours ^ to 


tiny , hafl ; been 
Domestic Appliances, jointly 
owned by General Electric of 


that GE - 




*^d*Creda World 's f ^th'bi^ st “ w S! 

bas been consistent Cft-StfiSS 5 
















SSTMevt 


Wries CQm 
!' tech 


SW.-'c 


•C'j, 

V- '« 


* r .r- . 

?%fc., -f - ■ 


l '* ' :u- . 

**■ 9«fr 


r 3 s refused 



RICHARD DONKIN 


Lessons in leadership 


Moral issues are increasingly pertinent for 
the military and top corporate ranks 


It is 24 years since I turned 
up at the gates of the British 
Army’s regular commissions 
board at Westbury In 
Wiltshire to undergo three 
days of assessment that 
sought to determine my 
qualities for leadership. If I 
did possess such qualities, 
the board failedto find ' 
them. 

On the application form I 
had listed sport and 
listening to music among my 
hobbies. “Whaf s your 
handicap?” asked one 
interviewer. I had no idea 
what he was talking about. 

A round of pitch-and-putt at 
the local municipal park had 
been the nearest I had come 
to a game of golf. Neither 
had I heard of Handel's 
Messiah. On the other hand 
the Interviewer was not too 
hot on the Rolling Stones. 

The experience left me 
with an abiding respect for 
anyone capable of 
impressing the selectors 
sufficiently to make the 
grade. So it was with a sense 
of nostalgia that i found 
myself listening to a lecture 
at the Royal Society for the 
Arts in London this week 
delivered by Lieutenant 


General John DevereUL, 
deputy commander-in-chief, 
land command, addressing 
the question: can you teach 
leadership? 

It is a thorny question, 
asked so many times before 
and, as with many human 
qualities, the answer seems 
far from clear cut, entangled 
in the long-running debate 
about nature versus nurture. 

But the general bad a 
reasonable stab at it As a 
Sandhurst cadet he attended 
lectures by John Adair who 
went on to be Britain's first 
university professor of 
leadership studies. At that 
time Mr Adair was trarhing 
a leadership model that 
called for a balancing of 
task, team and individual 
where the leader was 
expected to subordinate 
some of his individual 
freedom for the good of the 
group. 

What seems unclear is 
how strongly such practices 
might prevail today when 
what Lt Gen Deverell called 
"old-fashioned concepts" 
such as duty, service, 
example and motivation are, 

he Suggested, diminishing 1 In 

civilian life. 


RECRUITMENT 


Efunfings par share targets for executive share option schemes 
EPS. vflH schemes TO ' 


But it was not until the 
general introduced ideas 
from Greek philosophy - the 
Socratic paradox of goodness 
and knowledge - that he 
reached the nub of the 
question. Socrates argued 
that knowledge could be 
taught and agreed and that 
acts of goodness could be 
recognised, but that 
goodness itself could Dot be 
defined. What could not be 
defined , he said, could not be 
taught 

Detractors such as 
I Protagoras, a fellow 
intellectual, said goodness 
might be defined as respect 
for others and a sense of 
justice - qualities, he said, 
that were essential for 
human survival. Some 
possessed such qualities to 
different degrees but all, he 
maintained, had the capacity 
to improve. He felt sure that 
goodness could be taught 
Plato pondered on the purity 
of this approach, pointing 
out that Protagoras derived 
a healthy income in tuition 
fees from his conclusion. 
Consultancy was alive and 
kicking even then. 

Even so, the general came 
down on the side of the 
consultants. Leadership, he 
believed, could be taught 
Beyond this companies 
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might ask themselves what 
kind of l&adecship should be 
taught. This kind of debate 
is becoming central to the 
administration of companies 
because it focuses not just 
upon technical abilities in 
leadership but upon values. 

Not least among these, is 
the moral foundation of 
leadership, which Lt Gen 
Deverell said had become an 
important dement of 
military instruction in 
today's army. This is 
understandable when 
soldiers with a particular 
national allegiance may find 
themselves in complex 
situations while wearing the 
blue berets of the United 
Nations. But moral and 
ethical considerations are 
also becoming increasingly 
pertinent In corporate 
leadership. 

Issues such as exploitation 


of sweat-shop labour in 
supplier countries, product 
safety and environmental 
responsibility are all 
growing concerns for 
companies seeking to 
establish strong corporate 
values. It is no longer 
acceptable for either the 
military or people in 
business to say "ours is not 
to reason why" except, 
perhaps, when struggling 
with their golf swings. 

Executive pay 

One notable aspect of the 
RSA discussion on 
leadership was the absence 
of any mention of pay. It was 
not surprising, therefore, 
when reading a new report 
on long-term incentives in 
large UK companies 
produced by New Bridge 
Street Consultants that the 


report had no mention of 
leadership* 

But In the pay-speak that 
is making a science of 
executive remuneration, 

1 there were plenty of 

references to performance, 

reinforcing the notion that 
pay and performance are 
strongly linked. 

What is highlighted in the 
report is that the 
performance measures of 
executive share option 
schemes are to some extent 
governed by fashion. While 
the most popular target 

T ftTwning far pnmfwgc par 

share growth to exceed that 
of the Retail Prices Index by 
at least 2 per cent a year, the 
graph here shows that there 
was a trend in 1097, 
resulting from institutional 
pressure, to stiffen the test 
to 3 per cent ahead of RPL 

In spite of the Greeobury 
report the nest-feathering of 
executives in big public 
companies continues almost 
unabated. Executive share 
option schemes were present 
in 78 per cent of FTSB 100 
companies in 1997 compared 
with 81 per cent in 1996. The 
word across the FTSE 
appears to be that after the 
initial fuss about fat cats 
and share options, the coast 
is clear once again. 

Students of such schemes 
will find a wealth of data in 
the report, winch also looks 
at long-term incentive plans. 

'Paying for Performance, 
£125, New Bridge Street 
Consultants, 20 Little Britain, 
London BClA 7DH. tel 44 171 
282303a 

richarddonkin@FT.com 


WORKING BRIEFS 


Guide to human 
resources 
web sites 

incomes Data Services, die 
employment research 
organisation, has published a 
guide to human resources web 
sites. 

Anyone who has tried to find 
their way around the web wifl 
recognise how useful such a 
guide can b& My only 
complaint with the IDS guide is 
that it restricts itself, with one or 
two exceptions, to UK-based 

organisalions- 

IDS has used the guide to 
provide a comprehensive 
introduction to its own site, it 
might have ensured still more 
visitors bad it provided its HR 
web site information online or 
put in links to all the Other sites 
listed. But then it wnid not 
have been abfe to put together 
the deal it is offering with the 
guide. 

The guide is available for £30 
as part of a trial subscription to 
IDS studies. 

Jim Cowie or Ed Brown, tel (44) 
1712503434, e-mail: 
kJ86tinaomesdata.co.uk 

Cyber-jobs 

The SHL group's new-found 
financial clout as a pubfldy 
quoted company la creating 
potential In the recruitment 
market. 

Aspen Tree, an acquisition 
made shortly betare SHL went 


public last year, has brought its 
ApView service into Europe. The 
j service provides a sifting 
mechanism for cHente that takas 
advantage of the Internet 

Job applicants are directed to 
an Internet she where they can 
complete a form with questions 
geared specifically to the job In 
question- Answers are marked 
automatically, defiverlng a short 

Hat and saving time in the 
screening process, as wen as 
dispensing wfth the need for 
CVS. 

Tel (44) 181 339 2222 

Stress relief 

Ashley Assistance Programmes, 
a company that specialises in 
employee assistance 
pro gramm es, has teamed up 
with Developing Organisation 
Culture tor Strategic Advantage 
(Docsa), chartered 
psychologists, to produce a 
system dealing with stress In 
the workplace. 

Organisational Stress Audit, 
their joint venture company, has 
launched a software package 
i that measures stress levels in 
companies and pinpoints their 
causa. The package allows 
companies to manage their risk 
and to Introduce guidance and 
counselling. 

The system also Integrates 
(nfoTech's Wellness Checkpoint, 
a review for InOvtduals. 
providing" personal health 
Indicators and advice. 

Martin Jarred, QSA managing 
director, tel (44) 1442 870233 
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for sale at S125m 


Senior Manager - Derivative Operations 


CITY BASED 


■ This Global Investment Banking Group Is established as 
one of the leading players in the Financial Markets. They 
are at the forefront of both the securities and derivatives 
markets and arc continuing to grow and diversify their 
range of activities. They have an ongoing commitment to 
the development of superior personnel skills, leading 
edge technology and business support 

In order io maintain its. post tioq at the forefront of die 
Investment Banking industry, this organisation has 
recognised a need to. focus, at a senior level, on initia- 
tives within the risk, P&L and processing areas. Being 
pan of the Senior Global Operations. Management Team, 
the successful candidate wQI play an active role in deter- 
mining the future strategic, growth of the Operations 
environment. Taking into, consideration the Bank's 
objective of creating more efficient and cost-effective 
methods in which to support the Business, there will 
also be a need to be more Business aligned and cus- 
tom cr-fix.-uscrl, continuing to improve on the existing 
high level of service. .... 


UP TO £ 150,000 PACKAGE 


Being part of the Senior Operations Management Team, 
and reporting to the European Head of Derivative Operations, 
you will have specific responsibility for: 

» Working in partnership -with both the Business and other Operational areas 
•Applying specialist knowledge to deliver process and control solutions 
• Leading and managing the delivery of key initiatives 
•Day-to-day management of the Operations Control Group 

' ■ Interested individuals shuutd write in strictest confidence, quoting Ref 782, to Adrian MaUett enclosing u detailed CV 

uTe-mailtuadrlannuiUettQftrthTossmartln.cti.uk. 




SELECTION 


FIRTH - ROSS 


M A R T I N AS SO Cl A T E S 


Bell Court House • II Blomfield Street London EC2M 7 AY - Telephone 0171-628 2441 • Fax 0171-382 9417 


A Mt-MHI'R Uh THK BlliMIM‘1 I» CROUP 


Reporting to the European Head of Derivative 
Operations, you will have dayw-day responsibility for 
the Operations Control Group across all Interest Rate 
and Equity Derivative products from a risk. PAL and 
processing perspective. This will Involve management 
of a daily control function, funding and cash manage- 
ment as wefl as the Identification and development of 
key initiatives. 

Candidates will ideally be degree level educated and 
may also possess a professional qualification. They must 
have a minimum of five years experience working with- 
in an operations environment for an Investment Bonk or 
securities trading Institution. They should be used to a 
pro-active and ' hands-on' approach to management and 
he decision-makers with a proven track record 
of success. They should be able to demonstrate tbc 
ability to manage and lead key initiatives, be used to 
addressing operational issues and influencing Business 
strategy. First class communication skills arc essential 
together with the drive and ambition required to meet 
die challenges this role will present 
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' As part of Morgan Stanley'* marker leading Global Custody product, our Treasury team offer a hill range of cash roanagcm«i t 
■fietvtoes.^ To respond ra the growth in our business we are looking to expand forther our capabilities by employing key high calihre 

individuals based in London. 

CashIXsbursements Interest Compensation FX Support 

: v nf this role arc The i=ponsbilities of dm role The respmhbiliMs of this role are.- 

.DailvcaAdisbunetmno, . To conmdfcfine d* inttMt “ Supfvrt lo die Glotal Custody E 

monitoring aH client and agent compensation system execution area 

• Responsible for further automation • Reconciliation ot breaks wtth 

. Ensuring intraday ovetdrafe are initiatives axintexpames 

hred • Authenticating and authorising • Implementation ot management 

.SSSmtcanyagentbank compensation claims reporting to identifying and track 

transitions with <3mtetpaits • Expected to make a positive repeating errors. 

- Problem analysis, trend valuation, contribution to revenue. 


• To connol/refme the interest 
compensation system 

• Responsible for further automation 
initiatives 

• Authenticating and authorising 
compensation claims 

• Expected to make a positive 
contribution to revenue. 


Support to the Global Custody FX 
execution area 

Reconciliation of breaks with 
counterpa r ties 

Implementation of management 
reporting to identifying and crack 
repeating errors. 


management reporting. 1 

, .■ .tame nries will have A relevant degree level, proven track record in treasury and securities, proven analytical ability. 

Suitable candidates r a ^ ronufturUc ^^ a ^ al ^ 

V interested in an? of these positions or Other opportunities at MORGAN STANLEY DEAN WrTTCR, please send 

.*_**.*-. A-d— »• *“■ 

^ RaH^1-456-6WS.Tdi0171^56^90foE-^ 

All direct responses received wffl be formatted to Michelangelo Assoctues. 

MORGAN STANLEY DEAN WITTER 


European Investment Consultancy 


Price Waterhouse in London 

Price WEtterhousa i5oneaf the woildls teaifing providers of 
integrated global consulting and business advisory servtes. WHr 
over 56,000 staff m 41 5 offices worWwtte, wa are renowned for 
working wfth top-tier c^prmitfingttBmwlffimiov^^ 
elective soMons to help them solve their complex business 
problems. 

As part of this commitment we haw recently established a 
European Inwstment Consulteifl Practice to xtasacertreof 
excellence tor users of Investment products, such as Pension 
Scheme Trustees, Sponsors of Pension Schemes, Investment 
Managers and Insurance Companies. 

W6 are currenlV seeking to recnit two investment professionals 
to join our existing lean Ybu are Dktiy to have between two and 
eight years' experience woridng or aspects ot Investment such 
as performance measurement, consultancy, marketing, cflent 


£ExceHent + flexible benefits 
a second European language would be an adtanteoe-Ybushorid 


comnunicaBon stalls. 

You wi quickly be expected to ham direct c&ent exposure and act 
as an ambassador wttitn the investment communfty. You wS have 


need the strategic vfekxi to make a genuine difference. In return, we 

□IferanexrxflGmbenefflspaiteoelricfaKfiixiaperfbiTnaiice-felated 


for personal and career devefopment wBl be erseBenL 
Please send a comprehensive CV, quoting rrf.PM088a.to 


Price Waterhouse, 

32 London Bridge State, 

London SE1 9SY. 

Fax: 0171 939 3131. 

E-nBibPauLMarinOeuropejotesjwxom 


Price Waterhouse 


Price Waterhouse Is authorised by the Institute of Chartered Accountants In England and Wales to cany on Investment business. 


Appointments Advertising 


appears in the UK edition every Wednesday & Thursday and in the International 

edition every Friday. For information on advertising in this section please call: 

Ben Bonney-James on 0171 873 4015 


Financial Times 




FINANCIAL times 


FRIDAY MARCH 13 1998 


Structured Finance 

Senior Manager 

For the London operation of a well regarded German bank, which has particular expertise in 
providing term finance based on a balanced relationship and transactional approach to 
business. 

- THE TASK is to be a key member of a small and specialist team, handling all aspects of structured 
finance including acquisition finance, project finance and PFI work. The role includes deal 
identification, research, analysis and evaluation, structuring and negotiation, documentation and 
dosing. 

• THE NEED is for a high quality German speaking graduate, credit trained and with relevant 
structured finance experience in the UK market and an understanding of the syndicated loan 
business. Good analytical and computer modelling skills are essential together with the ability to 
communicate effectively and to apply good business sense and judgement. A record of successful 
involvement in a broad range of structured debt financings is required. Preferred age 27 to 33. 

An attractive compensation package will be made 

available. TY/AfK 

Write in confidence, enclosing a Curriculum Vitae ^ 

and details of remuneration package, quoting SELECTION ■ 

reference: T8503, to: ■ 


Tyzack SaEcnoN, 8 Hauam Stkeet, London WIN 6DJ. Fax: 0171 631 5317. 
E-mail: iyzadcseiecncMi@accordgroupxo.uk 


Leveraged 


Associates 


London based 


Goldman Sachs enjoys a global reputation as one of 
the world’s leading investment banking and securities 
firms. This reputation is built upon the skills, creativity 
and dedication of our people and can only be maintained 
with a commitment to recruit the very best person for 
every job. This commitment Is reflected in the quality of 
our worldwide Leveraged Finance group 

As part of the firm's continuing expansion, our 
European Leveraged Finance group now seeks talented 
young Associates to join their established and successful 
London based team. Responsibilities will Include 
origination and execution of bank loan and high y*eld 
transactions Including due diligence and credit analysis. 
Additionally, you will be responsible for preparing credit 
memos, bank books and high yield memos. 

The role is a demanding one. requiring dedication, the 
capacity to meet tight deadlines and frequent 
International travel. Reporting to the co-heads of 
Leveraged Finance, these positions offer the unique 


With both the investment banking 
and private investment eras ^ 

You will " “ C 1K or p^duec. depee. end 

mcludmg en undersre £ ofcslonal expertenc In 

:r:r:;^prxrr 

more European bnguag package is offered, 

A highly attractive compensation P*" 3 ** 

re ^ the calibre of *. 

Please apply in writing 
to our Managing Consultant, 

Avrfl KeUett atT.5. Selection, 

Bride House. 18-20 Bride 
Lane. London EC4Y 8DX 
Tel: 0171 936 3936 
Fax: 0171 936 4936 
email: t 5 eaden@msn.com 
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General Manajgit 
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Exciting opportunity to develop 
independent CD replicator with. 

COM 300K + benefits • Luxembourg based p 



EuroNxnbus SA Is a new joint venture company, estab&shqS&f 
Nimbus CD International Inc, one of the world's leading 
independent optical disc manufacturers, and the Saarbnicfeej'y^ 
Zertung publishing and printing group, to provide outstanding, * 
service to the CD-ROM and Audio markets in France Gent*Spy; : 
and the Benelux countries. WRh an Initial capacity of 
units, the full service plant has been equipped to the h igqte t'^ 
standard with the latest CD rephcaSon equipment and ls£% /- 
designed to faeffitate rapid, cost-effective expansion for C§£2V0 
products and associated services. ffcKy- 






ter-. <• .wanagmgvsafei teams )o g*oera» growth aqdprqfitabflfcy 

*r. es^abfehlng successful Meriting rdaaSooships wfthki - . ; 

jjjy: 

-i fa Bsopfeati view wid> feogpige sk3b to m»*. Ideal* 

*fd^ioeric£rn Fraid*.T*fro»] «xl fe^avtbewsfcn to ’ 

(be confcfecceand 

"j^^c^tecgs^totexfemv^inwvtierna6otiaforgpribai»on. 


The company now wishes to appoint a General Manager rixri ■*■•(** • •■•Jal : V. • : ^ 

assume rwponsihffity for the strategic development of its 
operations. The job holder will report to the UK based <$V.. 

European Managing Director, and key tasks wifi indude "*** W9P” . .- ■ 

upon existing US/UK customer relationships, developing new'.;'; ycfecan^meet tiaseaifog tfwftenge and 

partnership s within the computer OBA Industry ki mainland ; ■. ^e dettmtinafixto to Exceed; then' send yoor CV, togethr 

Europe and directing and co-ortfinating the activities of the wovyorir OBTent -salary detinte/expetl^iooSr to: Ray Reed,. % . 

sties office with plant operations to provide the very highest ' * (Ufotiaiited, ■■ 

levels of customer service. CMCflt- MP44 3AR .XlfC ' 

Candidates must be ableto demonstrate a proven track record in: • i. y,->. ... 

- overaD financial control of a commercial operation All ^^O f fatS 'raai^e treated jp tire strictest confidence- . 


Financial Director 

Paris 


♦ - Reporting to die Gtvenil Management. 

- Involved in the iinpUmentatlon of the Group s 
INTERNATIONAL strategy. 

GROUP developing: The role: • BuUd up, orguniu. motivate 

prestigious <tnd federate *iU the finance. accounting and control 

ncDn^rc „ , Departments of the different companies of the Group 

rtjervMto ana m France . Mlike imaginative and pertinent 
FASHION brands. proposals to the Management, to bnprove 
To cope with rite performances and results. • Initiate any 

, financial or management analysis likely to help the 

the requiremen ts executive In their declshm-makirig. 

of our development, jhe priorities : • Immediately set itp an efficient 

we are stren g ther in g and reactive provisional cash management 

oar structure bv (French Francs anl foreign currencies). 

r • Standardise the control procedures and foster 

seeking the Group's synergies among the teams. 

Financial Director. The qualifications : aged 35. you are a Graduate 
^ in Financial Management and you have been 

▼ successful in financial management in the industry, 

I in France and/or abroad. You are well acquainted 

with taxes, loans and foreign exchange hedging Von ate fluent in English and 
French. 

g Your open-mindedness, your rigorous Innovative skills lead you to join us 
£ fora new and fasciruiting challenge. 

3 FF 500.000 to FF 600000. 

a 

* Please send your application quoting Ref. 9806 to: Gilbert Raynaud & Partners, 
i 7 rue de Monceau, 75008 Paris (France). 


SOCIETE DE BOURSE 
FI,, I ALE DUN GRAND CROUPE 
EUROPfeN 
reeberebe pour PARIS, un 

TRADUCTEUH 

(h/0 

m Vous screz charge des traductions 
d’etudes econoraiques et fi nan ci^res du 
Frangais vers r Anglais. 

■ Total cm cat bllingue ftanrjais/anglais 
fdorigine anglo-saxoane ou diplomc 
d une ecole de traduction), vous justifiez 
d une experience significative de jla 
aaduction en milieu econoraique bu 
financier. 

■ Connaissancc de WORD et EXCiL 

souhaitee. Remuneration a negoefcr 
selon experience. 1 


Gilbert Raynaud & Partners 

VP CONSETL EN AESJOU*CE5 hunaine* 


Merci d'falre (Cl' et lettn \ 

d’uccompiignemerU.i sous rffdrence J0O973 J 

Am Echos - 46, rue La Bottle 
75381 Paris Ccdex 08 - FRANCE 
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The Europesn Emerging Markets team - a g roup udiidt enjoys 
significant institutional recog nit ion, is seeking an equity analyst, to add 
to their coverage of a broad range of fisted central European stocks. 

The successful candidate will have a relevant degree and a recognised 
post-graduate qualification in economics or finance; or an MBA. 
A min i mum of two years relevant experience in equity research or 
corporate finance with a recognised instit u tion will be im po rt an t. 
Relationships with either central European corporates or institutional 
investors will be positively viewed. Particular importance will be 
at t a ch e d to persons with experience of fisted equities in Hungary. 
Excellent English language verbal and written communication skills wffl 
be essential Fluency in 3 central European language will an advantage. 

To apply, please write with, your CV, quoting refi.2 1 1 4 to: 
The Response Handling Team. Associates in Advertising, 5 St John’s 
Lane; London EC1M 4BH. 

Applications will only be sent to this client; but please indicate any 
company to which your details should not be forwarded. 


HR MARKETING & COMMUNICATIONS 


DIRECTOR 

Corporate Finance 
Westminster 

£Neg + Car Allowance + Profit Sharing 

Cttpfci Corporate Finance, a subskbaxy of tbe bated C a p ita 
Group He, wiahes to recruit a further deal leader to 

v ■ • . . - Previous experience of tnhnting and execu tin g a tguitiri o n s, 

V ■ disposal* or venture caphsl tramacrions m the unquoted 

I- ' cector is essential. Rewards will include a comp eti t i ve 

.L&1.V • t "■ salary and profit sharing bonus. 

Please send your CV and daytime telephone number, 
stating your current package to Ian Smith, Managing 
Director, Capita Corpor a te finance, 61-71 Victoria Street, 
London SW1H OXA. 

Rtgnfated by The Scamtraand Futures Authority 


TSe\ v. 


Controller - Vienna 
■ ' "3. m T- " . ' .'T ' ", 


NMtyaeqWnw br wafer ua 
Fortune toOMiww 


iSOjDOOOM heoe. Contact 
p eto n o nrt 1 W o w W l HI - 
SlSorFAX IfMIf-UOSL 


CENTRAL 

EUROPEAN ANALYST 

London Based 

Our client is one of the world's leading integrated investment banks. 

It’s global equities dU vision, is rated as one of the top 

Eto jEi^ope^ .Equities and is an established player in the Emerging 


EMERGING 
EUROPEAN ANALYST 
- TELECOMS 

London Based 

Our chent is one of the world's leading in tegrated investment banks. 
It's global equities divjaon, is raced as one of the top broking firms in 
Fan European Equities and is an established player in the Emerging 
European Markets 

The European Emerging Markets team - a group which enjoys 
significant institutional recognition, is seeking an equity analyst, to add 
to their cov e r a ge of a broad range of listed Emerging E u rope an stocks 
in Russia, Central and Southern Europe. 

The successful candidate will have a relevant degree and a recognised 
post-graduate qualification tn economics or finance, or an MBA. 
A minimum of two years relevant Equities background or industry 
experience with a recognised institution will be important. 
Relationships with either regional corporates or institutional investors 
will be positively viewed. Excellent E n g l ish language verbal and 
written communication skills will be essential. Fluency in one or more 
regional languages will be an advantage. 

To apply, please write with your CV, quoting ref: 21 13 to: The 
Response Handling Team, Associates in Advertising, 5 St John's Lane, 
London EC1M 4BH. 

Ap pl ications will only be sent to this client, but please indicate any 
company to which your details should not be forwarded. 


did 


HR MARKETING & COMMUNICATIONS 


CAPITA 



planning visit to Moscow for 
up to 8 weeks in May 1998 
to perfect his existing 
RussianLanguage skills 

WBi lind^^SlJaress assignments 
in Russia suefrasu 


■ initial market studies. 
m liaison with existing contacts etc. 
at reasonable cost for UK Companies. 

Phone 01295 750968 
or farJt 29$ 750969 


[Appointments| 

Advertising 


appears in the UK 
edition every • 
Wednesday St 
Thursday and in 
the international 
edition every 
Friday. 

For Information on 
advertising In this 
section please call 

Keeley Pope on 

0171 873 4006 

Kart Loynton on 
0171873 3694 

Mark Williams 
0171 873 4095 


Fmnuci.il Times 


ICE HOLDINGS GROUP 

European Emerging Markets Equity Sales 

A securities house specialising in Central and Eastern 
European markets is looking for an equity sales person. 

The successful candidate will have 1 to 3 years’ sales 
experience of Emerging Markets with reputable investment 
house, a proven sales record and be SFA registered. All 
candidates must possess excellent spoken and written 
English, and knowledge of any European languages would 
be an advantage. 

This position is based in London and offers an opportunity 
of working in an exciting environment for a young and 
rapidly growing group of companies, with offices in 
London, the USA, Switzerland and Turkey. 

To apply, please write in complete confidence enclosinq a 
detailed curriculum vitae to the address below. 

ICE Securities Limited 
20 Abchurch Lane, London EC4N 7BB 


European Private Equity 

Bu^«s Development Associate - Eastern Europe 


Excellent package 


Equity Capital Croup » the prime equity 
arm of GE Capital, one or the largest and 
meet diversified companies in die world. 
CE Capital U itself a division of General 
Electric, one of the most formidable 
enterprises in the world with global 
manufacturing, technology and service 
operations. 

Eq uity C apital Croup makes private equity 
t nvorm ena in a wide range of businesses 
bringing nor just money, but access to 
worldwide resources and expertise of kj 
parent companies. Auricular focus anas 
include Telecommunications, Media. 
Financial Service*. Transportation and 
Manufacturing. Investments arc made 
aero* Europe from a Head Office in 
London and offices in Milan, Warsaw, 
Stockholm and Frankfurt. 

Our expansion calls for an experienced 
Itodncm Deida(HKnt Amodste for Eastern 
Europe. 



GE Capital 


London based 


The successful candidate will assist ,k 
origination and be respo^X Z 

evaluation 

pwuoriariv in Hunearv aoOTK 

You will }J ve a eomtri «- 

fthate eoototranD^Z/ fspenence. 

5f 5 |^ £uro P c * «em , 

an “Stages would be 

learn. y • v roriung m a Bmail 

^^SS^jy 
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VP PRODUCT CONTROLLERS 


LEADING GLOBAL INVESTMENT BANK 


HONG KONG/TOKYO/SINfiAPQRF 


Our dtem is 3 major taw fit global investment banking. prwanlncni in die citation, trading and 
‘feMxflion of sororities tod demanve product, and a leader in risk managancnr. Their snows 
tas Bern burn on financial acumen and capital srong* and b reinforced widi a sm»g focus on 
client rrtuioosWps. 

As a result of continued growth in thefe- Asian business, a need has arisen for scoinr product 

controllers to join their existing teams based in Kong Kong, Tokyo and Singapore with the 
blowing profile: 

Product contralto* with good knowledge of both fixed Income and equity products 
(including complex structured produces) who have the potential to take a o-nio r role and 




SUBSTANTIAL PACKAGE 


strengthen die product control function in the three kxadons, 

AH postdans are required u> wort in dose partnership wfth the mdea, sties people and the 
operations r eam s, advising do pricing sratcjtJcs and profitahiSty of complex financial trtsmsnenB. 

Molly. candidates should be qualified accountants with good PC sfcBb InfhKlIng Excel 
Macros, widi strong quantitative backgrounds and be simulated by the tnuSeetual challenge of 
working with complex products. 

Confidence, assertiveness and the ahflity to rapidly establish credibility with the trading 
flow are key to success In these rotn. 

Excellent communication and interpersonal akflb and attention lo detail are pwsreq nM re. 


ROBERT WALTERS ASSOCIATES 


These cxccflcm career o pp orra nM es anna coctyctitiTe rani mrtaUnn p a c kag e* to efcx fip g » **=*& 
based bonus seberoe and exceBent benefits. 

Interested parties in the first Instance should call James (Sundry ar Robert Welters 
AWOd n es, 21 n Floor, JartHoe House, One Connaught Place, Central Hong Kong. 

TeL- + 852 2525 7808. Fax: + 852 2525 776a or Elcbard Parnell arBobert Waters Aasod^es, 

10 Bedford Street. London. TFC2E 9HE. Tet + 44 171 379 3333, Fax: + 44 171 915 8714- 

Email: |mr^Bn d ry < iulieitw4 hefmJMni or Email: r lfihmd . p i riirllBrohrTt watesxom 
Web- hnpvT ww ejttetwd xii tom 

You may also apply via bnp«//tapsxo»i/Bob«rt_WalterstRioting reference KW35- 
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ROYAL BANK 
OF CANADA 


Portfolio Manager, 
European Equities 

RT Global knvsstmeflt Group, a Molly omad nan at Royal 
Bank of Canada, Is saeHng a Portfolio Maaager, Earepou 
Eqaftles to |oin a London based team. Tie team, Mich 
currently consists of a Senior Portfolio Manager and a 
Research Analyst, reports to the Chief Investment Officer and 
provides European equity portfolio management mi RT Global 
Investment Group account mandates. 


The ideal candidate wfl) possess the folkwtno skiHs/knowledge: 

• Bean Associate Member of HMR or equivalent protosstenaf 
qualification, and be threshold competent (IMRO) 

• Experience as a successful Portfolio Manager, 
possessing a proven track record 

- Thorough knowledge of regional and/or local financial 
markets and economic disciplines 

■ Proven analysis skills as they relate to securities and 
Industry research 

• Superior communication, presentation and Inter-personal 
skills 

• Strang computer literacy is a pro-requisite for the 
position 

- Essential qualities are self-confidence, flexibility, a 
commercial approach plus the a bitty to work effectively 
as part of a smalt team workfcrg closely together. 

Closing date for applications Is 25th March 1998. A 
competitive salary, to include bonus and attractive banking 
benefits. Is available to the ideal candidate. 

Ftd CV applications, which wfl be treated in s trictest confidence, 
should be forwarded with details of your current financial package, 
and any relevant performance data to: 


1 OUR VISION: »TO BE THE BESTSPORTS BRAND IN THE WORLD* 

your chance as VICE PRESIDENT 
CORPORATE SERVICES 


JOB PROFILE: Direct report to the CFO. Manage Depart- 
ment AND ENSURE SUCCESSFUL DELIVERY OF PROJECTS WITHIN 
DEPARTMENT. MAJOR INDIVIDUAL PROJECTS I. E. SHARE SPLIT, EMU, 
IMPROVEMENT OF INSURANCE FUNCTION, SUBSIDIARIES’ BANKING AND 
TREASURY PRACTICES. FORECASTING OF GROUP TAX POSITION. MANAGE 
..EQUITY COMPONENT OF ADIDAS AG’S BALANCE SHEET TOGEHTER WITH 

CFO. Ensure that HQ Corporate Services functions fojlly 

SUPPORT ALL SUBSIDIARIES AND REGIONS. 

YOUR PROFILE: Excellent academic track-record 
CMBA/university degree). Project management skills. 
Knowledge of german and international business and finance 
practices. Experience in banking, capital markets, foreign 
exchange/treasury, general tax knowledge. Ability to manage 
A TEAM OF DIVERSE FUNCTIONS AND SKILLS. STRONG TECHNICAL SKILLS 
IN TAX. CAPITAL MARKETS. INSURANCE AND KNOWLEDGE OF THE FRENCH 
LANGUAGE WOULD BE DISTINCT ADVANTAGES. HIGHLY PROACTIVE SELF- 
STARTER AND INDEPENDENT WORKER. FLUENCY IN ENGLISH AND 
GERMAN. 

PLEASE ALSO SEND US YOUR SALARY EXPECTATIONS AND 
FIRST POSSIBLE ENTRY DATE. 


ADIDAS AG 
HUMAN RESOURCES, 

MR- T. JOHN 

c ADFDASSLER-STRASSE f - 2 
- D-91074 HERZOGENAURACH, GEFtMANY 


ic^cta: 
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Appointments 


Advertising 


appeals In the UK 
edition every 
Wed n esday & Thursday 
and In the In terna tional 
edition every Friday. 

For in for m a tion on 
advertising In thte 
section please caB 
Koetey Pope on 
0171 873 4006 


Financial Times 


Outstanding career 
opportunity in international 
business development. 


Business Development Manager 


General Electric, one of the world’s largest compa ni es, 
has an annual revenue of over $90 billion, $18 billio n of 
which has been gen craned in Europe, where we have 
more than 100 sites. 

We can trace our beginnings to Thomas A. Edison 
who established the Edison Electric Light Company 
in 1878. Since then we have grown considerably and 
now employ in excess of 270.000 people worldwide 
including 70,000 in Europe. In addition to lighting, 
plastics and appliances, our products and services 
include aircraft engines, entertainment (NBC), 
imaging and power generation equipment, power 
controls and financial services. 

Through alliances and acquisitions, we aim to double the 
size of our European operations by the turn of the 
century and now, due to planned career development, we 
have a vacancy for an exceptional executive. 

Based in Riyadh and responsibility for the 

territory covering the Middle East, Africa, and Central & 
Eastern Europe (MEACE) regions, this is a key role with 
high visibility throughout the corporation, and an ideal 
position for rapid career p r og r e s s i on. 


The Position 

• Identify potential business opportunities for all GE 
buane 


• Develop market entry strategies, identify and assess 
potential partners, alliances, JVs and M&A. 

• Assist in structuring transactions and negotiating deals. 
The Person 

• Degree phis MBA Grom leading business schooL 

• Five years' experience in BD, consultancy and/or a 
strategic role with success in market entry tactics. 

• Used to H paling with senior people in bu sin e s ses and 
governments. 

• Integrity, leadership skills, high drive, energy, analytical 
abffiiy. entrepreneurial flair and strong results orientation. 


• The package has been structured to attract ca 
of the highest ability and potendaL^iS^ “ ^ 

Please send your CV with aOf^iUat^diepiU to. 
Simmonds. KS Selectio^^2-I^f0y fki rfe gtpr^StPt 
London W1X 1RL fix: 




e-mail: i 






General Electn&\ 


An equal opportunity employer 




•Trademark of Gmerdt'E&tt ^ i 
connected with 

% 'fflsSg 




A truly global role in communications 


Regulatory 

Manager 

(Market Access) 


c. £45,000 
+ Bonus 
+ Benefits 


GAM 


Investment Analyst - Japanese Equities 


The Global Asset Management group 
(GAM) offers investment management 
services to institutional, private and 
intermediary clients worldwide. 

GAM wishes to appoint an 
investment analyst to join its highly 
success fiJ team responsible for managing 

the firm's Japanese^ equity fends. 

Reporting directly to the head of 
the team, the successful candidate will 
carry out research into Japanese stocks. 
^ other research work as directed. 
He/she will contribute to the teams 
written reports to clients and investors 


in GAM’s Japan funds and will 
provide support for institutional client 
servicing activities. 

Candidates should be educated to a 
degree level and have a minimum of 
three years' experience in the Japanese 
equity market, most likely as an analyst 
in either stockbroking or fund 
management firms. Hc/she should be 
fluent in English and a Japanese speaker. 

The position will be located 
initially in London with relocation 
to GAM* office in Tokyo likely in 
due course. 


Please reply With a detailed CV to: 

Alison Yates. Global Asset Management (UK) Ltd. 

12 Sc James's Place. London SWIA INX. UK 

global asset management 



At ICO Global Communications we’re talcing mobile 
communications technology to a new level. Our system 
will bridge the incompatibility and coverage gaps at 
the touch of a button, using 10 state of-the-art satellites 
to link people any time anywhere on the planet 
Our project has so much potential that Itt bring backed 
with more than $2 billion by 59 leading telecoms and 
technology companies in 51 markets. 

Wfe are successfully buBcfing the technical and 
commercial infrastructure that will allow us to offer 
service from the year 2000. But we must also win 
regulatory approval in more than 200 territories 
worldwide and for that we need the help of a 
highly qualified professional with experience in the 
international regulatory arena. 


Responsible for planning overall regulatory strategy 
and .policy, you will have expert knowledge and 
experience of al relevant national regulatory procedures 
for authorisation of telecommunications services, 
especially licensing applications. Other attributes should 
indude strong analytical and planning capabilities and 
an awareness of the requirements governing data 
confidentially, security and related issues. 

An excellent communicator with fluent English and ideally 
one or more other languages, you should also have a working 
knowledge of mobile satellite communications systems. 

This is a high-profile role within a truly multicultural 
organisation that offers a rare pioneering opportunity 

to a deeficated and talented professional. 


Please send your full CV and current salary details quoting reference no JH044/FT to: The Resourcing Centre, 
ICO Global Communications, 1 Queen Caroline Street, Hammersmith, London W6 9 BN; fax: 0181 600 0660, 
email: reorurtOiaxxom. visit us on the Internet athttpti/wwwJcoxom 



For more information, please caii: 
Effie White on 
Tel:+44 171 873 3456 
Fax:+44 171 873 4331 
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Trafflng Places? 



Fidelity Investments is the worlds larger independent hind management 
organisation, wirfa over S600 billion* currently under management. 

NJPe consistently achieve impressive returns for <mr 12 million customers. 
Now you have the opportunity to achieve superior Inng-rerni results for yourself. 
We are looking for a dynamic. Assistant Money Funds Trader ro join a small team 
specialising in analysing market opportunities and dealing in money market 
products. This role will require the holder to gain an m-deprh understanding of 
settlement conventions, pricing, compliance and custodial procedures. 

As prepararion for becoming a fully comperenr trader, you will be expected 
to produce reports on fund performance, attend trading meetings and 
evaluate securities in the money’ marker s for rhe Senior Trader, ^ou will also 
undertake analysis of the world's economies, and keep a keen eye on major 
market fundamentals. 




, , enough, wr will ako 

And it all -to. •>>** fc "P > 0 * orifiqie. 
siudymt; for the lnv«n»m ‘ * jn ^nt/junior trading rale or 

You must have two years expenenc understanding of 

Reuters. Blo-mhergs and TJe« background arc required, 

Cv-od PC skills together with a srron ® ^ s kjlls. work to very 

with a relevant degree ^ L blc „ ^oonstrate excellent attcntiOfl 

exacting deadlines, so you w.H need to be able « 

to deud and be able to work well whilst under expectariocs. 

Th nralkra ^ H** “■ ^ ' JZ” - 

■n.,, w* — " ,r J " KC ' p ” MJl 


TO APPUf, please forward your O' to Liz Codd, Fidelity Investments. "wS' 1 g 

Beech Gate, Millfield Lane, Lower Kingswond, Tad worth, Surrey KT20 bRB. /hWpSI®®*” 

■R«soun*a as al 3U0I/9B indmte those a) FMR Corp . a US Company and atflioie. tesued Frieflty invesMwn 1 Manegemert 1. 


Fidelity 

investments 



SiSiSSiN the w or l os ;H-i- 


lONVOf LUXEWBOUHii mwxniKT AMSTERDAM MXW ZURICH STOCKHOLM TOKYO MONO KONG "SINGAFORE 


ACCOUNTANCY APPOINTMENTS 



Company Secretary 

Excellent Package West London 

Senior appointment in strongly performing independent brewer pic. 


THE COMPANY 

♦ Independent Family Brewer since 1845. Fully , listed UK 
public company. £IOOm turnover. £Mm profit. 

♦ Distributor of famous brands such as London Pride and ESB. 
Reputation for quality and service. 

♦ Three trading divisions: Retail Managed and Tenanted estate, 
the Beer Company and the Wine Company. 

THE POSITION 

♦ Report to the Chairman, working closely with the Finance 
Director and the Board. Handle broad range of company 
secretarial activities for pic. 

Senior level responsibility encompassing corporate 
governance, statutory and Stock Exchange compflance. 


♦ Raise particular issues for the attention of the Board and 
identify potential conflicts of interest. 

♦ Keep abreast of current legislation and developments. Develop 
and monitor pensions and insurance strategies with external 
profsssiofnl managers. 

QUALIFICATIONS 

♦ Chartered Secretary or other professional qualification with 
corpor a te, and regulatory experience, possibly working as 
Aswant Company Seowaiy for major pic. Computer berate. 

♦ Commercial acumen. Astute, confident and articulate with 
Initiative. Strong organisational skflh and attention to detail 

♦ Excellent Interpersonal slriib to interface at ail levels. 


Please send full ev, stating salary, ref LG 80 3 02, to NBS, PO Box-17917, London SWI Y 4ZU 
Fax 0541 50000! &nitiinhsre»pomeChb iWoctWrohik LFcfOf 493*392 - 

Aberdeen • Brmln^ani - Bristol • Cardiff • City • Enfinburtfi • l~~F 1 1 M | i f imtl • London • Mmehesar • Rata • Skuqji • Frankfurt • Madrid • Paris 

. -a i/7 - ' .--iSr-'-o ' f'- tifl-te'i ". Sf •$; i. 


• ISO 9002 Registered 



NB Selection 

< 

| ABNBResounaespiccxxnpany 

to 




c4l50,000 + Car + Bonus 

Our cSent is one of the UK's loading property advisers providing 
clients with a range of high quafity services within the commercial 
property market Following a period of sustained growth they are 
currently expanding their international presence provkfing services 
to cSents on a truly global basis. 

They now seek an exceptional individual to complement the senior 
management team and contribute to the future development ot this 
(fivtskxi. 

Reporting to the Managing Director of the International division, you 
wffl be responsible for the day-to-day financial management for this 
Group. Key responaibilles include: 

• Production of timely financial and management accounts, 
implementing financial controls, systems aid potty throughout 
the International Finance operation. 

• Provision of commercially focused management information, 
assessing risks and opportunities that win impact on the financial 


H!:i!!!:!-r .in! i. rrr-i ! -..v.v, ilrt. re H.‘: 


Central London 

performance of the business and participate in strategic decision 
making. 

• Review, recommend and Implement suitable International 
Corporals financial structures. 

Candidates wBJ be qualified accountants with a minimum of five 
yearn POE gained within a test moving commercial organisation, 
with experience offbnnolattogand hiplementinfl financial controls 
within an international environment This is a challenging and 
demanding role which wfff require a grasp ol day-to-day 
management as wefl as the ability to make a significant contrtoutkan, 
at a strategic level, to the performance and profitability of the 
hostess. Some travel to regional offices ts required and fluency to 
an additional language is desirable. 

This r e presents an outstanding opportunity to join a successful 
organisation altering faceted career prospects. 



> i '■> ni / 


Finance Manager 


REAPING 1 ‘ -- 

Company P tafffe *’ 

One of die UK's largest firms of chartered loss 
adjusters which continues to develop its business 
opportunities in the UR and Overseas ' 


Reporting to and working closely with, the 

Director of Finance and IT 

Driving the Management Reporting Function 

forward to provide prompt, accurate and 
relevant management information for'sentor 
management within the company 
Completion of monthly management accounts 
package for submission to holding 
company 

Completion of year-end statutory 
accounts 

Analysis of cost structures within the 
organisation 


TO £40,000 PUPS BENEFITS 

> Provision of conamdnasd^doapciaJ support for 
operational management ^ 

•- . ». . .VM-v'v'.- 

CsmtSOste _ _ A/ ' 

> Graduate calibre - 

QMA or ACA 1 ' 

< Over 2 years PQE in a.mWtf-jjtoff organisation 

> Skilled spreadsheet user and computer literate 
■ Polished presentation skips flba.ttle ability to 
-develop working retetionsldpS'-*' “ 

> Strong commercial acumen 

- Experience of year-end processes 

> Some Taxation experience 


MST 


Please write in confidence with full career 
and salary details to Robert -Emmet at 
•MSL-Search and Selection, 178-202 

Great Portland Street, London WIN 6JJ 
or telephone him on Q L7J-25 5 2535. 
Please quote reference AJTS78. 


Finance & Operations Manager 

Delivering Commercial Solutions 

Beckenham, Kent to £45,000 + car + benefits 


The very successful UK operation of one of Europe's 
most prestigious manufacturers and distributors of 
office furniture with ambitious growth plans. 

Reporting to the Managing Director, and deputising 
for him in his absence, the Finance Si Operations 
Manager will be responsible for all finance. IT, sales 
support and administration functions of the company. 

Specifically^ this indudes accounting, budgeting and 
planning, finandal and management reporting, sales 
order processing, warehousing and installation, 
managing external relations with banks and other 
advisers as well as suppliers and dealers. 


background gained, most probably, in a small to 
medium-sized business. Computer literacy is 
essential and a knowledge of German would 
be advantageous. 

| Keys to success in the role will be the ability to 
manage the day-to-day operations in an efficient 
and cost-effective manner combined with the ability 
to deliver commercial advantage to the business. 

This is an exdting opportunity to join a company 
embarking on the next stage of its growth and to 
participate in its success. 


• Candidates will have a finandal 
qualification and a broad commercial 

Odgers Selection, 7 Curzon Street; 
London W1Y 7FL 


Please write in confidence to Frances Bell, 
giving details of your career and current 
earnings, quoting reference 2736. 

Fax:0171-4996725 e-maif o&cofiodgers-com 
Internet: http^/taps.com.odgers 

Odgers Selection - a Division of Odgers International 




Finance Manager - Continental Europe 

French/Gennan Speaker ^QojrtTI To £42,000 + Ca 

London based laX + Bonus + Ben 


SEARCH AND' SELECTION 


WALKER 
HAMILL 

1 1 A- 1 i.A K- i n', v p. Slnrl 
St. I.ht.oA 
J.prninn SWA . WI- 
TH. ( ) j 7 i >> 4-U-i 
I a\: Si 71 N39 W" 

[Appointments] 
Advertising 


appeals in the UK 
edition every 
Wednesday fie 
Thursday and hi 
the Internationa] 
edition every 
Friday. 

For information on 
advertising in this 
section please call 

Keeley Pope on 
0171873 4006 

Kari Loyrrton on 
0171 873 3694 


Fin.-incW Timer* 


Logica pic is a leading international 
computing services company with 
operations throughout Europe, North 
America and the Asia/Pacific Region. Its 
client list includes many of the world's 
leading organisations for whom 
investments in information technology are 
of strategic importance. Logica helps these 
clients to maximise value by supplying 
consultancy software and systems 
integration services to the highest 
professional standards. Future prospects 
are considered to be excellent 

In continental Europe a strategy of growing 
core businesses - concentrating on selected 
market sectors - both organically and 
through acquisition, has beat successful in 
achieving annual growth in excess of 40%, 
with specific recent acquisitions in France, 
Luxembourg and Belgium. In order to help 
facilitate this growth further .in 
outstanding Finance Manager is currently 
sought for a wide ranging role with a 
strong focus on financial analysis, 
encompassing the formulation and 


ICQ To £42,000 + Car 

F + Bonus + Bens 

handling business analysis and financial 
due diligence and play a leading rote in the 
development of the European Shared 
Service centre. 

The opportunity will appeal to a highly 
commercial ACA or CIMA who has gained 
at least two years post qualification 
experience. Strong interpersonal skills are 
essential as an integral part of the role is 
liaising between the subsidiaries and group 
finance. You will be working with finance 
staff and line management in a number of 
countries and therefore an understanding 
of cultural differences, an awareness of the 
different European statutory regimes, and a 
willingness to learn about working in an 
international environment are also 
essential. The role will involve European 
travel on a regular basis and ideally you 
Gw™ COnVersaflt ™ eith er French or 

The remuneration package is highly 
competitive and includes In attra&ve ' 
ba^c Mlary, company car, bonus, normal ' 


production of regional strategic plans and executive benefit and tS 1M ? tmal 

budgets. You will also provide support for develop your weex int' P ?? nity j ' 
potential acquisition investigations, highproWeintematio^g^ UlatU,g Md ' 


Financial Controller 

Leading firm of architects - London - c £ 45 i „„ 

TSe role --tjk pa 

This is a key new position in an established progressive firm of u 

currently involved in mafor mutti-mfflion pound office arc ™ ccc s who are 

buildings for both private enterprise 

directly w.th the firms senior directors, setting bigness * It ** workin S 

effective management of projects. You will be responsible «T . a " d ens ^e 
financial information. e ^ 0r regular and reliable 

Trie person 

The Ideal candidate is a hands-on accountant with ■ ■ a 

skills. You will be highly compurer-Bterare and wlif hold l* and good People 
qualification. Experience of professional service oi*antatiiI^ ised accou "ting 
essential. e WSanls * tr0ns « Preferable but n« 

Applicants for this post should write, endoslne a ft.n 

address b«low. *g 3 f “" ^ ><> Mark Greei , at ^ 


“ uu- 

1BDO 

3AX£J?STnTfT fr^.. 
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Director, Business Planning 


.City 


Equities 


Our client is a global US investment bank and is one of the leading players in the financial 
martlets. Due to recent restructuring, the pan-European Chief Operating Officer of their equities 
business is looking to strengthen their team by adding a key hire, namely, a Business Planning 
Director. This is a high profile and exciting team as it is not part of the infrastructure group, but 
more a strategic one working within front office. 

This is a new position and responsibilities are extremely diverse, it will involve working closely 
with the Chief Operating Officer in: 

♦ Facilitating new business opportunities. 

♦ Conducting due diligence work for new offices. 

♦ Managing relationship between front office and infrastructure group, acting as an interface. 

♦ Business analysis and planning. 

♦ Cost control and budgeting. 

♦ Other ad-hoc projects as and when they arise. 


£100,000 + Banking Benefits 

In order to compliment the skill set of the existing team, the ideal candidate must be a qualified 
accountant with a strong analytical mind and excellent commercial acumen. You would have 
gained a thorough understanding of the equities business via working in another financial 
institution or a management consultancy firm for at least 4-5 years. Experience in research would 
be useful although not essential. Also of paramount importance will be your ability to Influence 
management and to look at the business with a *Big Picture’ view. 

This is an unrivalled opportunity for someone who wishes to move away from a routine role and 
be placed in an environment where you can realty add value and be part of a change 
management team. If you are interested in progressing your career at a meritocratic organisation 
where you will be suitably challenged and well rewarded, please send a detailed CV to Stephanie 
Warren at Michael Page City, 50 Cannon Street, London EC4N 6JJ or fax 0171 329 2974 or 
e-mail: stephaniewarren@michaelpage.com Alternatively, you can telephone her for more 
information on 0171 269 1852. All replies wiH be treated in the strictest of confidence. 
Reference 407168. 


Michael Page 


CITY 

London . New York • Paris - Amsterdam . Frankfurt - Milan • Madrid ■ Hoog Kong . Singapore • Sydnry 









MORGAN GRENFELL 
ASSET MANAGEMENT 

Lateral Thinker? 

Dynamic, motivated Accountants required . 0-4 years PQE 


City 


Morgan Grenfell Asset Management is one of the 
leading investment management groups and a key part 
of Deutsche Bank. Funds under management worldwide 
are currently more than £90 billion, a figure which has 
Increased, via organic growth and acquisitions, more 
than ten-fold over the last decade. The reach of the 
company Is truly global with offices in all of the world's 
major financial centres. 

As part of a continuing commitment to improving and 
developing the business, a number of opportunities 
exist for outstanding individuals. 

The key responsibility of the fond administration area Is to 
add quality to the business through focus on streamlining 
processes and Improving systems. Working alongside - - 
Fund Managers and Performance Analysts, the roles 
demand hnpactive Individuals with genuine presence. 


£ Excellent 

Coming from a bluechip background, successful 
candidates will demonstrate the following attributes: 

♦ inventive. 

♦ Motivated. 

♦ Able to think 'outside the box'. 

♦ Thrive on responsibility. 

A demonstrable track record of process Improvement 
ownership of projects and effecting change Is key. as Is 
a genuine desire to deliver quality. 

If you feel you meet the above criteria and would like to 
learn mare about these challenging roles, please 
contact Edward Bathgate or Lucinda Barlow at Michael 
Page City, 50 Cannon Street. London EC4N 6JJ, 
telephone 0171 269 1843, fax 0171 329 3426. 
e-mail: edwardbathgateemichaelpage.com 


Michael Page 


CITY 

-Pgrtf- Am<fprir»m . Pranfcfim ■ Milan -Madrid - Hook Koog- Singapore • Sydney 


W J 

£Z>AF MAN CROUP pie 


International Accounting Controller 

Unique opportunity to co-ordinate business facing finance team 


City 


E D & F Man Group pic Is a major worldwide supplier of 
financial services and agricultural products. It 
incorporates the trecfing. refining, warehousing, 
distribution and broking of a range of commodities. E D & 

F Man Sugar Ltd Is a key member of the group and Is 
responsible for 18 % of the world's crossborder traded 
sugar. Due to the Increasing demands of the business, 
a new role has been created In the London Head Office. 

The role is hand&on, coordinating an accounting team 
responsible for local operations based In various pats 
of Western Europe, Eastern Europe, the CIS, North 
Africa and the Middle East. The new controller's role 
will extend beyond accounting and corporate reporting 
requirements to Involvement In the local operations, 
their performance and business planning. The 


£ Excellent Package 

implementation and maintenance of systems and 
processes to enable effective control to be exercised 
over the businesses will be crucial. 

This Is not a traditional role, it requires an 
understanding of crossborder issues, a flexible 
approach, an interest In being part of an international 
company and a willingness to travel. 

Applications are invited from qualified accountants with 
broad commercial backgrounds, a stror^team ethic 
and a proactive, solution focused approach to problem 
solving. Interested candidates should send a CV to 
Sarah Hunt at Michael Pt«e City, 50 Cannon Street, 
London EC4N 6JJ, tax 0171 329 3426 or telephone 
0171 269 1846. 


Michael Page 


CITY 

London . New York - Paris • Amsterdam - Frankfort - Milan - Madrid ■ Hong Kong - Singapore - Sydney 


ng 


Finance Director 


South East . 

Our client Is an expanding international business 
support organisation. Its competitive trading 
position in the marketplace is based upon the 
ability to Identify clearly customer requirements 
and to provide successful management and 
technical business solutions. 

The Board has now Identified the requirement for 
a'Fmanoe Director to join the company and 
»slst In driving the business forward. Proactive 
in thought process and in possession of high 
levels of motivation and enthusiasm, the Finance 
Director's role will encompass being involved In 
both the operational and the strategic 
Management of the organisation whilst 
/maintaining effective financial control and probity. 

In addition to high calibre Interpersonal skills, 
i suitable candidates will be qualified accountants 
who can demonstrate: 


c £50,000 + Car + Bonus 

♦ Combination strengths in both financial and 
management accounting. 

♦ Advanced cash management techniques. 

♦ Ability to appraise a business with a view to 
acquisition or disposal. 

♦ 'Handson' IT proficiency. 

The position carries full Board membership and a 
key priority will be ensuring that information 
produced by the finance department facilitates 
effective decision making aid adds value to the 
organisation. 

If you feel you have the necessary skills and vision 
to contribute to our client's ongoing success, 
please send your CV, quoting reference 404444 
to Alistair Robinson, Michael Page Finance, 
Cygnet House, 45-47 High Street, teatherhead, 
Surrey KT22 8AG, fax 01372 370101 
email: alistainrobinson@micheelpage.com 


Michael Page 


FINANCB 


Finance Director 


South East 


Our client Is the UK's leading independent printer end 
with a turnover of £365 million and profits approaching 
£50 million, is a major player in a number of related 
markets. 

The direct response division, which represents a 
substantial part of group turnover, has Identified a 
requirement for a Finance Director to join the 
organisation and play a foil part In achieving Its 
strategic objectives, which include doubling turnover In 
the short to mkl term. 

The Finance Director's position wttfrtn direct response 
encompasses both the operational and strategic 
management of the organisation as wetf as maintaining 
effective financial control. The emphasis is on action 
orientated and commercial Input within a handson. 
rapid response and unbureeucratic culture. 

Priorities will also include: 

♦ Providing Input Into all activities of the business, 
particularly assisting the sales team In maximising 
profitability. 

♦ Key input Into thestrateglc and operational planning 
process. 


c £50,000 + Car + Bonus 

♦ Ensuring information produced by the finance 
department foci mates effective management 
decision making. 

This lea key appointment wittilndlrect responses 
senior management team. The Finance Director must 
develop liaison with all elements of the business and 
will have direct Influence over the organisation's 
profitability. 

Suitable cancfidates will be qualified accountants aged 
between 3040, who are well versed in corporate 
reporting and analysis, who have commercial 
experience of costing and pricing and have proven 
strategic and operational experience, preferably within 
fast moving service led environments. Additionally 
candidates need to possess high levels of motivation, 
be proactive In approach and possess the ability to 
Influence the decision making process. 

Interested candidates should forward a comprehensive 
CV, quoting ref number 381957 together with current 
remuneration details to Alistair Robinson at Michael 
Page Finance, 4547 High Street, Leatherhead, Surrey 
KT22 8AG e-mail: altetainrDbinson@mfchaelpage.com 


Michael Page 


FINANCE 

Australia - Cbbu . Ranee • Germany • Hong Knag* half ■ Netherlands - New Zealand • Singapore - Spain ■ UK . USA 
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Financial Controller 


Bristol 

our client is a privately owned international software 
house with a turnover of $7 million. The company 

noites offices In five countries and a 

and the Far East. .. . 

rthanomenal success stems from an excellent 
product together with a customer focused 
SSsewtoe Owing to rapid expansion and an 
business now requires a 

S2SS55 & ^ 

a pericrfof«xoWngde«lopmert. 


Package to £38,000 

and subsidiaries on finance matters and the 
development of a Networked Information system. 

A professionally qualified accountant with a 
minimum of three years experience, you will need to 
be professional, down to earth and operationally 
minded. Experience gained within a httech or 
manufacturing sector would be advantageous as 
well as linguistic ability. International travel will be a 
necessary requirement of the role. Excellent career 
progression Is available with the possibility to move 
. to Director status at an early stage- 
interested candidates should apply in writing 
enclosing a curriculum vitae and covering letter, 
with daytime telephone number and current 
package details to Kathryn Roberts at Michael Page 
Finance, 29 St Augustine's Parade, Bristol 
BS1 4UL, fax 0117 926 4223 quoting 
reference KRRT5. 

e-mail: kathiynroberts@michaelpage.eom 


Michael Page 

finance 

. ifcalv - Netherlands - New ZcaUnd - Singapore Spain . UK . USA 

‘ ■ 




M MINIT 


Group Financial Analyst 


Maidenhead 


c £35,000 + FX Car + Benefits 


Represented In over 20 countries, The Minlt Group is 
an expanding multinational retail group with a 
significant brand presence, providing a range of 
branded consumer services on high streets worldwide. 

An opportunity has arisen at their newly located 
corporate headquarters, for an ambitious qualified 
accountant with strong communication skills and the 
ability to become an Integral part of a small dynamic 
head office team. Reporting to the Group Financial 
Controller, responsibilities include: 

♦ Proditoe and analyse monthly multicurrency 
consolidated accounts highlighting important 
co mm erc ia l Issues. 

♦ Manage the group planning/forecasting and 
budgeting process. 


♦ Statutory accounts for the UK company. 

♦ Ad hoc projects with the senior finance team. 

The successful candidate will have experience of 
multicurrency consofWattons, a high level of 
computer literacy and good analytical skills. 

Ability to demonstrate a confident, mature personality 
and a diligent proactive approach Is vital. 

Knowledge of French and German would be 
an advantage. 

. Interested candidates should apply with full curriculum 
vitae to Angela Webb at Michael Page Finance, 

1st Root, 4042 High Street, Maidenhead, Berkshire 
SL8 1QE, quoting reference 404653. Fax 01628 
771604, frmalk angelawebb@michaelpage.com 


Michael Page 
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Director of Finance 
and Administration 


•Rmw Financial Controller 
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London c £50,000 + Car + Share Options + Bonus 


North London 


c £45,000 + Car + Benefits 


Cascade Systems is a leading developer and integrator 
of workflow and content management systems ter the 
publishing industry. A strategy Of providing high quality, 
leading edge technology solutions to major customers 
finds them well placed to continue to grow throughout 
Europe and North America and with an enviable record 
of recent growth, the company will be looking to float in 
the near future. 


At this exciting stage in the company's development, 
there is an opportunity for a high calibre, proactive 
Individual to become a key player within the 
management team. 

A senior Board member reporting to tee CFO in North 
America, you will be responsible for the management 
and development of tee UK finance, HR and 
administration functions. 


providing detailed commentary to CFO, CEO and 
Board. 

♦ Financial strategy, budgetaiy control and 
performance analysis. 

♦ Maintaining relationships with banks. Inland 
Revenue and auditors. 

♦ Provision of financial expertise relating to capital 
expenditure budgets for review and approval by 
the Board. 

♦ Review working capital and cashflow requirements 
on a regular basis. 

The ideal candidate win be a graduate calibre qualified 
accountant with experience Ideally gained in a 
software. Information technology or hl-tech 
environment. 


Witb over 80 locations, and plans lor another 200. 
Regent inns continues to develop its award winning 
portfolio as one of the best managed and profitable 
public house estates in me industry. 

Turnover has rapidly grown to over £50 million with 
profit margins amongst the highest in the sector. 
With a number of well known brands and a policy of 
developing uniquely themed sites. Regent, is well 
placed for the future. 


Specific responsibilities will include: 

♦ Overseeing the preparation and production of 
management, financial and statutory accounts. 


Interested candidates should forward a comprehensive 
CV. including details of current remuneration to Mark 
Doig ACMA at Michael Page Finance. Page House, 
39-41 Parker Street London WC2B 5LN, quoting 
reference 407147, e-mail: marfcdoig9michaefpsge.com 


piCTV-CU IVJI U iutWi^> 

A position has arisen for a proactive individual to 
play a key role within the management team. 

Specific responsibilities will include: 

♦ Commercial and strategic input into the 
management of group companies. 

♦ Production of management reports and budgets. 

♦ Development and integration of finance and retail 
based IT systems and processes. 


. Prrvactive development of relations™ 5 with 

n0f 

you will be a ^"^“^rierKS. However, of 
Of two years post q na[ qua |tt e s including 


Of two years post ^ , qua |vtle5 including 

greater across 

dynamism. lhe J^ and ^ flexibility to work 

all functions and levels a 

within a rapidly growing environment. 

Simon Keating at Michael P ge 
House. 39-41 Parker St^L London WC2B5W. 
telephone 0171 269 2261. fax 0171 831 2354 
quoting reference 408610. 
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field & trek. 


Financial Controller 


Finance Director 


■gsffi s 


OUTDOOR CLOTHING & EQUIPMENT 


(No l Position) 


Hertfordshire/Essex border 


c £40,000 + FX Car 


Essex 


c £45,000 Package including car 


Field & Trek Pic is a niche market leader within the 
retail industry. Strong organic growth has been 
achieved through tee strategy of specialising in the 
provision of high quality outdoor clothing and leisure 
equipment supported by the highest standards of 
customer service. The company already has eight 
retail outlets, a substantial mall order business with 
further planned new store openings. This has meant 
turnover reaching £12 million and the company being 
poised ter future growth. 


Reporting to the Managing Director, Reid & Trek 
now require a highly commercial accountant to take 
full responsibility for the finance function. The 
successful Individual will pray a critical part in the 
future of the business. 


♦ financial strategy, budgeting control and Innovative 
sales analysis. 

♦ Continuing development of financial and IT 
systems and processes. 

♦ Full management and statutewy reporting. 

♦ Motivation and development of a reactive 
accounting team. 

It is likely the successful candidate will be from a 
retail background. A graduate calibre qualified 
accountant is required whose pro-active approach and 
business acumen will enable them to thrive in this 
expanding business. It Is a pre-requisite that the 
individual can influence at Board level and has the 
potential to become the finance Director. 


Key responsibilities include: 

♦ Influence and develop business management in a 


growing and dynamic environment 


Interested candidates should send an up-to-date 
curriculum vitae to Paul Smith at Michael Page 
Finance. Centurion House. 136-142 London Road, 
St Albans, Herts All ISA or 
e-mail: paulsmlth9michaelpage.com 


As part of an acquisitive group experiencing 
unprecedented growth, our client is one of Britain's 
leading electronics and peripherals manufacturers 
specialising in developing complete solutions for 
the telecommunications sector. The customer base 
is predominantly blue-chip comprising of world 
leaders in the communications industry. A strategy 
of growth driven by quality, has presented an 
opportunity for an ambitious finance professional 
to join the highly skilled management team. 
Reporting to the Managing Director and having an 
active role on the group finance committee, your 
responsibilities will include: 

♦ Production of management reporting and 
forecasts/budgets. 

♦ Development and implementation of financial 
and IT systems and processes. 

♦ Management, development and motivation of 
accounting team. 


♦ Pro-active development of relationships with 
suppliers and customers. 

♦ Raising capital for capital investment. 


♦ financial strategy and planning to continue the 
growth of the business. 


The ideal candidate will be a graduate calibre 
qualified accountant with hands-on experience 
in a manufacturing environment. You will have 
a strong personality, commercial acumen 
and a genuine desire to play a major part in 
the management and development of the 
business. 


Interested applicants should write enclosing an 
up-to-date CV to Paul Smith at Michael Page 
finance. Centurion House, 136-142 London 
Road. St Albans, Herts ALL ISA, 
quoting reference number 407447 or 
e-mail: paulsmith@michaelpage.com 


Michael Page 
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Head of Finance 




A greenfield opportunity within a global business 


Bracknell - to £50k + benefits 



Divisional Finance Director 

A new opportunity in ambitious world leading organisation 


Fiiui’u i 




m Our Client is the UK subsidiary of a US software 
company headquartered in California. The company 
develops and markets adaptable applications for die 
consolidated operations management (COM! market 
COM starts at the internal help desk and expends to 
applications like change management and asset 
management. The company has safes offices in key 
locations in the US. Far East and Europe. 7 he UK 
office is now to become the operational centre for 
Europe. Middle East and Africa (’EMEA7. 


accountant you should have demonstrable 
experience of building cohesive finance teams in a 
sales end marketing environment ideally with a 
multinational company. Software industry 
experience is preferred. 


m Enthusiasm and dedication combined with a 
positive management style are prerequisites for 
this role. The position demands PC skills and 
familiarity with current accounting software. 


m Reporting to the Director of Finance, m the US. 
you will be required to build and lead the finance 
organisation supporting the business groups in 
EMEA. Providing a high level of customer service 
you will act as a value added business partner. 

The primary objectives of this role are to recruit 
and lead the UK Finance team, to estabfish and 
maintain controls and manage the accounting 
function within US GAAP guidelines. 


To be considered for this position please send 
your curriculum vitae with current salary details 
and an explanation of how you meet these 
requirements to Paul Modley. Ernst St Young 
Search St Selection. Rolls House. 7 Rolls 
Buildings, Fetter Lane, London EC4A 1NH. 
quoting reference PM212. Fax : 01 77-931 1022 
or e-mail:pmodley@cc.emsty.co.uk 


m This role will sun individuals who thrive in fast 
growing and rapidly changing environments. 
Educated to degree level and a qualified 


s!l Ernst &Younc 


The Unord Kbtgdcm firm cf Ernst & Ytnmg is a member of 
Enut tr Young International 


Executive Finance Director 


Package - Up fo fiSOk 
excluding L/T remuneration scheme 


director to work with existing senior management 
team to grow business both organically and by 
acquisition. 

Candidates must have highest professional 
accounting qualifications. *big 5” experience 
( minimum n veare) be fullv conversant with US. 


UK and European GAAP or the equivalent and have 
acted as a professional advisor in noth the USA and 


acted as a professional advisor in both the USA and 
Europe. In addition candidates must be able to 
demonstrate management of a company’s corporate 
finance function in both the public and private arena 
and have overseen the growth of a company both 
organically and by acquisition. 

An MBA from a leading Business School specialising 


in both finance and marketing as well as fluency in 
at least one other mainland European Linguae? 'is a 


at least one other mainland European language is a 
necessity as is the abiiitv (o demonstrate operational 
experience in the UK. USA and mainland Europe. 
Candidates must have already held senior board 
positions and demonstrate an understanding of 
dealing with Institutional shareholders. 


Candidates interested in applying for this highly 
demanding and rewarding role 'slum Id forward their 
CV in the strictest confidence to Box Number A6W3 
Financial Tinier, One Southwark Bridge. London SEf 9HL 


LoderDrew 


t* Associates. Inc. 


North West 


c £60,000 + Bonus + Car 


Our client has grown dramatically through the pursuit of a highly focused strategy 0 f acquiring and inregrating acknowledged 
industry leaders. They are a leading global provider of industrial and commercial water and wastewater treatment systems and 
services. They have a total commitment to excellence and a culture which is unstructured, innovative, shirt-sleeves and 
ettipowtnng. 


THE POSITION 


Reporting to the Vice President of the Company’s 
5200 million European Group, with a donvd line to 
the European Vice President, Finance. 

Full functional responsibility for all financial matters, 
including reporting requirements for the US parent, 
divisional management accounting, budgets, forecasts and 
systems development. 

Significant strategic exposure, playing a pivotal role in the 
management of a complex, highly cose anJ margin- 
sensitive business, at a rime of considerable change. 

A highly influential and prominent role in a young, 
exciting and rapidly expanding husinens. 


QUALIFICATIONS 


• Qualified accountant, aged at least 30 with strong 
technical ability coupled with a high degree of business 
acumen, gamed within a manufacturing and contracting 
environment. 

• Strong operational and strategic intellect, along with the 
energy and drive to make things happen. 

■ Well developed management skills, with the ability to 
motivate and develop individuals and establish excellent 
lines of communication across all levels of a global 
operation. 


Interested candidates should write, enclosing full career and current salary details, to the ad™™* i. 

at Questor International Limited. 3 Burlington Gardens. London Wl\ 1LE. Please ( ^ tOTlsulUnu * ® tepllcn 

e-mail: stephen9questorint.com ° U re * -595. 
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QyESTOR international 




A New Concept in Auditing Has Arrived in Europe! 

lode r. the* AAsaHCiretfe rwc*t prow my accounts payaMc-Untxascmets wimafi c om pl y in 
Ur US. and now we tie qotcUy establishing a fscvtKc is Europe. We arc ibe recognised leader ui 
our licit provufujg a unique semee fo major corporaikxiv worldwide - «ir clients rely cm os to 
rderad’y. » aliAnc and rocoxer to%> profit* on a regular two* Due tp rapidly wtclamng growth. *c 
need marc auditor* Czmirina ibe 175. 

We are looking fat accounting [▼ofcvuonaU »iUi To- yean’ experience so audtf our clients’ 
disbursements and dec ekp btoinev. icbbcnstejw fecugboa ibe UK and Europe. 

IT )ou are scir-RMu«cd and base cwxllcm caamushaaioa ikiQs. you may be the nglu person for to 
rofc. You mwt be eoMjtennrial a nature and hate ihe coozmcmaJ owarcoc** to respond n» e-bent 
needs. Furthermor e , ibe ability to look bey rod the figures and briny added value lo the diem's 
bnaitev. is ml*]. 

A degree and jccountm? ifoablValioa or equivalent a essential. The rieiibilily to undertake weekly 
n>d assignment* ,ia) txr required. 

If ymi would like re> be paid for perforauncc, sharing m the value of the lag profits you miner. we 
would hkc 10 bear from you 

For miKtodiaK MBHAObMpkaK stdanil CV and salary hrowy to 

LOVER. DREW A ASSOCIATES. INC 

licadirow Busina.’. Centre. Tedncnlor Building, West Drayton. Middlesex IT37 OOB 
FasOlKl 75V 4M5 
Email: Idtuapwraf lodeidrrw*,-aai 
Van nr website (U Jmp//s»w wJododr c w*aiM 


Senior Internal Auditor 

c£40,00Q + Car + Excellent Benefits 


First Choice 


Appointments Advertising 


appears in die UK edition every Wednesday & Thursday 
and in the International edition every Friday. 

For information on advertising in this section please call 
Mark Williams on 0171 873 4027 



Firs? Choce Holidays PLC is the UK’s largest indeoendpnTtZ 
together vwth the successkd in house charter pryvfif ?i^ ator ant * 

tour operator. Signature Vacations, generates n 2000 - ar ^ Canada’s largest 
tynamic ntfvKhml to join the gmup^i ££££" ,n We ncnvlS^ 

The group audit department is responsible for a frv-nc^ 

^ Comptete rnanc «l to enhar ** 

overseas. The key responsibilities will include: esijn g both in the UK and 

• Provide commercial focus to maximise ^ 

• Complete IT and system review proiects^ 901 ^ Profitability 

• Work closely with fine management to 

'weaknesses where necessary ^rove operational and control 

in,, a co™** 

970 8700 

28 Essex Straw “dross beta*/: 
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Foe 0171 936 3977 
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EUROPEAN CHIEF FINANCIAL OFFICER 


Edinburgh 


Templeton 


six figure package 


Templeton Global Investors is part of one of toe world's 
leading investment management groups, with international 
funds under management in excess of $220bn and some 7000 
employees in more than 20 countries worldwide. 
The company has an enviable record of growth, addevement 
and innovation and integral to its development strategy 
in Europe is the appointment of a high cafibre, senior finance 


As European. CFO, you will have a broadly based remit 
providing financial guidance and commercial support 
to European Management m a wide variety of areas. As well 
as corporate accounting and reporting, budgetary control ✓ 
and treasury management, this will involve ad-hoc project ( 
management across a diverse range of areas from business ■ 
continuity to European Monetary Union and systems I 
development. You will also be a key member of the 1 


eS a 

W 


company's strategic management team in Europe, and 
a leading contributor to the group's finance function 
worldwide. 

A proactive and commercially aware strategist, orientated 
towards quality and results, you will already be at or near 
the top of your profession and ready tor the next challenge 
in your career. A strong team player with first class 
interpersonal and technical abilities, you will possess excellent 
organisational, influencing and people management skills 
as well as the stature, drive and versatility to succeed in 
a demanding and dynamic pan-European environment, 
v Although not a pre-requisite, financial management 
J experience within an international fund management 
i environment, either through working in the sector 
> or advising in practice, will undoubtedly enhance your 
impact in this key position. 


FLETCHER -JONES 

search and selection 


Applications to the strictest confidence, including nluy details and quoting referenc* 5HVWFT to Graeme Knox or Charles McCarty 
FZeCdtCr Jones Ltd, Hanover House, 45-SI Hanover Street Bflnhnrgh. EH2 21?. Teh 0X31 2205709. Fax: 0131 220 194a 




CREDIT 

SUISSE 

London Based 


FIRST 

BOSTON 


Business Auditors 


Excellent Package 


CREDIT SUISSE FIRST BOSTON Is a leading global corporate and 
investment banking firm, providing comprehensive financial advisory, 
capital raising, sales and trading, and financial products for users and 
suppliers of capital across the world, ft operates in over 50 offices in 
more than 30 countries and has aver 10,000 employees. 

Our Internal Audit department enjoys a high profile which is committed 
to excellence and operates throughout Europe, The Americas and Asia. 
Our department is split into functional teams covering the main 
business product lines within the Credit Suisse Group. 

Following another impressive year of significant growth, we wish to 
recruit a number of high achieving business audit professionals to meet 
the growing demand on the department's services. You will gain 
exposure to ail products, systems and high risk areas across the bank 
whilst supervising and motivating team members during the audit. You 
will co-ordinate' toe completion of audit reviews, presenting your 
conclusions to management. 

You will also be involved in a number of special assignments and high 


level projects working alongside front office and other departments. 

This is on exciting opportunity to join a truly world-doss investment 
bank with a strong commitment to career development where 
progression is encouraged. 

Successful candidates will be graduate, qualified accountants, with 
2-4 years PQE obtained in another investment bonk or within the 
financial services industry. Your impressive interpersonal skills should 
be complemented by a flair in devising creative solutions to complex 
problems. The role will indude some overseas travel. 

If you are interested in these exceptional opportunities, please send 
a comprehensive CV (Including current salary details) to our retained 
consultants Katharine Firth or Chris Persson of Executive 
Connections, 43 Eagle Street. London WC1B4AP (Fax: 0171 304 
9001). If you have any questions, then please do not hesitate to 
call them on 0171 304 9000. (evenings/weekends 0181 892 3457). 
E-mail: csfb@executhre-connections.co.ulc 





Financial support to key strategic growth 


London-based Business Development role 


Excellent package 


One of the world’s most successful global corporations, GE’s $90.8 
bvDion operations span financial services to light-bulbs, aircraft 
engines to Information systems. America's most pro fi t a b le business, 
more than 40% of GE’s revenues come from outside the US. In 
Europe, its performance is exceptional: revenues increased by 42% 
between 1994 and 1996 and profits have virtually tripled, creating 
an $18 billion European GE. 

Growth in Europe and in a range of emerging markets is fuelled 
both by organic expansion and a particularly active process of joint 
ventures and acquisitions. As a result, GE requires a highly talented 
finmni professional to join one of its core businesses, providing the 
financial support and leadership necessary to drive joint venture 
and acquisitions. Working with international business 
partners, the role provides an opportunity for strategic involvement 
in all financial aspects of business development, driving successful 
post transaction integration and shaping future business growth. 

Based in London and reporting to the European CFO, this creative 
and f hqlkmg’ng role requires strong commercial awareness and 
excellent financial skills. Candidates should have an MBA. 



professional finance qualification or European equivalent, and must 
be able to work cross- function ally in an international environment. 
Good communication skills are essential together with mobility and 
a truly global mindset - the role involves c50% travel to diverse 
locations. A second language would be an advantage. 

The challenges involved in this role arc diverse, but for an 
ambitious, talented finance professional, the rewards are 
outstanding, offering diversity, stimulation, exhilaration and 
exceptional opportunity. Around 2 years' success in this position will 
ensure unrivalled career prospects within GE’s global operations. 

To apply, please post or fax your CV quoopg^eifc^ST. giymg detaka ; - 
of current salary package, to our tetaiiuwi'conwltUjW'Alderwtck 
Consulting Ltd., 95 Fetter Lane. London E(54A;1EP. • 

Fax (+44) 171 242 3560. E-maU-aaOaldeiwKl^opj P ^uiB m gxtxqk.^ . -/ 
Please send all attached files fir Word T-Ofcrrmat-for .more - :•... • 

information please call (+44) 171 242919! (weekdays) or- • , j - 

(+44) 1732 811249 or (+44)' 181.a96.0959 (evenings and weekends). 
Any CV sent direct to G£ will be fanvarded to Akferwick GodatahSpg Ltd. . 


--JC 

r\ : Y; . 
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Six figure package 


Retail 


North 



Finance Director 




ambitious growth plans within this expanding 
THE QUAURCATTOfiS 


■ information. 

• SSSs# 
SsSfBvavs 

dhenifkation. 


Leeds 0113 230 7774 
London 0171 298 3333 


| Selector Euro pe 

I Spencer Stuart 

■ ■ 


E QUAURCAnOttS 

Graduate calibre qualified Accountant. Technically 
excellent with experience of managing a finance 
function in an entrepreneurial, rapidly expanding 
organisation. Ideally exposure to retail or related 
multi-site service business. 

Ca pabl e of contributing to business decision making 
at Board level. Background in managing complex 
systems issues across the supply chain In order to 
deliver a superior, cost-effective service. 

Analytical with strong commercial orientation. 
Lateral thinker focused on delivering innovative 
solutions. Adept relationship bulkier and team player 
with the energy, drive and commitment to help grow 
this dynamic business. 

Heats rapty wfth full details to: 
Selecur Europe. Ref. lAN/280W-ir38, 
Arlington Court. SmenoMlS. 

333 Sty a! Road. Manchester 102 SIC 


ifajeati r m u a cti rf. ' • _•£ 
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|Appointments| 

Advertising 


appears in the UK 
edition every 
Wednesday & 
Thursday and In 
the International 
edition every 
Friday. 

For Information on 
advertising in this 
section please call 

Keeley Pope on 

0171 873 4006 

Karl Loynton on 

0171 873 3694 


Financial Time* 



Change. Development. Innovation. Concepts at the 
heart of our client's business philosophy. 

A global manufacturing group operating through IS 
subsidiaries worldwide, this people-focused 
organisation is now stretching its potential to the 
limit 

Nowhere more so than across Europe, where a spirit of 
synergy and cross- boundary co-operation is 
permeating the company’s nine-country presence. 

It's an evolving culture that you'll drive forward, as 
you assume foil responsibility for all European 
financial control and management 

Introducing a new level of creativity into the finance 
function, you win make a major impact on the 
development of the European . organisational 
structure. 

So dearly, you wilt need the courage to challenge 
hidebound thinking, question the status quo and to 
lead change from the front 

Just as critically, you must have the presence to 
quickly gain acceptance as a first-rate finance 


professional who can make a significant contribution 
to the continuing growth of the business. 

Your wide-ranging expert be will encompass technical 
accounting and finance competence within a llS 
based multinational company, European statutory 
reporting, tax regulations and treasury management. 

Recent experience in a high-technology 
manufacturing organisation b also essential, along 
with a good command of the German language. 

Combining a good first degree and MBA with an 
innovative, results-orientated approach, you')) be 
comfortable working with senior executives in an 
unstructured environment 

To apply, please send your CV induding current 
salary detaib to: Sandra Reid, TMP Worldwide, 
6 0m Court, Copse Drive, Meriden, Warwickshire 
CV5 9RG. Alternatively, apply on line to: 
http^/www. monster.ro.uk (As CVs will be forwaitied to 
our client please identify in a covering letter any 
organisations to whom your detaib should not be sent). 

Closing date for applications: 3 April 1998. 


#TMP Worldwide, 


Management 

Accountant 


Attractive PacUa^v 
plu> bem-tii- 

Tl'RKEY 


Our client is a leafing European bakery rod distribution group with growing 
businesses in man)* European countries. An opportunity exists for a Management 
Accountant to join the Group’s joint venture manufacturing and distribution 
operation dose to Istanbul. The Turkish business has experienced considerable 
investment in recenc yean and further expansion is planned for 199$. 

Reporting to the Financial Controller based in Denmark, the jobholder will be ... . 

responsible for cbe preparation of timely management information including financial, 
saks and production rfara, capital expenditure progress reporting and analysis, cash 
planning , costings and price recommendations. An important priority will be the 
development of existing reporting systems to meet international reporting standards. 

It is the intention that the role will rapidly develop to include foil responsibility for the 
financial and administration function of the company including all local reporting, fiscal 
and legal issues and cbe management and motivaticn of a small ream. 

Ideally a graduate and a qualified accountant whfi around 1-2 yea/s post qualification, you 
wiD have prior experience of reporting systems within a muhi-naDoaal operatic*). Fluency in 
both Turkish and English is highl y desirable. Particularly useful would be an understanding of 
jwm unriqg within high inflation f«vMmiK and some knowledge ofTurtish fiscal reqairemenrs. 
You should also have the desire and potential to capitalise on the opportunities which will exist 
for you to take on a larger role in the future within the wider organisation. 

'jlA.W'V Toi^yijy, pfcsx Jiiz^isoibmdBtpeaatiwsE'niraiiiunigaTiailmiu: 

Ai®da Garfend, GAP Ginaiing, Ringutn House, Bdl Koiid. Basngsni*. Hants RG24 8F8 UK 
cri + 44 (1256) 338638 fax + 44(1256) 338639. 






IRS ACCOUNTANCY SELECTION 

FINANCE DIRECTOR 

wmmmmmmmmmm Chicago, USA 

Our client is & diversified multinational organisation in the leisure and software sectors and is 
seeking a Finance Director to take overall charge of its financial operations in its US 
Headquarters based in Chicago. With turnover approaching SlOOm, with considerable growth 
forecast in die next year and an impressive bottom line to match, this very senior position 
assumes full responsibility for all finance, systems development, personnel and legal matters. 

The successful applicant will be a fully qualified accountant with a minimum of five years post 
qualification experience in a rapidly expanding international service environment and should 
already be a Finance Director or in a similar position. Reporting into Group Headquarters in 
the UK, tact and diplomacy are pre-requisites for the job, as are technical proficiency, a 
willingness to adopt a shirtsleeves approach and an ability to relate to other senior management 
in the organisation. 

Salary is negotiable and will not be a limiting factor for the right candidate. Please apply in 
confidence, enclosing a recent photograph, to: 


IRS ACCOUNTANCY SELECTION 




Group Finance Director 


London 


c£60,000 with benefits + options package 


Our client is a listed distributor of consumer products with a turnover of c£20m 
and ambitious plans to become the European market leader in it's sector. 

The Position 

~ As a main board Director he/she reports to the Group Managing Director 
and works closely with other members of rhe pic board 
~ Active management and development of the accounts team 
~ Reviews consolidated monthly accounts and management information packs 

- Co-ordinates the preparation of Group interim ana annual accounts 

- Prepares and reviews Group budgets 

- Provides strategic input on policy issues, potential acquisitions, IT 
development, pensions, share options, etc. 

The Profile 

- Qualified accountant (ACA), age 35+ with strong technical skills 

- Relevant experience within a pic, preferably within the consumer goods sector 

- A team player with good interpersonal and communication skills 

- Commercially astute, a thorough and detailed approach yet able to see the 
'big picture' 

This is an excellent opportunity for a bright, ambitious professional to play 
an active role in the growth of this young acquisitive pic. 


Please send your CV f C T'V N \ 

quoting ref 1263 to Lesley Fletcher at \ J J J 

Thomas Cole Kinder Limited 

16 Berkeley Street London W1X6HL THOMAS COLE KINDER 

Fax 0171 355 1574 Executive Search and Management Consultants 


FINANCIAL -mm 


LesEchos 


The FT can help you reach additional business readers in France. 

Our link with toe French business newspaper, Le$ Echos, gives you a unique 
recruitment advertising opportunity to capitalise on the 
FTs European readership and to further target toe French business world. 
For information on rates and further details please telephone: 

Marie Williams on +44 17 1 873 4095 
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Business Planning Controller 


Up to £60k 
+ Car 
+ Bonus & 
Benefits 

Global 

Consulting 

London 


MART IN* WARD 
■ANDERSON* 


Our client is a £100m UK subsidiary of a market leading global consulting firm providing 
a wide range of consultancy services for predominantly blue chip companies. 

A new opportunity has been created, reporting to the Finance Director. 

Key responsibilities will include: 

y Coordination of the business planning and budgeting process. 

► Developing proactive relationships with business leaders to contribute to continuous 
profitable growth. 

► Review of investment appraisal and acquisitions due diligence. 
y Review and enhancement of financial information systems. 

y Review of treasury management and financing of European entities. 

Applicants must be qualified accountants, possibly with an MBA, and with a minimum of 
5 years post qualification experience in a commercial environment. Applicants should 
have highly developed financial and management accounting skills and the ability to 
understand European accounting and taxation requirements. 

If you are interested in this position and meet the candidate profile, please send 
your curriculum vitae with current salary details quoting reference 55005 to 
Richard Wright or Damian Killikelly, Martin Ward Anderson, 7 Savoy Court, Strand, 
London, WC2R OEL, telephone. 0171 240 2233 or fax on 0171 240 8818. Alternatively, 
e-mail us on info@niwa.co.uk. All applications will be treated in the strictest confidence. 




Appointments] 


ParisCentre 

Advertising ■ ^ 


Kvirwnt'Minw 

mothjnU- 


appears the UK 
edition -jve-y 
"A/erinesnay 

Tfcufsdsy snr! ir: 

the 

feciiion evar> 

Friday. 

For information o” 
advertising ir this 

aectiin pJense crU 

Keeley Pope on 
0171 873 4006 

Karl Loynton on 
0171 873 3694 

Mark Williams 
0171 873 4095 


Financial Times 


Kr”““ . 




entiervmeni new* - - - •• 4. 

Directeur Financier Adjoint 

VlHl . ^ unv U MIX de fa its ■ 

lEJ* fiSSi dflailfe dm**** V*us 

Un*connafasancedel unmrbilw 

de prrteiviKC pm un pa"****" F 

^TOilnarhaJlicreiTwntJpprww- „ 

' ,, hr &- Sonne capacih? a organisation, 

fW<r iou.- comp<&^ttxiwique 

g^.p r i nnin g - Aline Vtnccal • 

Poor un premier ccmUA WiryK t Bond-Pmol *S dump* Syafcs 

> wrr Jw»lw tomf M iCV.Irt^ 75008 P*» 

fflWl c7fflwS JlV F«:m«t3fi7I3 



A C0VDEN" 

COMPANY 

C'FfiCES • .io COUNTRIES 


integrated RESOURCING SOLtmONS 
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Ml MW 
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South East England 




Excellent Package 


Our client is the European division of a global 
consumer products company whose expansion in 
recent years has been outstanding. Annual' sales, 
worid-wide. are now in the region of S14 billion. The 
potential for further growth, both domestically and 
throughout the world, has never been greater. 

Against this background, the company is looking to 
recnit a number of top quality Business Analysts to 
Join the European business finance team. 

The task Is to provide business unit managers with 
sound commercial analysis of existing operations, to 
evaluate new business opportunities and to 
contribute to the development and implementation 
of future business and financial strategies 
across Europe. 

A graduate qualified accountant or an MBA. you will 
already have had several years’ experience and a 
record of achievement within the business planning or 


financial analysis function of an international 
manufacturing and marketing organisation. 

A good communicator, orally and in writing, you will 
have proven analytical and financial skills, combined 
with the self-confidence and maturity to operate 
effectively at all levels of the organisation. 
Experience of working in a continental European 
location would be a distinct advantage, as would 
fluency in a major European language other than 
English, which is essential. 

These are exceBent career o p portunities, both for more 
junior high-potential individuals and for senior financial 
and business analysts, and they offer remuneration 
packages to be expected of a major multinational. 
Please reply in confidence, enclosing a full curriculum 
vitae, current salary details and quoting 
reference B2029, to: Alexander Hughes Selection. 
14-16 Lower Regent Street, London SWlY 4 PH. 


ALEXANDER HUGHES 

SELECTION 
Anstralasla Baaelax Canada Franca Garmany Half Japan Scandinavia SC Asia Spain UK United States 


European Senior Financial Analyst 

Influence our Performance Across Europe 


■o 
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At Polaroid Europe, our pursuit of technological 
ffinovation is matched by an equal commitment 
to organisational efficiency and growth. Already 
two years into a major corporate reorganisation, 
we are successfully implementing the latter 
stages of a Cut and Build strategy and are well 
on the way to centralising all support services 
for the two major Business Units that make up 
Polaroid Europe. 

Our focus has now shifted towards driving 
the growth of these profitable business units 
- each currently turning over $300 million - by 
developing new products and possibly 
embarking on joint ventures or acquisitions. 

As a result, we are looking for an experienced 
and energetic Financial Analyst to provide 
both business units with comprehensive 
support and advice. This fs an extremely high 
profile role that win give you the opportunity to 
mould the financial and business reporting 
for the entire Corporation. 


To meet this challenge, you must be a 
qualified public accountant with a post- 
graduate qualification in finance, a 
working knowledge of US GAAP and at 
least three years’ post-qualification 
experience in a commercial financial role 
- preferably with multi-country operations. 
It is essential you are fluent In either 
French, Italian or Spanish and ideally 
Russian. In addition, you will need strong 
teamworking skills and experience of 
delivering results within dynamic sales and 
marketing groups. 

To discover more about this role - and the 
attractive rewards that go with it - please 
write with a full CV to: Lyn Bennington, 
HR Consultant, Polaroid Europe, 
Wheathampstead House, Codicote Road, 
Wheathampstead, Herts AL4 8SF. 

Closing date: 23rd March 1998. 


Financial 

Services 


Package - 
to attract 
the best 


American Express is recognised as one of the world’s most prestigious service brands. It's success 
is based upon unrivalled levels of customer service and a constant appraisal and refinement of 
existing, and the introduction of new products. The UK is a focal point for International and 
European operations. 

The Role 

• Provide comprehensive analytical support relating to initiating new, and maintaining existing 
alliances with business partners 

• Ensure the worldwide consistency of valuation models to facilitate senior management review 
and alternative investment decision-making 

• Liaison with the regional International Business Planning and Financial Analysis groups 

• Developing the policies, guidelines and principles for worldwide New Product Development 

• Provide true business support and influence with senior business partners 
The Candidate 

• High calibre qualified accountant and/or MBA who can demonstrate a successful track record 
In a demanding, high growth services led environment 

• Excellent presentation and communication skills, both written and oral, are required along with 
the confidence to work with and relate to non-finance personnel 

• Strong analytical and modelling skills with the ability to transform complex business problems 

into solutions 

• Strong negotiation and influencing skills together with a high degree of confidence 

This position will entail a degree of overseas travel and offers an excellent entry point into a highly 
successful blue-chip business that is committed to developing management of 
the highest calibre and offering career advancement at the earliest opportunity. - 

To apply, please wile with a JuU CV, details of current salary and quoting rtf. 967/FT AM 

to Steven Voss ACA, BUM Nevard Roland, Shropshire House, I Capper Street, 

London WCJE 6JA. Tel; 0171 636 2288 or e-mail: vnzprdQnevard-niandxoJtk . 


HEAD OF GROUP TAXATION 


Rec: 


lman 


Package to attract the best 

Our client has more than a billion consumers in 120 
countries and sales in excess of £2.3bn. It is pursuing a 
strategy to make market leaders of all its core 
household products by strengthening its operations in 
the US and growing its brands in the emerging markets 
of Latin America and Asia. 

A key new member of the senior financial management 
team is sought to minimise tax exposure through the 
proactive and innovative management and optimisation 
of taxation across the devolved global group. 

Reporting directly to the Group FD. you will work 
closely with your peers in Finance and with tax 
teams around the world. You will provide creative 


West London 

expertise in taxation, corporate restructuring and in 
optimising financial (lows in the group. You will 
have executive responsibility for UK tax compliance 
and reporting. 

You must have broad international tax planning and 
financial experience gained in a similarly dynamic 
market-driven group. 

A detailed knowledge of the UK tax regime, some 
exposure 10 US tax and experience in Forex and 
financial instruments are essential. 

You will be a lateral thinker, commercially astute, 
sensitive to multi-cultural and management issues, and 
have strong interpersonal and communication skills. 


Please write in confidence, with a CV and remuneration details, to Criterion Search, SO Regent Street, 
London W1R 6LP, quoting ref. 2084. TeL +44 (0)171 470 7212. Fax: +44 (0)171 470 7171. 


CRITERION 

SEARCH 


Part of The Curzon Partnership 
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Head of Finance - 
Business Development 


“Key international role in FTSE 100 Group” 


Our client, a highly profitable, £1 .5 billion turnover energy services Group now aims 
significantly develop its portfolio of international businesses via acquisition. ° 

They now seek to appoint a commercially astute finance professional to head un th* 
Business Development imance function. Reporting to The General Manager you w.H 

lead a small team, primary responsibilities being: timely preparation analysis ann 
presentation of monthly management reports and accounts, ensuring effect 
financial control of overseas operations, financial analysis of both ex, sting and DotemS 
new investments, ongoing development ol financial svstems; assistance to senin 
management in the business planning and budgeting processes, and ad hoc adv,n* T 
projects and acquisitions as required. 60 00 

You should be a graduate calibre qualified Accountant with excellent IT skills and 
proven track record of improving financial management at both an operational an 3 
strategic level. Flexible in approach and "streetwise", you should be a self-st ^ 3 
strong communrcation. mfluencmg and motivational skills. You should also ' have ^ 
genuine interest in a truly international career as your anticipated career devPirJ™! 3 
path would be to CFO of an oversees business. opment 

Interested candidates should wnte enclosing full career and current salary deta l 
quoting ref: MD5835, to our advising Consultant. Mark Carnban at Macm.iian n ^ 
Nodes, Salisbury House, Bluecoats. Hertford SG14 ipij. Tel nica? ./T 155 
Fax: 01992 505301. E-mail^arribamamdh.co.uk 352552, 

BIRMINGHAM • BRISTOL • GLASGOW • HERTFORD • L^Ds"*TuND0n 7' m ”‘' ch '““*” 


Coventry 

c.£40,000 plus 
car, bonus 
and benefits 



Hodes 
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IT Appointments 



Coopers 
& Lybrand 


The Management Consultancy for 
Financial Risk Management and Systems 



Packages £30,000 - £100,000 


There are great 
minds at Risk. 



We created the first integrated framework for risk 
management [GAR PI and through our work with world- 
class clients we are helping to define an extended role 
i for the risk professional. As weiJ as helping senior 
' managers to understand complex risk issues, we are 
offering practical ways to boost the efficiency and 
sensitivity of their risk management processes and systems. 

It's no surprise that great minds are attracted by the 
complex and Innovative thinking taking place In risk 
management. As the world's leading financial Institutions 
recognise the true business potential of leading-edge risk 
management, they are fuming to Coopers & Lybrand. 
You should consider doing the same. 


Risk Systems Specialists 

You must have experience of risk system Implementations 
and packages In a relevant sector - capita! markets, 
commeiclayretail banking, investment management, 
insurance or corporate treasury. You will have a good 
honours degree and a higher qualification (e.g. MBA) 
would be an advantage. 

Risk Management Consultants 

You must have at least a 2.1 honours degree and ideally 
an MBA or professional qualification. Already an 
established consultant or industry professional, you wiB 
have detailed knowledge of risk management strategy 
and market risk, credit risk or operational risk techniques 
within major financial institutions. 


Risk Management Is one of the fastest-growing practice 
areas within Coopers 8c Lybrand. This is reflected In a 
substantial and continuing commitment at resources to 
both training and diversification of service tines. You will 
be doing exciting work with lop UK and international 
c Bents, and you will also enjoy opportunities to influence 
the speed and direction of our growth. 

Are we thinking office? Please write with a full CV to 
Amanda Kdrakashian, Best People Lid, FREEPOST WC4235, 
1 Bedford Avenue. London WCIB38R. quoting reference 
BPL/C&L/R2. Tel: 0800 634 6400 [daytime) or 
0187-874 7620 (evenings and weekends). 

Fax: 0177-300 9190. 

E-mail: coopers0035@best-people.co.uk 


Solutions 0 business assurance o business recovery and insolvency 

0 corporate finance o management consulting 
for Business I o tax and human resource advice 

i 

Coopcr^A Lybrand is a member of Coopers &. Lybrand InienmtionaJ. a limited liability association incorporated in Switzerland. 
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INTERNATION A- 


We are looking at people across all levels with equal importance being given to drive, commitment and potential as well as track records. To find 
out how you can join what are arguably the best new developments in the UK and Europe, call us now for an informed and confidential discussion. 

1 Groveland Court, Bow Lane, London EC4M 9EH. Tel: 0171 236 4288 (permanent) or 0171 248 0393 i contract). 

• Fax: 0171 236 4277 EmaibinfoG-citielite.co.uk website: http://vAvw.citielite.co.uk 


Citi~lite 


RESOURCES 



Outstanding information Jechnology Opportunities 


London . « . 

■ • , mtecralad enenrv companion in the world. We are the leading natural gas and electricity wholesale 

North SfSlJSL deeper of energy in&Mtrurture in the world. We orratoo^M of the largest 

SteSSoMl BQd solar renewable energy, and have been voted the most innovative company by Fortune Magazine in 

IMS, ISOTnnd lj»& London, manage* businesses across Europe. Singapore and the States of the fornwr Soviet Union. 

Enron Europe, mto ib^aa oppu rtuni ties to meet the demands of the ezpanding and liberalising European energy 

Emtm Europe crga ^ iB ^!l by ^ ra pid growtotiiroughout Europe, with offices established in ten countries in the last nine years. 


market Our success r proven ny our rnpia — 

SYSTEM DJ^LOP^T _ ^ 

teams yon will be working closely with the 
PepMt,I T. , Vl! , identify and develop now systems that improve the way our 
Tm Will be of graduate calibre from a strong software engineering 
busmsse ^ , ew terobip. communication and a results 

background, and b ante w working in a collaborative and collegial 

in^rity mi intoliigence. and be able to generate trust and 

Wld alliances wit' colleagues. . 

Systems u^^aS the Electricity TYading Systems Development 

As Systems development of Trading, Logistics and Incision 
oar European and D* trading operations ,n London 

and Oslo, • _ rf development in a trading environment, 

■you most have^p^ ^ good knowledge or InterneL Development, 

prefer B ^” ; J? d S^"sers4rv6.E *nd Mim»R Wmd™, OT .4, 

VMS ...M b. — . but - j-J-- 


Excellent salaries and benefit packages 

Our culture is simple: Sire the best and the brightest people. Give them authority and responsibility and establish structures that 
promote creativity and independence. Our people have been called the thought leaders of the industry’ because they have anticipated 
changes in the industry and recognised the opportunities inherent in those changes. 

A carver in Information Technology at Enron Europe Ltd means working in an energetic team environment, designing, developing and 
successfully implementing state-of-the-art business solutions using the latest platforms, tools and techniques. Learning new drills and 
technologies through training and on-the-job experience while wor kin g closely with the business to understand its systems requirements 
and its needs. 


Developers 

As a member 1 of the Back Office development team you will support a fast-moving derivatives trading 
support office. You will be working cm a variety of projects for processes such as documentation, 
settlements, trade wcwnnting and credit management, across all p has e s of development, You 
will work directly with the business teams to develop solutions that require innovation. 

You will have at least 3 years of solid software development experience and will have already 
worked on several large projects in Microsoft Visual Basic 1 4 or 5l and Microsoft SQLServer 
on Windows NT. Experience in Access, Intranet, Excel or Oracle would be desirable but is 
not criticaL kef: EC/FT/328 

INFRASTRUCTURE 

To support opr trading badness, we rue putting in place j high performance, highly resilient 
network. Tbor ghaMwngs will be to help ns operate and develop this leading edge i n fron fa r ncture. 
IT Network & Market Data Administrator 

■niia role involves day to day manag ement of Enron Europe's LA N an d WAN networks, 
configuration of network devices, firewall administration, DNS WINS DHCP admin, 
network monitoring and traffic management using HP Openview. You will also administer 
all aspects of our market data feeds (Tbler&to, Reuters, Bloomberg). You wfll have strong 
networking TCP/IP skills, knowledge of Cisco & 3Com equipment, good Unix skills, 
exposure to Windows NT systems and FDD1 networks ISDN solutions. Ref: EC/FT /229 


TRADING SUPPORT 

For the following roles, you most be able to thrive in a dynamic trading environment, 
dealing with aD levels rf staff 
Support Manager 

Man a gin g a team of around 12 London-boned staff, your role will be to provide a responsive 
and high-quality support service to a dynamic, demanding and fast-growing l wriwm 
including a 24-hour support team for mission-critical systems. You will also influence and co- 
ordimtB support tar other European rites. As weQ as having the >drin » outlined 

below, you wfll be an accomplished manager, developing good working relationships with the 
user community, aa well as leading the support team and contributing as a mnmW of tfae 
IT managemen t team. Ref; EC/FT/zji 

System & Support Analyst 

You will have a good knowledge of NT 4.0 workstation and server administration, 
market date systems CWerate, Reuters. Bloomberg), Office 95/97 with Excel to macro 
level. Visual Baric and MS Access. You will also need an understanding of TCP/IP baaed 
networks and structured cabling systems. Yon will be able to demonstrate good trouble 
shooting and cn s to nw i r service skills ensuring rapid and high quality service. You 
will also carry out other systems support tasks and some minw project work. 

Ref: EC/FT/232 


McGregor BBoyall 


For further information, please contact Eoren Higgins or Kevin Dave* quoting the relevant reference number, on 0171 806 14£a Alternatively; send your CV to MoGragor 
Boyall Associates, U4 Middlesex Street, London El 7JH. Fax: 0171 ^7?475Einaihmd<apacqiieemcgregor4>oyanxom orviritoiin-web«toatwwwmigyr»Ynrr^vi r ,n^ w . 

For further information about Enron visit our website at www.enron.oom 



Net.Works 


The FT IT Recruitment section is also available all week on www.FT.i 
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Appointments 



Senior Projects Co-ordinator 


International Investment Management 


£ Excellent + Benefits 


O ur client stands at the forefront of the global investment management market. With an established international 
reputation as a leading asset management business, demands are high but the rewards and opportunities offered are 
exceptional. 

The Assistant Manager of Technology Projects will work closely with the business to establish requirements, priorities and 
deadlines on a wide variety of projects. The role extends to the design of project specifications, the co-ordination of resources, 
budget management and the assessment of project progress. 

The successful candidate will have at least five years technical experience and comprehensive knowledge of at least one 
operating system - preferably NT4. Strong project management skills are essential and must be supported by an in -depth 
understanding of investment management. 

k is important chat you have also experienced the delivery of large scale projects, possess strong communication and 
documentation skills and a flexible approach. You will be expected to contribute to departmental strategy and identify 
potential for upgrading service provision whilst reducing support overheads. 

Working in a rapidly changing, challenging and delivery focused environment, this role offers the opportunity for extensive 
personal development. 

To apply please send your CV with details of your current package to: 

Simon Ward or Justine Bernard at Parkwcll Management Consultants, 8 Wilfred Street, 

London, SW1E 6PL Tefc 0172 630 8000 Pax 0171 23 3 5205 Email: parkweU@contpuserve.com 


PARKWELL 


INFORMATION TECHNOLOGY^ 

0 U r client is Russia's in.™, ** "Th ^ =2^^ 

dynamic and entrepreneurial organisation, reflecting the spin ° P now seeking highly expe f ieiK , 

in the world todav. Having established an impressive track record, the increase its competitive advantag 

in its Moscow Headquarters. These roles are central to the company s ambmon to me 


Chief Architect 


The Position 


The uxfividual will tv reporting 10 
ihe Chief Infomuuon Officer artd 
have responsibility for all aspects of: 

• Application architecture. 

• Business architecture 

• Technical architecture 

• Information architecture 

Expected areas of involvement 
include: 

• strategic planning 

• methods, processes, procedures 


The Person 

The ideal candidate will have: 

• MBA or degree in Computer 
Science 

• At least 3 year, specialist 
experience in systems 
architecture 

• Strung managcmeni skills and 
ability to operate in a 
demanding environment 

• A background in investment 
banking commercial banking 
or fund management 


Development Director 

The Person 

Yjji; fcieal candidate will haw 

. A Computer Science degree 

• A Financial Institution 
background 

. At least 6 years development 
management experience 

• Formal project management 
experience 


Project Managers 

The Person 

Candidates must haw 

. A Financial lnstmmon 
background 

. Demonstrable experience in 
effectively assessing line 


addressing those need s in the 
shortest possible time frame 


German Major Bank in Frankfurf/Main - 
Expansion of the IT departement 


Our client is a Major German Bank, with 
a three-digit total balance sheet, wor- 
king worldwide. For future business 
success it is important that the IT sy- 
stems meet not only today's require- 


ments but also include the potential far 
technological advances. 

As banking develops even more into 
competition between systems, we are 


intending to extend our innovative risk 
management system. 

We are looking for candidates as 


IT-Specialists 

for Investment Banking Systems 


You will be responsible for the develop- 
ment introduction and maintenance of 
new trading systems for interest and 
currency dealing. Your actions will be 
determined by analysing business re- 
quirements, considering the relevant 
systems interfaces and through close 
liaison with the systems supplier. 

You will meet the challenge best as a 
graduate with a strong track record in 
UNIX and NT. Other experience in ban- 


king or consulting Is necessary. A track 
record In C/C++ as well as Java would 
be an advantage. 

As part of a highly motivated team, in 
this dynamic field, you will have excel- 
lent career prospects and the chance to 
develop your professional skills. 



Take the initiative to contact our consul- 
tant Mr. Rati S. Conrad, phone-no. 
01049/69/96 36 44-14. Confidential 
treatment of your application is taken 
for granted. 

Please send your application (CV, certi- 
ficates, salary and starting date) with 
box number 850705 to Klenbaum Per- 
sonalberatung GmbH, Stem test raBe 27. 

D -605 96 Frankfurt. 
http://www.business-cfiannel.de 


Kienbaum und Partner GmbH 

Internationale Personal- und Unternehmensberater 

Gummersbach, DOssetdorf, Berlin, Dresden, Frankfurt/Main, Hamburg, Hannover, Karlsruhe, MQnchen, Stuttgart: 
Paris, Prag, Wien, Zflrich, Singapur, San Francisco, S3o Paulo, Johannesburg 

Zertiltzkirt inch EH ISO 9001 


Highly competitive packages, including relocation assistance, are offered Gw each position- 


Andrew Shutler, Erners'ms Markets Search &. Selection Ltd. 


Interested individuals should send their CV to: 


Emerging 


12 Masons Avenue, London EC2V 5BT, ETC AT E t-c 

Telephone: +44 171 600 4744 Fax: +44 171 600 4‘17. Email: andrew@emss.co.uk JVlarKCtS 


Equity & Equity Derivatives 

IT Specialists 


City 


£Marbet-leading + bonus + ba nkin g benefits 


Our client is a truly world-class global investment bank. Committed to providing a market- leading service to _ eu: c 
across a broad range of products, their Equity and Equity Derivatives businesses are growing at a phenomen - 
growth has created opportunities for IT specialists to play pivotal roles within their architecture and sales an trading 
areas. As a business and IT hybrid, you must be able to display competencies in the technologies and the product areas 
listed below. In return, you will be given the opportunity to take control of your destiny and deliver systems that really 
make a difference. 


Project Managers • Business Analysts • Developers 


A number of Project Management/Business Analysis rules exist for full-life cycle, delivery oriented Equity specialists with 
experience of at least one of the following: MessagingfTrade Flow; Data Modelling; Data Analysis; Internet Technologies. 
Further roles exist in the Equity Derivatives area. For these roles, you will have handsjon experience of Visual C++, NT 
and Sybase plus knowledge of either Convertibles. Index Arbitrage. Program Trading or Prop Trading- Experience of a 
trading environment is essential. Finally, our client seeks Developers with RAD and/or traditional development and 
delivery skills. These roles encompass the following technologies: Excel, Visual Basic, p/C++, NT, Unix, Sybase and Java. 

Tn ngfrirn fpr- ynnr *jdriTh: flyiri rmr r-Vipmt ftn rp.mtmn.mtian package and the opportunity to 

work on global projects where you will be expected to take ownership from an ea^y stage. For farther information, 
contact Kevin Davey or Karen ffi ggi™, quoting reference KDFT345, on 0171 806 1420. Alternatively, send your CV 
to McGregor Boyall Associates, 114 Middlesex Street, London El 7JH. Fax: 0171 247 7475. Email; cSnch@mcgragor- 
boyalLcom oar visit our web-site at wwwjDCgraflor-bqyalLcom j 


McGregor ■ Boyall 


Ice lion tor I'iiianonl Market- 


INTERNATIONAL BANKING, 
IT & FINANCE 


Pfuf Quantitative analysts for Chicago. NY London Salary + package B0-150k+ 
Qualified ACA, For business (operational) Risk 80-100k 
Emerging Markets Credit Analyst 35k . 

FX Sales Institutional Clients 40-60k 
Currency Risk Management Sales 80k + package 
Quantitative Programmer C++ Sybase Unix 45~65k 


CAMPION INIEHHJ10NAL RECNIUMBIT CONSULTANTS 
Africa House, B4/78 Klogsmaf, London VC2B 6A8 
Tel *44 (0)171 831 6600. Fax +44 0)171 831 6622 
Ca u l BP Qc aBicejfcwomMAc 


Colour 

Advertising 

will be available from 
April 1 in 
IT appointments. 


For more information, 

please call: 

Chris Ibbotson on 
tel: +44 171 873 3351 
email: chrls.lbbotson@ft.com 


MILLENIUM BUG 

AGENTS AND SALES PEOPLE 

Blue chip company - best PC solution on the market 


The raiilenium bug is going to cost the UK 
between £30-55 billion. 

We are looking for agents all over the UK 
to market the solution ASAP. 

The profit margins are unlimited and 
no computer experience is necessary. 


Call for further information 
0161 236 4770 or 0161 236 0410, 
ask for Mr Carn. 





Infinium ! 


ira has over SB! mfllion in revenue and over 


1,400 clients vnridvwda. We have the following opening; 

Development Manager ■ 

You will roanagt the continued development of o or 
Financial suite products (Gl/AP/AR/CB/JM). and its 
lopmant environment. This includes 
mcemencs, and an architectural migra- 
' to Microsoft's latest technologies, 

5 end IIS. Requires a degree in com- 
irs' technical development experience 
igament experience in a software 
MitnanL Must have architectural 
irience in an NT, C++, Corba or COM 
applications development experience 
and tools developnent experience are necessary. A 
Master's degree dpreferred. 


rules based 
new feature 
tionofthe prod 
such as COM. 
p liters with 7+ 
and 5 years’ ma 
developmental 
infrastructure 
environment 


We offer a i 

benefits pec 


plans, as wen as 
In addition, we 
programs, as well 

vocation time, and 
Please foreran] . 
Maureen Harvey, M 
Place. Quayside. 
Maritime. Kent _ 

Fax: 163-48941248. Dty 
closing applications 


salary along with a superior 
turfing medical, dental and vision 
i(kL and wellness renfatasaman. 
employe e stock and PC purchase 
educ ational assistance, paid 
w^iloyBe referral program. 

Vta a 


i dime for 

3/31/96. 
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1NFINIUM 

so FTWAIE 


BANKING FINANCE & GENERAL APPOINTMENTS 


Tax Partner 

SOUTH EAST £ NEGOTIABLE 

(package includes basic salary* benefits + profit share + equity participation) 


A rare opportunity for a Capital Taxes and 
Tax Planning professional to join a highly 
regarded provincial practice and actively 
contribute towards further expansion of the 
portfolio. 

Candidates, with a relevant accountancy or 
legal qualification, are likely to be reporting 
to a partner within a top 30 accountancy 
firm, or alternatively a major legal practice, 
possess well-rounded experience of Trusts 
and Charities, and possibly the agricultural 
sector. 

Strong .managerial ability should be in 
evidence, supported by high levels of client 
service, marketing and 
interpersonal skills. 

The role takes partner 
level responsibility for an — « _ 

established and growing t|T 
dient base and is accountable ^ B 



for leading and developing a small, specialist 
team to realise its full potential. 

■ Energy, commitment and an achievement-led 
work ethos are some of the personal 
attributes which will be high on the selection 
process priority list. 

■ An a tt r acti ve financial package (including 
relocation assistance) is available to a high 
calibre applicant able to meet the full range of 
requirements, likely age range 30-38. 

Please send a detailed CV (in strict confidence), 

including salary details, to the company’s adviser, 
John L Thompson (Ref f672), 
TAL, Compton House, Sets don 
Road, Croydon, Surrey CR2 6PA 
Fax: 0181 680 9773. 

Internet http-i/wwwaaWrwLcauk 
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Client Manager -Global C 

With the emphasis on excellent custom 

Package c£40,000 • Edinburgh 

S3Q0 b m^ ne burt o n bas t^ t^O, aro^q oJbblb 

They are now looking for an Individual with sound custody knowledge and « ' J 

clients to join die dient servicing team In Edinburgh. '^pcnencc of dealing 

Reporting to the Senior diene Manage* you wfll be responsible for managing and . 

number of large, prestigious institutional clients in a team environment. ^ TOOpui8 ™ 

Highly motivated, ambitious and professional, you must possess excellent Inter-personal 
be a confident co m municator and a strong planner and or ganic P fe senta hon 

commercial understanding and the abUrty to work under pressure ° f & 

important Above all you must have an absolute focus on providing an cffcc tive an 

qua lificatio n wffl be a distinct advantage though not a prerequisite. CCUcnt customer 


tody 

service 

’roacbiNj 
• service 

' institutional 
[ relationships of a 


it ate also 
* Professional 


, profit share, 
i will be 


In return you can look forward to a competitive salary and financial benefits which indnsi* 
mortgage subsidy, company cat; non-cootributory pension and private heahh care. !^ p erformap « « 
m pakl In toed your package will be worth between £35.000 and £ 42 . 000 . HGw«-rcr do relocation 

I To apply, please write with full CV quoting reference FT2305 *_.*s 

| to wWcfayw application sfaouttn 

> Tony Ward, Gregory TO>od Ward, ll John Princes Street, ItMki^WiMqiro ^ 

| VHiJ. Fax 0171 499 

! Gregory Wood Ward 
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THE ARTS 


THE HANDS. FESTIVAL KARLSRUHE 


A - «-IMM»«ii. l -..|» 1Mlt , 1 f mi(|irUi i iii<i 

modem view 
of the baroque 


Andrew Clark 

reviews ‘FanneM* 
and ‘Rodelinda’ 

One God, one Parmelll- that 
-is how a leading society lady 
summed np the impact of 
the great Italian castrato on 
London's musical life in 
1734. Lionised wherever he 
went, FarinelU was engaged 
by the Nobility Opera com- 
pany in an attempt to under- 
mine Handel’s position as 
sale provider of Italian opera 
in London. Ultimately both 
sides suffered: the success of 
the Nobility Opera was 
short-lived, Handel’s interest 
shifted to the less financially 
d e manding world of oratorio, 
and FarinelU left in 1737 for 
Spain, where he spent two 
remarkable decades in the 
service of Philip V. 

these events are recalled 
in Siegfried Mattbus's new 
opera FarinelU, just premi- 
ered at the. Handel festival in 
Karlsruhe. At first glance, 
the idea of allowing a new 
work to hog the limelight at 
such a festival se ems incon- 
gruous. But the Germans 
have never viewed the past 
in isolation from the present 
FarinelU sums up what the 
festival is an about - looking 
at the baroque era with the' 
eyes and ears of today.: 

Alongside Gottingen and 
Halle; Karlsruhe is one of 
three German pillars of Han- 
del tradition. In the tJK we 
like to think we have a copy- 
right on Handel scholarship, 
but the 20th century Handel 
renaissance began at Gottin- 
gen in 1920, spread to Halle 
two years later and reached 
-Karlsruhe in 1924. In recent 
years all three festivals have 
invited British Handel 
experts to share their, 
insights - an open-minded- 
ness that is not exactly 
shared on this side of the 
Channel 

Since 1978, Karlsruhe has 
had a new Handel produc- 
tion each year, supple- 


mented since 1986 by reviv- 
als, masterclasses and a 
scholarly conference. With 
FarinelU and Rodelinda, the 
latter conducted by Trevor 
Pinnock, this year's festival 
boasted two new productions 
plus a revival of Agr ip p in a. 
It was a balanced, refreshing 
diet and Karlsruhe proved a 
much more spacious and 
welcoming city than it 
seems from train or motor- 
way. 

The Bachsches Staatsth ea- 
ter has two modern audito- 

‘Farinelli’ sums up 
what the festival 
is all about - 
looking at the 
baroque era with 
the eyes and ears 
Of today 


ria: FarinelU was performed 
in the big house, which 
bolds 1100; Rodelinda in the 
small 350-seat house. Both 
were sold out for the perfor- 
mances I attended last week- 
end. 

Matthus's ninth opera has 
been a long time in gesta- 
tion, thanks to his preoccu- 
pation with founding and 
running a s umm er festival of 
chamber opera at Kheins- 
berg. Like its predecessors, 
(only one of which. Comet 
Rilke, has been staged in the 
UK), - FarinelU demonstrates 
his theatrical craftsmanship, 
honed over decades as com- 
poser -in-residence at the 
Komis che Oper in Berlin. 
Fartnelli’s life is viewed in a 
series of flashbacks from the 
Spanish court, where his 
sin g in g is the only known' 
remedy for the king's depres- 
sion. -We observe his abduc- 
tion from the Neapolitan 
streets as a child, the barbar- 
ity of castration, the trials of 


musical apprenticeship and 
his conquest of European 
capitals. Matthus Invents a 
highly unlikely love-interest 
in the shape of a soprano-pu- 
pil who co-stars tn Farinel- 
li‘ s cross-dressing shows 
before e xch anging him for a 
“real" man. The opera pnri« 
abruptly and mysteriously 
with an auto-da-fe. 

Matthus 's deft two-act sce- 
nario pinpoints the emo- 
tional Isolation of the cas- 
trato, but fails to find a 
convincing musical bridge 
between 18 th century con- 
ventions and his own 
friendly brand of atonality. 

The Score is a migh.maHh of 

florid pastiche, funky 
rhythms and chromate cho- 
ral dirges, lurching from 
baroque parody (me moment 
to a poorly affected jazz 
idiom the next Synthesiser, 
amplified guitar and drums 
are too frequently called Into 
service, overshadowing more 
imaginative harpsichord and 
woodwind voices. Only when 
Matthus is unashamedly 
himself - as in the string 
cantilena and orgasmic con- 
clusion of the soprano's sing- 
ing lesson, and the rhythmic 
chorale of the finale - does 
he begin to penetrate Fari- 
nelli's heart and souL 

The confidence of the 
Karlsruhe production went a 
long way towards mitigating 
the opera’s flaws. Under 
Kazushi Ono. the orchestra 
mastered the various musi- 
cal styles with ease, and 
Michael Hampe's fluent stag- 
ing - designed by Heinz 
Bahhes, a Karlsruhe veteran 
- told the story with strong 
local colour and a minimum 
of fuss. The title role calls 
for a counter-tenor combin- 
ing virtuosity and glamour, 
neither of which Axel Kohler 
provided in sufficient quan- 
tity. For real vocal sparks 
the performance relied on 
Dagmar SchelJenberger. as 
Farinelli’s pupil-tumed- 
amour. FarinelU will be 
restaged at the Dresden festi- 



Cross-drassing: Axel KOMer (teft) and Dagmar ScheOenberger in Siegfried Matthus’s new opera, ‘FarineflP, about the great ttafan castra to 


val in May, but I doubt it 
will travel further. The Mat- 
thus operas we really need 
to hear are Judith and 
Ornphale. 

Most Handel productions 
in Germany play loose with 
the music and go overboard 
with the sta g in g . The Karls- 
ruhe Rodelinda did neither. 
Thanks to the period-instru- 
ment Freiburg Baroque 
Orchestra and Pinnock’s 
tireless direction, the music 
sounded animated, Hande- 
lian, fluently sustained, if a 
little lacking in theatrical 
contrast We were treated to 
a full text and the result 


proved that this is one of 
Handel’s most emotionally 
and psychologically percep- 
tive scores. It’s hard to 
understand why Rodelinda is 
so often passed over in 
favour of its near-contempo- 
rary, Giulio Cesare. 

The wily controversial ele- 
ment was the decision to 
sing the arias in Italian and 
the recitatives in German. In 
practice, thanks to the flu- 
ency of the cast, the ear 
adjusted after the first cou- 
ple of changeovers, and the 
Karlsruhe audience was able 
to follow the narrative 
where it counted. 


Ulrich Peters's staging, 
designed by Manfred Brei- 
tenfeUner and Gfltz Fischer, 
unfolded on a single set of 
stone ruins, loose drapes and 
steel rigging - like the cos- 
tumes, a convincing mar - 
riage of classical artefact 
and theatrical functionalism. 
While this was a welcome 
alternative to German Regie- 
Oper (producer's opera), it 
offered minimal scope for 
variation of hght or mood. 
The onus fell on each mem- 
ber of the cast to “carry” the 
drama - which they did with 
heartening success. Qaron 
McFadden brought regal 


poise to the title role, rising 
to tragic heights in her dun- 
geon aria. Pamela Pantos 
was the sexy Eduige, Rai- 
mund Nolte a dastardly Gar- 
ibaldo. 

And it would be hard to 
imagine a nobler, more spiri- 
tual characterisation of Ber- 
tarldo than that offered by 
the British counter-tenor 
David Cordier. Having lis- 
tened to his moving account 
of “Art thou troubled”, 
accompanied here by lute 
and cello obbligato, I cant 
wait to hear what Andreas 
Scholl makes of it at Glynde- 
bourae this summer. 



David Murray talks 
Takacs Quartet 

. The. Takacs String Quartet, 
has beau visiting the Wig- 
more Hall in Landcin again 
(last concert tonight). Over 
the past 23 years, the Tak&cs 
has becom&.one . of the 
world's most admired quar- 
tets - initially, being Hun- 
garian. for its fresh, search- 
ing performances of Barttk's 
six masterpieces, for .the 
medium; but soon for its. 
wider repertoire too, from 
Haydn to Gy Orgy Kurtfig. 

‘ But along the way the 
quartet has become Anglo- 
Hungarian, half-and-half.' 
The. second violin, Kfixoly 
Schranz, 'and ' the cellist 
Andris Fejfir remain; hut 
when bereft of their leader 
five years ago, they sought 
another - and found a Brit, 
Edward Dnsmberre- Then its ‘ 
violist died. (The “new*" 
Quartet's fine .performances 
ctf the six Bartfiks Decca 
455 297-2, two CDs - are dedi- 
cated to his memory.) Again 
an Englishman, Roger Tap- 



of Bartok 


ping, :was invited to take up 

anting to know how afl 
that worked, I caught the 
1 qudrtet near the end of a 
rehearsal Though they play 
ordy 90 concerts each year, 
the Tak&cs rehearse for four 
hdurs every day. I heard 
them trying over the pizzi- 
cato movement from Bar- 
tdk's Fourth for the nth 
time, still hunting sharper 
details: did the spread 
chords on viola and cello 
sound better “cfT-string* 1 , or 
not? Was Dusinberre’s new 
fingering for a certain 
C-isharp too bright for the 
•ensemble-sound, or did it 
.-enhance it? How to make the 
final plucked chord furmtfl 
They discussed it in 
English, with the Hungar- 
ians breaking into Magyar 
' once or twice. In choosing 
their new colleagues. Fej fa- 
explained , they took no 
regard of nationalities. They 
hadn’t advertised, “just 
called all over - friends, 
ensembles, professors - to 
see if they knew of some- 
body whose music-making 
would be similar to ours.” 


Dusinberre had never been 
a..mragber:gf an established 
quartet before, though Tap- 
ping had spent six or seven 
years with the Allegri Quar- 
tet and already knew five of 
the Bart 6k works. Dusin- 
berre was well aware that 
his job-description pre- 
scribed the complete B&rtdk, 
and expected to find the 
composer alarming. “I 
hadn’t played much Bart6k 
before, nor experienced it 
much; it seemed to me a 
strange language, and a 
little remote and abstract, 
and rather dry in certain 
ways." 

Working with his new 
partners, he was swiftly con- 
verted. “I realised it's no dif- 
ferent to any other great 
music in terms of the human 
element, the variety of char- 
acters. It’s music which is 
just so rich in its humour 
and warmth, as well as 
being kind of modern and 
dry, and . . . you know, 
punchy! That was a surprise 
to me, and made it very very 
easy to learn.” 

Plainly the discovery came 
through the older team, edu- 


cated with the best possible 
credentials: Budapest’s 
Ftanz Liszt Academy, inten- 
sive training by Kurl&g, and 
by the venerable Zolt&n 
Szekdly at Banff. Dusinberre 
joined them rather humbly. 
“It was very much a ques- 
tion of me finding out how 
they were used to doing it 
before. I mean. It was a huge 
process of evaluation for all 
of us. There might be cases 
where they’d played things 
in a certain way for 15 years 
- and then they needed to 
articulate why they'd done it 
that way. So it was a very 
useful kind of threshlng- 
ouL” 

Dusinberre thinks that the 
upshot is not really very dif- 
ferent; his colleagues agree, 
cautiously. In previous inter- 
views, Fejdr reminds him, 
“sometimes you were saying 
that you were grateful for us 
not telling you, ‘Wen, this is 
the way we used to play 
it...’!" 

The Anglos have only a 
few words of Magyar 
between them, and Tapping 
says that his Hungarian col- 
leagues “aren't encouraging 



Pu rin bwTB, Schranz, Tapping and Faj6r four hours rehearsal every day 


us particularly - they like to 
be able to say the odd thing 
without us understanding 
them!" Fejfer insists that the 
“language boundaries” fade 
away {while illustrating that 
they don't, quite): “The 
moment we are getting close 
to the gesture of singing a 
phrase similarly, that’s what 
matters.” 

The new Bart6k album is 
their first recording of music 
that the “old” Quartet had 
also committed to discs. But 


now they have all been lis- 
tening to the Tak&cs ver- 
sions of 15 years ago; and 
when pressed, Schranz and 
Fej&r grow thoughtful and 
evasive (it brings back “such 
memories”), and at last 
allow that they were very 
different. 

As their new leader 
admits. “We’ve ended up 
playing - choosing! [be adds 
hastily] - longer bow- 
strokes; which leads to a 
richer sound, I think, and 


maybe a little bit less 
emphasis on clarity and 
attack." A fair assessment, 
but not a damaging one, if 
the new Takacs team plays 
down a truculent, brittle 
aspect of Bartdk that used to 
be striking; but has become 
common currency, it lights 
up other sides of his music - 
lyrical and personal, ele- 
gantly jokey, sometimes 
sheerly beautiful, always 
cogently sprung. One cant 
complain about (hat 
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POP 


Howls 

and 

doodles 


Two fine guitarists, rock 
legends both, are moving in 
entirely opposite directions 
as they settle into middle 
age: Eric Clapton and 
Robbie Robertson have a 

common background tn the 
explosion of creative energy 
which rocked British and 
American culture in foe mid 
1960s, but today find 
themselves addressing very 
different agendas. 

Clapton has passed 
through a succession of 
personal *r* > T1TnBR 7 many of 
which he has recounted in 
song. It has given his work 
an Mg** of intensity which 
has to some extent masked 
the decline in his musical 
imaginatian- 

On Pilgrim (Reprise), his 

first album of new material 
for nine years, he assumes 
that immaculate, poised 
persona which we know 
from his wardrobe- A cast of 
classy session men (Andy 
Fairweather-Low, Steve 
Gadd, Joe Sample) lend 
their tastefol s u p port, 

Simon Climie’s warm 
production completes the 
package. 

On the positive side. 
Clapton’s voice has rarely 
sounded so confident: on the 
title track, he manages a 
respectable falsetto, on 
“Broken Hearted” he even 
flirts with metisma. Indeed 
that very track, co-written 
by Clapton and keyboard 
player Greg FhilKnganes, 

could be said to encapsulate 
foe album’s strengths and 
weaknesses. An evocative 
tin whistle twitters away in 
foe background of a not 
unpleasant melody; but it 
fails to progress: there is a 
lengthy coda in which foe 
chorus is repeated over and 
over, with the most 
parsimonious of guitar licks 
to sustain minimal interest. 

Where Clapton has 
dis appointing ly chosen to 
play safe an familiar 
terrain, Robertson 
disappointingly sets his 
sights too high. Contact 
From the Underworld of 
Redboy (Capitol) is an album 
suffused with Native 
American music and lyrical 
themes, given a sharp 
contemporary dance twist 
(Howie B co-produces on 
some tracks). 

It is an intriguing 
aspiration from one of 
rock’s most intelligent 
musicians, and things start 
promisingly on “The Sound 
Is Fading”, T^»«h 
Hfeks-Manning's 
incantational vocal and 
Robertson’s howling guitar 
combining with telling 
effect But then it all fall* 
rather flat Lyrically, there 
are some serious contenders 
for the John I<ginon Award 
for the Subtle Correction of 
Social Injustice; musically, 
foe twinning of a bland 
hackbea t and Robertson’s 
unremarkable voice takes 
the sting out of foe 
worthiness of his cause. 

There is, however, real 
ambition here; and also foe 
passion of one who cares 
about his subject I found it 
less smooth, but ultimately 
more satisfying than 
Clapton’s latest lazy doodles 
with the blues. 

Peter Aspden 


INTERNATIONAL 




AMSTERDAM 

OPERA 

Naiiherfands Opera, Het 
MnzMdheater 
Tat 31-20-55f 8911 
Oedipus Rex and Psaknerwytrtfbrte: 
Stravinsky doubte-bifl- New. 
co-production with the Salzburg 


Tbs conductor is Hans Vonk, and foe 
cast includes WHard .White; Mar 13 

BARCELONA 

EXHIBITIONS 
FundacJd Joan. WN . 

Tek3+&329_ 1908 

HwwJxn.frnbo.as . . 1 

Ltea Lou: The Back Yard. InstaHeBOn 

by' the American art ®*’ whfcJl 

critically, recreates the typical 
.Ameri can flartten; flnd tMx^unriaV^ 

BERLIN 

DANCE 

Deutsche Opor 
Teh 4940-3438+01 
.jschatten von sehnsucbL- 
Bkiecpremtea of a rww 
choreographed by Rebate 7one»a to 
a scare by WUMed Maria Danner. 


Programme also Includes works by 
Massimo Morteone and Maura 
Bigonzstti; Mar 13 

I5DINBURGH 

EXHIBITIONS 

National Gallery of Scotland 
Tat 44-131-624 6200 
Discovering the Italian Baroque: The 
Denis Mahon Collection. 17th and 
18th century Italian works by painters 
including Guerdno; aids on Sunday 

FLORENCE 

OPERA 

Teatro Goldoni 

Teh 39-S&-2111SB 
www.meg^oBorentfno.com 
Orfeo: by Montivardi. New staging by 
Luca Roncbnl, to celebrate the 
reopening of the Teatro Goldoni. The 
conductor is Rene Jacobs; 

Mar 14, 15 

FRANKFURT 

ooncstts 

Frankfurt Oper 
Tet 4949-2120 2 
SWF-Sinfonleorchestar Peter 
Maxwell Davies conducts his Fret 

and Second Fantasia on John 
Tavener’s In Nomine, end Mozart's 
violin conoerto In D major. With violin 
soloist Christian T etriaff; Mar 15 

HOUSTON 

DANCE 

Houston BeBet 

Tel: 1-713-2272787 
The Snow Malden: premiere of a new 
full-length work choreographed by 
Ben Stevenson to a Tchaikovsky 
score arranged by John Lanchbery, 


In a co-production with American 
Ballet Theatre. Bolshoi ballerina Nina 
AnaniashvBI will make her Houston 
debut In the title role. The designs 
are by Desmond HeoJay; Mar 14, 15 

LONDON 

CONCERTS 
Barbican Hafl 
Tel: 44-171-638 8891 
The Royal Opera: Meflstofete. by 
Boita. Concert performance, 
conducted by Bernard Haitink. The 
title role Is sung by Samuel Ramey; 
Mar 14 

Royal Festival Hall 
Tet 44-171-960 4242 

• Beethovenhalle Orchestra: 
conducted by Marc Soustrut in 
works by Beethoven. With violin 
soloist Raphael Oleg; Mar 15 

• London Philharmonic Orchestra: 
conducted by Mark Elder in Bach’s 
Mass in B minor, with the Choirs of 
Westminster and SL Paul’s 
Cathedral; Mar 15 

EXHIBITIONS 
National Gaiety 

Teh 44-171-839 3321 
Recognising Van Eyck; bringing 
together several rare works by the 
15th century Netherlandish master, 
ends on Sunday 

OPERA 

EngBsh National Opera. London 
CoEseum 

Tel: 44-171-632 8300 

• La Bohdme: by Puccini. Steven 
Plmtatfs production is revived by 
Barry Atkinson and Frances Moore, 
and conducted by Emmanuel Joel; 
Mar 14 

• The Tales of Hoffman: by 


Offenbach. New production by 
Graham Vick, conducted by Pad 
Daniel/Wiiriam Lacey; Mar 13 

LOS ANGELES 

CONCERTS 

Dorothy Chamfler Pavifion 

Tat 1-213-365 3500 
Los Angeles Philharmonic: world 
premiere of Magnus Lindberg’s 
Fresco, conducted by Esa-Pekka 
Salonen; Mar 13, 14. 15 

MADRID 

CONCERTS 

Audttoiio Nadonal 
Tel: 34-1-337 0100 
London Symphony Orchestra: Pierre 
Boulez conducts works by Bartok, 
Schoenberg, Carter and Debussy; 
Mar 14 

MANCHESTER 

CONCSTTS 
Bridgew a ter Hall 
Tel: 44-161-907 9000 
Kiri Te Kanawa: recital by the 
soprano; Mar 13 

MILAN 

OPERA 

Teatro aBa Scab 
Tet 39-2-88791 
www.bscalajna3n0.lt 

Kovandna: by Mussorgski. 
Production from the Mariinsky 
Theatre of SL Petersburg conducted 
by Alexander Poilnlchka In a staging 
by Fedor Lopukhov, Mar 13 

NEW YORK 

Carnegie Hail 


Teh 1-212-247 7800 
www.camegfebafi.org . 

• San Francisco Symphony 
Orchestra: conducted by Michael 
Tlteon Thomas in works by Copland, 
Rachmaninov and Stravinsky. With 
piano soloist Jean- Yves Thfbaudet; 
Mar13 

• Richard Goode: recital by the 
pianist; Mar 14 

EXHIBITIONS 

MetropoBtan Museum of Art 

Teh 1-212-8795500 
www.mgtmusBum.ofg 
Ptere-Paul PnxThon (1758-1823): 
first American retrospective ol work 
by the court painter and draftsman, 
who won acclaim during the years 
spanning the French Revolution, the 
Empire and the Restoration; to Jun 7 

OPERA 

Metropolitan Opera, Lincoln Center 

Tel: 1-212-3626000 
wwwjnetopera.org 

• Lohengrin: by Wagner. New 
production by Robot Wilson, with 
costumes by Frida Parmeggfanl; 

Mar 13 

• Samson at Dacia: by Saint-Satins. 
New production by Sijah MosMnsky, 
with designs by Richard Hudson; . 
Mar 14 

PARIS 

CONCERTS 
Cite de la Muslque 

Teh 33-1-4484 4484 
The Tchaikovksy Experience: Roger 
Norrington conducts the Orchestra of 
the Age of Enlightenment In 
concerts, using period Instruments. 
Intended to sound as Nstorictety 
accurate as possible. Saturday’s 
programme indudes extracts from 


Sleeping Beauty and Piano Concerto 
No. 1. With pianist Cyra Huvti. 
Sunday's proyam me includes 
Tatyana's Latter from Eugene Onegin 
with soprano Joan Rodgers, and the 
Pathtitique Symphony. The 
weekend's activities indude 
afternoon radtats by Huvti and 
Rodgers, as weti as talks and open 
rehearsals. The programme wBI be 
repeated in London and Birmingham; 
Mar 14, 15 

Satie Pfeyel 
Teh 33-1-4561 6569 

Orchestra de Paris: conducted by 
Semyon Bychkov in a concert 
performance of Strauss's Elektra; 

Mar 15 

Thtititr* des Champs Bysties 

Teh 33-1-4952 5050 
Orchestra des Champs-Efysties: 
conducted by Philippe Herrewaghe in 
works by Beethoven. With vb Bn 
soloist Alessandro Mocda, cellist 
Pieter Wispelway and piano soloist 
Ronald Brautlgam; Mar 13 

PHILADELPHIA 

EXHIBITIONS 

PhfiatMphia Museum of Art 

Tat 1-215-763 8100 
www.phllamvssum.org 
Setf-Taught Artiste of the 20th 
Century: An American Anthology. 300 
works by more than 30 artists, all of 
them without formal training. Includes 
paintings, sculpture and installatibns 
by artists ranging from Grandma 
Moses (1860-1961) to Kan Grimes 
(b.1947); to May 17 

TOKYO 

CONCERT 


Bimkamura 

Teh 81-3-3477 9999 
Vienna Bays Choir religious music, 
Mozart and fdk songs from around 
the world; Orchard Hall; Mar 14 , 15 

OPERA 

Bunkamura 

Tet 61-3-3477 9999 

Canadan Baroque Opera Company 

from Toronto: Le Nozza dl Figaro, by 

Mozart (In English with Japanese 

sUbtWes); Orchard Hafl; Mar 13 

WASHINGTON 

JAZZ 

Kennedy Center 

Teh 1-202-467 4600 

Wynton Marsalis: performance by the 

trumpeter; Theater Lab; Mar 14 

TV AND RADIO 

• WORLD SERVICE 

BBC World Service radio for Europe 
can be received In western Europe 
on medium wave 648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

* CNN International 
Monday to Friday, GMT: 

06-30: MoneyOne with Lou Dobbs 
13 * 30 : Business Asia 

10*30; World Business Today 
22.00: Work! Business Today Update 


Q5.U7; 0&07; 07.4)7; 08:20; 0920; 
1020; 1120; 1132; 1220: 132fr. 
1420. 

At 0820 Tanya Beckett of FTTV 
roports Hve from UFFE as the •* 
London market evens. 
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COMMENT & ANALYSIS 



PHILIP STEPHENS 


A price to be paid 

European enlargement will be a sham unless politicians 
put their money where their fine words are 


Haw the rhetoric soared as 
the presidents and prime 
ministers paraded beneath 
the crystal chandeliers of 
London’s Lancaster House. 
This was the first 
pan-European conference. 
The legacy of the cold war 
was finally being put to rest 
Here was Europe reborn, 
west and east bound 
together in peace and 
prosperity. What humbug. 

In all, 25 European leaders 
arrived yesterday to take 
lunch with the Queen and 
her prime minister. Latvia 
rubbed shoulders with 
Luxembourg, Poland with 
Portugal. Bulgaria with 
Britain. Tony Blair's 
government, the current 
president of the European 
Union, was generous in its 
hospitality. 

This, we were told, was an 
occasion every bit as historic 
as that dark moment 53 
years ago when Roosevelt, 
Stalin and Chur chill drew a 
line down the centre of the 
continent. What had been 
done in Yalta was now being 
undone In London. Before 
long, the EU of 15 would be 
the Europe of 26. Yesterday's 
agenda was thus carefully 
chosen to transcend the old 
boundaries, instability in the 
Balkans, the scourge of 
international crime and 
drugs, the environment - 
these, said Mr Blair, were 
Europe's issues. 

The event was a sham, a 
cynical fiction. As the EU 
held out its right hand in 
friendship, the left remained 
clasped tightly around its 
wallet Yes, Messrs Blair, 
Kohl, Chirac assured their 
supplicant guests, we want 
you to join us. But please do 
not ask us to write even the 
smallest cheque. 

There is only a week to 
wait before the charade is 
exposed. On March 18. the 
European Commission 
intends to spell out the price 
of enlargement Measured 


against the prize of a united 
Europe, it will be a trifling 
sum. a minuscule fraction of 
the hundreds of billions 
spent on tanks and missiles 
during the cold war. But 
watch how quickly hold 
rhetoric turns to bleating 
and bean-counting. Political 
idealism, it seems, is fine as 
long as Bavarian farmers, 
Spanish olive growers or 
Sheffield steelworkers are 
assured of their payouts 
from Brussels. 

If this sounds too gloomy, 
consider the chronology. It is 
nine years since the fall of 
the Berlin Wall, and five 
since the ELTs Copenhagen 
summit committed it to open 
the door to the former Soviet 
satellites. All that has 
happened since is that the 10 
aspirant countries from east 
of the Oder (Cyprus was the 
Uth would-be-member in 
London, while Turkey 
declined an invitation) have 
been cynically divided. 

Poland, Hungary, the 
Czech Republic, Slovenia 
and Estonia, have been told 
they can at last begin the 
tortuous process of entry 
negotiations. Bulgaria, 
Latvia. Lithuania, Romania 
and Slovakia face an 
indefinite wait If it is very 
lucky, the first batch will 
win admission by, say, 2005. 
The second must wait 10. 15 
or perhaps 20 years. In any 
event, both groups will 
remain second-class citizens, 
condemned to long 
transition periods before 
they enjoy the full privileges 
of the club. 

Even this, though, is too 
much tor their western 
neighbours. Mr Kohl, like 
Margaret Thatcher before 
him, wants his money back. 
Bonn already pays too much 
to Brussels. And German 
farmers must be protected. 
For his part, Mr Blair 
demands that nothing be 
done to jeopardise the rebate 
on Britain's budget 


contribution. Ward has it 
that the two men have an 
informal pact In advance of 
September's German 
election. Mr Blair will keep 
quiet about form subsidies 
while Mr Kohl does likewise 
on the British rebate. 

Never mind peace in our 
time, the cost of European 
reunification must be found 
within the present ceiling on 
the EITs budget (equivalent 
to a mere 1.7 per cent of 
GNP). Italy, Spain and 
Portugal meanwhile, say 
money diverted eastwards 
cannot come from their 
pockets. In the revealingiy 
mean phrase of Felipe 
Gonzalez, the former 
Spanish president 
enlargement must not be on 
the backs of the 
Mediterranean fanners. 
Never mind the incalculable 
debt that Spanish democracy 
owes to its own accession. 

As for France, well it has 
never enthused about a 
project which threatens to 
weaken the Franco-German 
axis. To add to the carping 
over money, it leads a 
chorus which demands that 
opening the door to the east 
must also await reform of 
the EU's institutions. The 
rules must be rewritten to 
preserve the influence of the 
club's founder members. 

To listen to such whining 
and wheedling is to imagine 
that the present 15 were 
being asked to double their 
national tax rates or 
dismantle their welfare 
states in the cause of 
carpetting Warsaw, Prague 
and Budapest with EU cash. 
Nonsense. The candidate 
countries are to be offered a 
mere Ecu45bn (£29.5bn) from 
a six-year regional aid 
budget of Ecu275bn. 

Look at it another way: 
national incomes in the 
former communist states are 
about a third the level of the 
EU average, but existing 
members will continue to 


receive four times as much 
financial aid. Hie cost to 
Britain might be 2 per cent 
of its annual defence budget 
And yet it intends to 
squander many times that 
amount on Eurofighter, an 
already obsolete aircraft 
designed 15 years ago to 
fight the cold war. 

There is. of course, also 
the question of reforming 
the Common Agricultural 
Policy. Feather-bedding of 
farmers could not survive 
competition from low-cost 
producers to the east. But 
here enlargement merely 
advances the inevitable. The 
CAP is unsustainable. The 
EU will soon be again piling 
up massive surpluses of 
cereals, beef and dairy 
produce. 

The insane panoply of 
price supports and 
production controls faces 
irresistible attack during the 
next world trade 
negotiations. And. as it 
happens, the beneficiaries of 
the CAP'S eventual demise 
will not be Poles or 
Hungarians, but French, 
German. British and. yes, 
Spanish consumers. 

To make such points is to 
invite the charge of naivety. 
We must appreciate the 
domestic downside, the 
politicians protest Regional 
aid and term subsidies buy 
votes at home. And, like a 
group of young children 
asked to share their sweets, 
these so-called leaders add 
they must be sure that the 
pain is felt by ah. London 
can lose out only if Lisbon 
does likewise. 

It is too much, it seems, to 
expect governments to seek 
to persuade their electorates 
of the case for enlargement. 
Leadership ends with 
champagne and canapes at 
Lancaster House. It’s the 
politics of the grand gesture, 
as dangerously myopic as it 
is deeply depressing. 

Reuniting Europe is about 
more than morality and 
altruism. It is about the 
peace and security of the 
continent, about investing 
now to prosper later. Bosnia, 
and now Kosovo, should 
have taught us that the west 
cannot isolate itself from 
war, poverty, social unrest 
and economic migration in 
the east. Sure, there is a 
price to be paid for 
enlargement. It is as 
nothing against the cost 
of abandoning half a 
continent. 



/hv EU expansion 

Quentin Peel and John Bai 'with Turkey 

could be damaged b\ VaG re growth of around 6 per cent 


W hen Mesut Yil 
maz. Turkey s 
prime minis- 
ter, attacked 
Chancellor Helmut Kohl and 
the German government last 
week, his words bore all the 
bitterness of a jilted lover. 

To accuse Germany of pur- 
suing a Nazi policy of 
Lebensraum in eastern 
Europe was about the most 
wounding thing he could 

have said!. As a former stu- 
dent in Cologne, and fluent 
German speaker, he must 
have known it. But in 
choosing that word, he 
reflected the depth of per- 
sonal and public anger in 
Turkey. 

All the political parties in 
Ankara, the military estab- 
lishment, and the business 
community in Istanbul, 
believe they have been 
rudely shut out of the Euro- 
pean Union's latest round of 
negotiations for new mem- 
bers. And they are convinced 
that Germany, their tradi- 
tional ally and the borne of 
more than 2m Turkish Gas- 
tarbeiter. was most to blame 
for that decision, taken at 
last December's EU summit 
in Luxembourg. 

That was why Mr Yilmaz 
was not in London yester- 
day, joining 26 other Euro- 
pean countries to celebrate 
tbe prospect of a reunited 
Europe. He was in the for- 
mer Soviet republic of Geor- 
gia, talking to Eduard Shev- 
ardnadze, its president. 

Those talks, were probably 
more symbolic than substan- 
tial. But the exercise was 
part of Turkey's determina- 
tion to demonstrate two 
thing s-, that it is not totally 
dependent on its relations 
with the European Union; 
and that it is a vital strategic 
player at the frontiers of 
Europe, the Middle East and 
central Asia. 

“We are not trying to find 
alternatives, but we don’t 
see the EU as an obsession.” 
says Ismail Cem. the foreign 
minister. That means bol- 
stering relations with Rus- 
sia, central Asia and tbe 
Caucasus, and reinforcing 
ties with the US. 

Wi thin days of the Luxem- 
bourg summit. Mr Yilmaz 
had signed a new deal with 
Russia for a pipeline under 


Turkish economy: a headache for the EU 
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the Black Sea. Then he vis- 
ited Washington to reach an 
agreement in principle on 
the Caspian pipeline from 
Baku, via Georgia and the 
Black Sea. to Ceyhan in 
southern Turkey. 

"We are trying to revital- 
ise our relations with all our 
neighbours." he said last 
week. In the past three 
months he has visited Kaz- 
akhstan. Turkmenistan. 
Azerbaijan. Ukraine and Bul- 
garia. He has also cemented 
his country's strategic ties 
with Israel, fuelling anger in 
the Arab world. 

Neither the EU nor the US 
is in any doubt about Tur- 
key's strategic importance, 
from central Asia to the Bal- 
kans, via the Middle East, 
Cyprus and the eastern Med- 
iterranean. But they differ 
on how to deal with it. 

The US wants Europe to 
bind Turkey into its institu- 
tions. not just into Nato, but 
also the EU itself. But the 
Europeans are worried by its 
size, its economic develop- 
ment needs, its political 
instability, and its Moslem 
identity. 

“The size of Turkey is the 
problem, and the threat of 
free movement of its people 
in Europe." according to one 
former foreign minister in 
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Ankara. 'So is the fact that 
a fundamentalist govern- 
ment could come to power 
here. We have to be able to 
demonstrate that it is not 
going to happen again- 

"But as long ns we are 
excluded, we don't have a 
perspective in the EU. and 
that will mean the extremist 
elements m Turkey will be 
more active.” 

Turkey's political stability 
is in doubt, and its economy 
iu a shambles. Mr Yilmaz 
heads a minority govern- 
ment which depends on a 
left-wing opposition party 
fur its survival. He came to 
power afrer what some 
describe as a “soft coup" by 
the military, to prevent a 
drift towards Islamic funda- 
mentalism. 

The strongest party to 
emerge from the last elec- 
tions was the Islamist Wel- 
fare party, which has now 
been closed down by the con- 
stitutional court far conspir- 
ing against Turkey's “secu- 
lar order". It was 
imtnediarely replaced by the 
Virtue party, now the big- 
gest party in parliament. 

As for the economy, it 
boasts an unstable combina- 
tion of rampant inflation - 
running at 99.3 per cent a 
year - and rapid annual 


Repeated efforts to reduce 
tte government's budget def- 
icit and curb inflation have 
proved fruitless. The IMF 
has refused to endorse its 
three-year stabilisation plan. 

Mr Yilmaz insists that, in 
spite of his lack of a major- 
itv in parliament he enjoys 

widespread support. He 

began with the backing of 
the military- the media, and 
the business community. 
But lack of firm action on 
the economy has under- 
mined his position. 

Erol Sabanci. vice- 
chairman of Akbank, and 
one of the four brothers run- 
ning Sabanci Holding, Tur- 
key's second biggest indus- 
trial conglomerate, believes 
the biggest problem is the 
weak government. “This 
inflation rate is completely 
out of order." be says. “We 
cann ot see clearly enough in 
the business community to 
make decisions." 

He does not believe new 
elections would resolve the 
impasse, without a new vot- 
ing system, which might 
force "the splintered parties 
on right 3nd left to form 
clearer bigger groups. 

Against such a back- 
ground, Mr Yilmaz cannot 
afford to show weakness 
abroad. In particular, the 
perceived snub from the EU 
means be has neither the 
inclination, nor the incen- 
tive. to do anything to help 
the Europeans solve the tan- 
gle they have got themselves 
in over Cyprus's application 
to the EU. Most members of 
tbe EU are adamant that a 
divided Cyprus cannot join 
as a full member state. So 
Ankara’s influence is essen- 
tial to persuade the Turkish 
Cypriots to join the forth- 
coming EU enlargement 
negotiations. That does not 
now look forthcoming - in 
which case Greece has 
threatened to veto tbe rest of 
the EU enlargement process. 

The upshot is that until 
Europe finds a way of coex- 
isting with Turkey more 
comfortably, and until Tur- 
key becomes more stable, 
the whole enlargement pro- 
cess could be held hostage. 
As a top western diplomat 
said: “It looks like getting 
worse, before it gets better." 
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Why Business Needs 

Think Tanks 

“EUROPE* 


BY ALEJANDRO A CHAfUEN AND LEONARDO P. UGGIO 


Two social scientists argue that 
European corporations need to re- 
energize the Independent think tank 
movement that is flourishing else- 
where around the world. 

Europe is renowned for its long 
tradition of discovery and innovation Yet 
few people realise that the quintessential 
forum for contemporary intellectual activity 
- the modern think tank - was a European 
creation imitated around the world. 

The earliest market-oriented think 
tank was established in the mid-195Gs by a 
former Royal Air Force pilot named Antony 
Fisher. Persuaded that Independent think- 
ers could both challenge and guide govern- 
ment policies, Fisher collected enough 
funds to open an office and hire two young 
economists. It was the launch of the 
Institute of Economic Affairs in London, 
which by 1980 had become one of the most 
influential think tanks in the world, 
promoting market economics to attentive 
lawmakers across party lines. 

In the 1970s, Fisher set to work rep- 
licating his London success elsewhere. 
Soon market-oriented research groups 
sprouted up in Vancouver, New York, 
Dallas, San Francisco. Johannesburg and 
Sydney. Inspired by their success, similar 
organisations have emerged across Latin 
America, in India, Ghana and even in China. 
For his defence of freedom and dedica- 
tion to Hberty, Queen Elizabeth knighted 
Antony Fisher in 1988. 

In Europe, however, the think tank 
movement has become stagnant Its bus- 
iness community appears to have forgotten 
the secret uncovered by Antony Fisher; 
rhipk tanks can be die most effective, yet 
subtle, vehicles for influencing tbe develop- 
ment of public policy and the deliberations 
of governments. 

In past years, corporations had been 
the logical supporters of think tanks. 
Studies produced by research organisations 
that were merely an arm of a political party 
would always be open to attack as biased. 
Government affairs departments or corpo- 
rate lobbyists, meanwhile, were too closely 


involved with legislative issues that had 
direct consequences for their employer. 

Fisher realised that business needed a 
source of non-partisan, data-based research 
that would be respected by both govern- 
ment and tbe private sector. Instead of 
lobbying for legislation, the flunk tank could 
act as a source of ongoing, rigorous analysis 
of legislative questions that wins the respect 
of journalists and government officials. And 
by supplying intellectual ammunition to 
advocates of market-oriented policies, flunk 

[‘■ l Think tanks can be 
the most effective 
vehicle for influencing 
- public policy 

tanks could help shift the climate of opinion 
in favour of market approaches to issues Eke 
job creation. 

Business leaders saw that their 
support of think tanks represented more 
than an intellectual hobby or a favourite 
charity. Corporations, they recognised, 
can only operate in an environment where 
the rule of law is secure: where legal pro- 
cedures are transparent, property rights 
are protected, and trade is unencum- 
bered. Achieving and preserving the rule 
of law, however, is something that few 
corporations can do on their own. They 
may be expert at selling soap, manu- 
facturing cars, or producing wine, but as 
soon as the political environment grows 
less friendly to business, corporations 
quickly discover they know little about 
how to promote and protect the legal and 
economic principles under which they con 
best conduct business. 

Once, this need for think tanks was 
well-understood in Europe. Yet as re- 
search and academic centres have become 
dominated by government, the philan- 
thropic culture that nourished think tanks 
has waned. Mans' corporations sec little 
reason to collaborate with independent 
market-oriented re-search centres. Some 


corporations have even actively funded 
non-profit organisations whose agenda 
can only be described as hostile to bus- 
iness. Except for Great Britain, the Euro- 
pean legal framework and tax rules 
governing private donations to non-profit 
think tanks have become less hospitable 
to enterprising businesses. 

In spite of these challenges, the few 
European think tanks have struggled to 
promote market principles and policy. As 
the former U.S. Ambassador to the United 
Nations, Jeane Kirkpatrick, once remarked, 
tbe best think tanks have *k ept a live the idea 
of a free market and made tbe case for its 
relevance to contemporary problems.' 

This worthy mission needs a resurg- 
ence of European support. In regions with 
weak philanthropic traditions and strong 
ties between business and government 
bureaucracy, think tanks haw stiD been 
able to enjoy healthy support because 
business entrepreneurs recognised the 
value of entrepreneurship in the world of 
ideas. It is time European corporations re- 
energised this world of ideas by investing in 
think tanks and restoring the richness of 
public debate, because Europe needs the 
good ideas flunk tanks generate. 
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LETTERS TO THE EDITOR 


Western support for Asia during 
crisis has been impressive 


From Ms Teresa 
Wyszomiersfd. 

Sir, While Singapore's 
prime minister, Goh Chok 
Tong, is correct in pointing 
out that Internationa] Mone- 
tary Fund austerity mea- 
sures may breed resentment 
in Asia against the west 
(“Goh warns on Asia’s ties 
with the west”, March 9). he 
is wrong to delegate sole 
responsibility for correcting 
this misperception to Europe 
and the US. 

If there is an increasing 
feeling among young Asian 
intellectuals that the crisis 
was the product of a western 
conspiracy, it is because 
regional leaders like Mr Goh 
remain silent when such 
rumours are invented by 
other Asian politicians, nota- 
bly Malaysia's prime minis- 


ter, Mahathir Mohamad. 

The US and Europe should 
be commended for offering 
support packages that strike 
a reasonable balance 
between avoiding the moral 
hazard of a complete bailout, 
while affording Asia the 
means to subsist while get- 
ting its economic house in 
order. Like it or not, Asia 
must realise that it is not 
the economic centre of the 
world. 

Both tbe US and Europe 
have made monetary contri- 
butions that are commensu- 
rate with the actual threat of 
systemic financial risk posed 
by the current Asian crisis. 
As an American. I find 
Europe's contribution quite 
impressive in light of the 
onerous challenges pres- 
ented by something that cer- 


tainly will change the global 
financial landscape: impend- 
ing Economic and Monetary 
Union. 

If Mr Goh wants to avert a 
backlash, he should proba- 
bly be more concerned with 
growing resentment in the 
west at the influx of cheap 
Asian exports. He should 
take a cue from Korea's new 
president, who has affirma- 
tively worked to avoid 
demonisation of the west. 
Instead, he has mobilised his 
countrymen into taking 
responsibility for Korea's 
past, as well as for its 
future. 

Teresa Wyszomierski, 

61-37 56th A venae, 

Maspetb. 

New York 11378, 

CS 


Unsound argument about IBM monopoly 


From Mrs Celia Hampton. 

Sir, Roger Lawson 
(Letters. March 12) points 
out that IBM could not com- 
pete by using normal com- 
mercial strategies to develop 
PC software because of the 
constraints placed on It by 
antitrust law. His Judgment 
that, had it been able to do 
so. IBM would now be the 
monopolist rather than 
Microsoft does not follow. 
Why should they not have 
become competitors? 


It is equally unsound to 
reason that antitrust law 
should now be used to emas- 
culate Microsoft In the same 
way. Rather than encourag- 
ing lots of competition, it 
could expose the infant mar- 
ket in internet browsers to 
the next generation of 
monopolist, as yet unborn. 

Regulators have no greater 
foresight about innovation 
than average and probably 
less than the industry. The 
quality of the website run by 


the antitrust division or the 
US Department of Justice 
has slipped markedly sine* 
Joel Klein's predecessor as 
assistant attorney general 
Anne Bingaman. retired! 
rnjs does not bode well for 
its present powers of predic- 
tion in technology markets. 

Celia Hampton, 
editor, 

FT Business Law Europe 
40 Anson Road, 

London N7 0AB, tfK 


Water discovery good reason to privatise Moon 


From Mr Yoruk tsik and 
Mr Rainer Emscbermann. 

Sir, The discovery of water 
on the Moon has triggered 
worldwide speculation about 
the possibility of a future 
lunar settlement (“Moon ice 
prompts vision of lunar 
space base". March 6). This 
raises the question of owner- 
ship in extraterrestrial 
resources. We believe that in 
this context consistency of 
dealing with terrestrial 
resources located beyond 
national boundaries should 
be maintained. We therefore 
propose that property rights following 


Property Agency that would 
handle attribution of lunar 
exploitation rights fby auc- 
tion, etc.) on behalf of the 
entirety of current world 
population, similar to the 
allocation of scarce emission 
righto as decided by the 
recent Kyoto conference. 

However, uniike in Kyoto, 
every terrestrial should be 

assigned an equal share. 

Long term such a mecha- 
nism may help to prevent Yoruk bit. 
conflicts between earlier and Dr. Esat kik ra ,i 
later partldpants in extras- Kadikoy 
restnal colonisation In the Rainer Emscher^ Staafaui ’ 


neurs a private instead of a 
national identity. thTfr sta 

tus would become in depen. 

dent of their national /legal 
status on earth. LatecomK 
could thus have aTES 

of the business unlike the 
ate imperialistic powers of 

want to avoid star ww iw 
vatise the moon! 


propose that property rights following manner: bv Rn- K (W t~Ve"T^ a^I,, 
be handed over to a Galactic attributing space ontrepre- Brussels Belgian 1050, 
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No special 
plans for 
Emu needed 

From Mr J.M. Lang Ham. 

Sir. We in business are 
constantly being exhorted by 
government and by a host of 
so-called experts to prepare 
for Emu whether the UK 
joins or not. We are told we 
should review our market 
policies: we should overhaul 
our systems: e nd we should 
rethink our strategies. Why? 

My company sells each 
year about £80m ($i33.6m) 
worth of engineering equip- 
ment, of which same 40 per 
cent goes overseas. Our 
main export markets are the 
US, Japan. Korea, Germany 
and Denmark. 

Quite often we are able to 
sell in sterling but if not 
then in any currency our 
customer chooses, in which 
case when an order results 
we simply sell the currency 
forward. No prohlem. When 
we buy from overseas we are 
usually able to insist on a 
sterling transaction but if 
not then we buy the neces- 
sary currency forward. 
Again no problem. We are 
out novices at exporting. 

The advent of the euro 
simply means that one for- 
*igo currency will replace 
several others. Nothing more 
and nothing less. In our case 
the only change will be that 
we shall be trading in Ger- 
^ euros instead of 
D-Marfcs. What is the differ- 
ence? We shall buy and sell 
euros forward in exactly the 
same way as we deal with all 
the other foreign currencies. 
Nothing will change. 

So 1 ask just why exactly 
0 I need to review policies, 

r»fc? h i auI s y ste “s. and 
rahink strategies? 

that it is simply 
l ? ls ^11 provide 
and Untants - lawyers, 
teme m ^ agement consul- 
more wlte unnec- 
SS* but highly lucrative 

J-M. Langham, 

chairman, 

Industries, 

KS/r 

gjjrset DT2 7PZ, 



Fs ± ^ r ( 


nav 


‘ \U 








\ 


: x 

■-Y !* 


-■ p 11/ 
:><V = ' 

: "I: 

v* . 'S> 


ji: 


nn or 


.■ . ■ r 


No special 
plans for 
Emu neefe 


ih 


■ ■-* . 






loon 







,-Cv k 


FINANCIAL TIMES FRIDAY MARCH 1 3 1998 




FINANCIAL TIMES 

Number On© Southwark Bridge, London SE1 9HL 
Tel: 444 171-873 3000 Telex: 922186 Fax: +44 171-407 6700 

Friday March 13 1998 

Corruption 
in Japan 


Bribery and corruption manrtaiq 
axe a time-honoured feature of 
the Japanese political and eco- 
nomic landscape. Yet they are 
now reaching parts of the system 
which used to command maxi- 
mum confidence and respect 

The arrest in January of two 
finance ministry officials who 
allegedly enjoyed lavish enter- 
tainment from h anfca they had 
supervised was enough to precip- 
itate the departure of finance 
minister Hiroshi MTtsuzuka. Now 
the arrest of the of the capi- 
tal markets division of the R*nir 
of Japan has jeopardised the posi- 
tion of Yasuo Matsushita) the 
governor of the bank. Even 
Eisuke Sakakibara, the interna- 
tional supremo at the Ministry of 
Fiance, has been caught up in the 
witch hunt. 

This is disturbing in the middle 
of- a severe economic and finan- 
cial crisis that stubbornly refuses 
to go away, ft is also bizarre, 
given that the alleged wrong- 
doing was regarded as perfectly 
normal in the heyday of what 
used to be called Japan Inc. In a 
society which relied less on the 
rule of law than on administra- 
tive guidance, lavish entertaining 
routinely cemented relationships 
between officials, businessmen 
and politicians. 

Zt was a system that had 
strengths, in that it promoted 
long-termism and reduced trans- 
action costs in individual compa- 
nies and in the wider economy. 
Yet it also conferred unfettered 
power on the country's adminis- 
trative elite. Such a system 


eqjoys legitimacy only so long as 
it delivers the economic goods. 
That ceased with the end of the 
babble economy in 1990. The Jap- 
anese public has since been 
angered by bureaucratic incom- 
petence and the inequitable shar- 
ing of economic spoils. 

In dealing with corruption 
Japan now faces similar prob- 
lems to those encountered in the 
mam puiite (clean hands) prose- 
cutions in Italy - a country that 
has suffered equally from single 
party democracy and pork-barrel 
politics. Rooting out corruption 
can too easily become a matter of 
settling old scores. Public opinion 
may influence the definition 
pursuit of corruption more tfrpn 
concern for natural justice. 

Equally important is the ques- 
tion of where and how to draw 
the line. Everyone in the Japa- 
nese elite, from prime minister 
Ryu taro Hashimoto down, has 
been involved in practices that 
are now thought questionable. 
The opposition to the Liberal 
Democratic Party, including 
those who broke away from the 
LDP. is equally open to attack. 

This situation calls for political 
leadership and sound judgment 
in balancing the needs of justice 
and the construction of a cleaner, 
more transparent system. Per- 
haps Mr Hashimoto could invent 
a Japanese version of South 
Africa’s truth and reconciliation 
commission. A statesmanlike 
admission of guilt for past 
involvement in money politics 
might strengthen rather than 
weaken bis own position. 


Qian’s decade 


After 10 years as China’s foreign 
minister , Qian Qtrliwi mnnrm<wH 
yesterday that he is bowing out 
His successor, who will presum- 
ably be named by the new prime 
minister next week, inherits a 
global role of far greater conse- 
quence than the one Mr Qian 
took on in 1988. -- 

In large part this reflects the 
rapid growth of the Chinese econ- 
omy. and rising world interest in 
east Asia once the cold war 
ended. In the last year that inter- 
est has turned to alarm, with the 
sudden collapse of. the "tiger” 
economies. China itself Is not 
TTwmim p to the region's problems, 
but has so far withered the 
storm remarkably well. Politi- 
cally it has even gained, as other 
parts of the world realised how 
much they depend on its stabil- 
ity. Its calmness in sticking to 
the path of reform, and above all 
in resisting the. siren call of 
devaluation, has won almost uni- 
versal praise. 

But China's new Importance 
also reflects the desire of its lead- 
ers to end the country’s isolation 
and engage with the outside 
world. Mr Qian, a career diplo- 
mat by origin, would not c laim to 
be the author of this policy - 
that honour belongs to the late 
Deng Xiaoping. But he has 
played a significant role in imple- 
menting it. 

It has not been easy. A year 
after he took office came the 
Tiananmen massa cr e, for -which 


the regime paid a heavy price in 
world condemnation and western 
economic sanctions. But Mr Qian 
worked tirelessly to repair the 
damage, cutting with the grain of 
foreign governments’ self-interest 
and playing on the fear of each 
that others would become the 
preferred partners of the world’s 
fastest growing economy. 

One by one, starting with John 
Major in 1991, foreign leaders 
made the pilgrimage to Beijing. 
Last year President Jiang Zemin 
was received with appropriate 
pomp, if not exactly warmth, in 
Washington. This year it will be 
Bin Chilton’s turn to go to China, 
while Mr Jiang will undertake 
the even mare delicate task, for a 
rftitr>p«A leader, of visiting Japan. 
The greet prize of World Trade 
Organisation membership is 
almost within reach. 

Mr Qian used Ids farewell press 
conference yesterday to reveal 
that the government is at last 
preparing to sign the UN Cove- 
nant on Political and Civil 
Rights. That will be another 
■yman step in the right direction, 
though not until the covenant is 
ratified will China be required to 
give a regular account of its 
implementation. Meanwhile, 
China this week reminded the 
world of its importance by with- 
holding its consent to a joint UN 
security council statement on 
Kosovo. It is a country that can 
no longer be ignored, and does 
not intend to be. 


Danish gambles 


* ' ‘ 


When Poul Nyrup Rasmussen, 
De nmar k’s Social Democrat 
prime minister, announced a sur- 
prise election three weeks ago, he 
. was foil owing a trend that had 
recently, proved hazardous for 
European leaders. France’s presi- 
dent Jacques Chirac and 
Ireland's then-premier John Bru- 
ton both lost out last year after 

wining snap elections. 

Mr Rasmussen's gamble proved 
mare successful- His belief that a 
flourishing economy, sharply 
reduced unemployment and mod- 
est interest rates would bring his 
. minority ’ government back to 
power proved Justified - but only 
by a hair's breadth. Yesterday, 
his coalition scraped back to 
office, wflh‘» out of the 179 seats 
in parliament. 

Now the prime minister must 
wait to see the results of his 
other gamble/ He bet that an 
parly electi on wonld produce a 
"“stable atmosphere” likely to 
encourage a yes vote m the May 
28 referendum on the European 
Union’s . Amsterdam treaty, 
which promote? further Euro- 
pean integration- . ,, 

^Tbe markets yesterday radi- 
cated’ their support for Mr Ras- 

umssen’s thesis: stock ami bond 
prices rose. Tbe opposition: Liber- 
als are more vociferous in their 
support for closer &atpean 
gration than the Social Demo- 
crats. In the campaign. tbeUber- 
als seemed keener on the idea of 


a speedy entry to the euro, while 
Mr Rasmussen, along with most 
of the public, is happy to defer 
the issue till well into the next 
century. Investors obviously 
believe that the Social Demo- 
crats’ less fervent approach to 
Europe js more likely to persuade 
voters to say yes to Amsterdam. 

Europe was, in any case, 
scarcely an issue in the cam- 
paign. The Ttwin debate revolved 
around domestic issues, such as 
the quality of the welfare state, 
taxation and immigration. On the 
first two issues, both sides made 
expensive promises, criticised by 
the business community as unre- 
alistic. The Social Democrats wffl 
now presumably go ahead with 
their promise of an extra two 
weeks’ paid leave each year for 
workers to take training courses. 

But it was the immigration 
issue that has left the most 
noticeable mark on the new par- 
liament tbe populist Danish 
people’s Party, campaigning on a 
platform of “Denmark for the 
Danes”, won an unexpectedly 
large tally of 13 seats. In other 
European countries, such popu- 
list gains have had scant influ- 
ence qh mainstream politics. 
There is little reason to believe 
Denmark will prove different. 
But the DPP is also campaigning 
aggressively for a no vote in the 
my referendum: Mr Rasmussen 
must wait tffl then to be sure his 
second gamble proves successful. 
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COMMENT & ANALYSIS 


Battle of the markets 


T he merger wave sweep- 
ing over Corporate 
America has just 
reached the country’s 
stock exchanges. 

The American Stock Exchange, 
an institution that has fallen to a 
distant third in terms of the vol- 
ume of shares it trades each day, 
is considering a proposal to 
merge with the National Associa- 
tion of Securities Dealers, owner 
of the Nasdaq stock market 
Meanwhile, the Philadelphia 
Stock Exchange, whose ffoalnnfln 
resigned this week in the wake of 
a series of regulatory problems, 
has been on the receiving end of 
at least two unsolicited takeover 
approaches, one believed to be 
from the American Stock 
Exchange itself 
For investors who buy or sell 
American stocks - and for com- 
panies wanting to tap the world’s 
deepest capital market - these 
developments raise fundamental 
issues. On the one hand, they 
point to tbe possibility of a less 
fragmented, more liquid market 
for trading in tbe stocks off all 
US companies, a development 
that could bring the benefits of 
lower cost. 

On the other, they could ham- 
per the technological innovation 
that has characterised the devel- 
opment of the US securities mar- 
kets. That competition, among 
rival exchanges and newcomers 
like Instinet, a trading system 
run by Reuters, has stood the 
country’s capital markets in good 
stead, prompting a wave of 
investment that has brought 
down trading costs and sap- 
ported the boom in stockxnarket 
investment in the US. 

The forces behind the potential 
mergers among US exchanges are 
no different from those at work 
in tbe wider corporate world. 
Technology has changed the way 
stock markets go about their 
business, transforming the 
nature of their competition and 
threatening the technologically 
less advanced. 

The American Stock Exchange, 
an institution that da t e s hack to 
the early years of the century, 
could go down as a victim of this 
technological revolution. 

The market traces its origins to 
the brokers who, unable to get 
into the halls of the New York 
Stock Exchange, gathered on the 
curb outside to trade stocks 
among themselves. It still relies 
on personal contact between 
traders, with a floor-based mar- 
ket that employs an auction sys- 
tem similar to that of the New 
York Stock Exchange. 

But with only a fraction of 
trading volume in the US taking 
place in its handful of stocks, it 
has come to be seen as an unnec- 
essary cost in the system. “They 
don’t have enough stocks to com- 
pete.” says Anthony Giovati an 


E lectronic trading 
systems are outstrip- 
ping the more conven- 
tional “open-outcry” 
trading floors in more businesses 
than equities market Much the 
same dynamic is at work in 
derivatives. The question is 
whether this will speed up merg- 
ers in the Chicago futures mar- 
kets as it has ones in tbe New 
York securities. 

This week Liffe, the most suc- 
cessful derivatives exchange in 
Europe, announced it would 
switch most of its contracts to 
screen-based trading next year, 
in what will almost certainly 
result in the eventual extinction 
of its open-outcry system. 

In the US, although both large 
futures markets, the Chicago 
Board of Trade and tbe Chicago 
Mercantile Exchange, have no 
official plans to switch to day- 


Richard Waters looks at the wider implications of a 
possible merger of two American stock exchanges 



equity trader at Prudential Secu- 
rities. 

Nasdaq, on the other hand, 
owes its success to new technol- 
ogy - in the shape of companies 
such as Microsoft and Intel. Both 
of these stocks are traded there 
and their tremendous growth has 
underpinned the market's rise, 
drawing other technology compa- 
nies and entrepreneurs to its 
markets. Though formed only 25 
years ago. Nasdaq long ago over- 
took the Amex as a market for 
equity trading. 


Nasdaq has itself at times 
risked falling behind technologi- 
cally. Its market grew up around 
a simple telephone-based trading 
system, with marketmakers post- 
ing the prices cm an electronic 
nottceboard - the model adopted 
by London at the time of its Big 
Bang reforms. While London has 
moved cm, reducing the influenc e 
of the dealers and introducing 
elements of an automated auc- 
tion ’ system. Nasdaq is still 
closely tied to its original ways of 
doing things. 


That is now changing- fast — 
though it took a trading scandal 
to taring this about. In a damning 
report 18 months ago, the Securi- 
ties and Exchange Commission 
accused the market's dealers of 
colluding to manipulate stock 
prices, and to keep the spread 
between the prices at which 
shares are bought and sold artifi- 
cially high. With the regulators 
urging him on, Frank Zarb, head 
of Nasdaq’s parent company, is 
now trying to force through a 
technological overhaul that 


Future mergers? 

Nikki Tait and Edward Luce on the implications for derivatives markets 


time electronic trading, many 
believe it is only a question of 
time before they dispose of their 
trading floors. 

“Eventually the CBOT is going 
to have to offer an electronic 
platform during the day because 
clients will demand it,” said a 
member of CBOT yesterday. 
“Liffe’ s proposals this week will 
have a very strong impact on 
what Chicago does.” 

Bat the Liffe move also high- 
lights a more dramatic upheaval 
in the derivatives industry and 
(me which might result in the 
merger of CBOT and the CME. 

Tlie UK exchange made its 
move in response to tbe gr o wing 


competitive threat of the Deut- 
sche Terminb&rse (DTB), life’s 
German-based rival, which offers 
its contracts exclusively on the 
computer screen. 

One of the reasons the DTB 
was able to undercut Liffe on one 
or two of its key contracts was 
because it had negotiated a com- 
mon trading platform with Sof- 
fex and Matif.its Swiss and 
French counterparts. Joerg 
Fr alike, a director of DTB, 
renewed an offer to Liffe this 
week to join the continental alli- 
ance, known as Eorex. 

“The market as a whole is 
shrinking because of European 
monetary union especially in 


fixed income trading,” said Mr 
Franke, a director of DIB. “I am 
not suggesting we merge with 
Liffe bat it is better under these 
conditions to co-operate rather 
than be co nfr ontation aL” 

Unlike their European counter- 
parts, the two Chicago deriva- 
tives exchanges do not face the 
consequences of European mone- 
tary union. Bat the growth of 
electronic trading in the US pro- 
vides new competition of a dif- 
ferent variety. 

The Commodity Futures Trad- 
ing Commission, which regulates 
the US industry, for example. Is 
examining a proposal from a 
Texas-based firm, which wants 


OBSERVER 


Northern 

exposure 

It's a safe bet that Danish prime 
minister Poul Nyrup Rasmussen will 
be taking a keen interest in the 
Faeroe islands following 
Wednesday's general election. His 
majority In the Folk sting depends on 
a single vote - wielded by Johaines 
EJdesgaard of the Faeroe Soda] 
Democratic party. 

Keeping Sdesgaard on side could 
prove an expensive exercise. 
Islanders have been engaged in a 
bitter dispute with foe mother 
country since 1993, when Faeroe 
banks were rescued from bankruptcy 
by Rasmussen’s government The 
Faeroe government was forced to 
cough up well over DKrl bn which,' it 
argues, should have been paid by 
Danish banking giant Den Danske 
Bank. The report of a commission of 
inquiry, published in January, gave 
some support to foe Faeroes' case. 

There's no telling how Bdesgaard 
will try to settle the score. But there's 
no shortage of possible projects for 
pu hti r cash: old Faeroe hands know 
only too well that the Islands’ 
bar-raising airstrip isn't exactly state 
of foe art. Rasmussen hasn't 
disguised his Irritation with what he 
regards as grasping Faeroe 
politicians. But he's going to have to 
live with them. 


Leverage 


THe investment community Is aH of a 
flutter in Bombay, where Unilever 
Subsidiary Hindustan Lever Is In the 


dock for alleged insider deaflng. Its 
purchase of shares In Brooke Bond 
Upton India In March 1696, a couple 
of weeks before amounting that the 
two were to merge, certainly needs 
explaining. But SEBI, India's financial 
regulator, could also explain why it 
has chosen to tackle Hindustan 
Lever - probably the best run 
company In India - when Bombay's 
markets are rife with rumours of 
nefarious dealings by others. 

Conspiracy theorists point out that 
the pcoceedngs come just as Inda’s 
nationalist Bharatiya Janata party 
prepares to assume power, a good 
time, they argue, for G.R. Mehta. 
SEBI chairman, to damp down on 
misbehaviour by a mdtinatlonal. 

P. Chidambaram. India’s outgoing 
finance minister, was known to be 
lukewarm about the prospect of 
putting Lever in court 

Regulators retort foal this Is classic 
hypocrisy by foreign investors - 
calling for tough regulation and then 
complaining when they are called to 
account Ptty India's new finance 
minister - whoever that turns out to 
be. Hindustan Lever's appeal will be 
landing on his desk as soon as he 
takes office. 


Six appeal 


The motor industry span* 
zillions coming up with catchy 
names for its now runabouts and 
limos. But Fiat's shown an 
admirable sense of proportion 
with foe moniker for its latest 
Polish-built minican foe successor to 
the perky little Clnquecento, 
launched In 1992, was always 


odd-on to be christened Seicerrto. 

Both are historic Fiat names: foe 
original models, bom In foe 1950s 
and Id Bed off about two decades 
later, are to Rafians what Beetles are 
to Germans and Minis are to Brits. 
But. Just in case anyone at 
yesterday’s lavish lunch forgot what 
foe nippy new motor was called. Flat 
wasn't taking arty chances. Launched 
roughly 600 days before the 
millennium, precisely 600 shiny new 
Seicentos were waiting outside the 
historic Lingotto factory for a test 
drive. Let’s hope they sell a few ' 
more than that. 

Mix and match 

Nikos Manasb, the soft-spoken new 
boss of Cosmote, Greece's third 
mobile telephone operator, has a 
couple of problems on his plate. 

To begin with, his company Is 
several months behind schedule with 
the launch of its network and has to 
do some explaining to an impatient 
queue of would-be subscribers. 

The new bey also has to get foe 
company's mix of volatile Greeks 
and cool Norwegians to work 
together, cultural problems, it seems, 
lay behind Cosmote’s failure to got 
its network up and running on tima 

Manasls should have what it takes. 
He started his career with OTE, the 
Greek state telecoms operator which 
Is Cosmote’s majority shareholder, 
and teamt to get along with northern 
Europeans during a stint at foe 
European Commission. 

Before moving to Cosmote last 
month, he was development 
manager at Panafon, the more 


profitable of Greece’s two existing ' 
mobile operators. That meant coping 
with phlegmatic Brits - Panafon Is 
controlled by foe UK’s Vodafone. 

Quietly reassuring 

Bwna Is fating an acute shortage of 
foreign curency and foe streets are 
buzzing with speculation about foe 
Foreign Exchange Certificate, foe 
country’s quasi-dollar pretend 
money. The FEC Is supposed to 
equal one US dollar but since no one 
knows how many there are, worries 
aboimd that foe government simply 
doesn't have enough real greenbacks 
to back them up. 

These concerns could be put to 
rest by a Uttie dfecloeure and 
openness, as an official 
acknowledged. “We have to be 
transparent There are $500m FEGs 
but only between 1 -aid 2 per cent 
are in circulation," he assured a 
visitor - hardly enough to destabilise 
the financial system. “But those 
figures are classified," he quickly 
added, ‘Don't publish them." 


Exit poll 


There was one Jtttfe bonus from 
Colombia's encounter with 
democracy in fast weekend’s 
congressional elections. Among 
those demanding their democratic 
voice, police picked up about 3,000 
wanted criminals - manly murderers, 
armed robbers, fraudsters and sex 
offenders. R couldn't have been 
easier for the forces of law and 
order everyone had to produce their 
identity cads for polling officials. 


would sharply reduce tbe power 
of tbe riaairrs and vault tbe mar- 
ket ahp»ri of its arch-rival, tbe 
New York Stock Exchange, in 
terms of the speed and efficiency 
of its trading systems. 

Whether the American stock 
Exchange’s dealers see this as a 
potential threat to their own live- 
lihoods is likely to be central in 
determining whether a merger 
with Nasdaq is possible. Like 
floor traders in other markets, 
their way of doing business may 
eventually fade into history - but 
with the power to block any 
merger, they may not be ready 
yet to bow to what others 
see as a technological inevitabil- 
ity. 

Opponents of floor-based 
s ys tems like these - inducting 
that of tbe NYSE - are scathing 
about the obstacles they place in 
the path of technological prog- 
ress. “It’s like letting bank tellers 
run the banks - how many ATMs 
wonld you *"<1 up with?” says 
Junius Peake, a former Nasdaq 
board member. 

If Nasdaq can negotiate a deal 
with the Amex, then supporters 
claim it would trigger a wave of 
mergers that would eventually 
draw in regional exchanges such 
as those in Chicago and Boston, 
consolidating the power of the 
two exchanges left standing: Nas- 
daq and the NYSE. 

S upporters argue that this 
is in the long-term inter- 
ests of the US equity mar- 
ket. According to Mr 
Peake, a round of mergers would 
finally end the fragmentation of 
US stock markets. That he says, 
would bring about the visfon cap- 
tured in the national market sys- 
tem, & single computer-based 
marketplace urged by Congress 
two decades ago: a market where 
all sellers and buyers would meet 
centrally, at the lower cost “This 
is the beginning of the end of 
floor trading of equities in the 
US.” adds Mr Peake. 

But, as with the mergers wash- 
ing over corporate America, 
there are also potential draw- 
backs to this conglomeration of 
power. 

“The genius of the American 
system is that, over time, the 
market will decide what is 
needed,” says Michael Upper, a 
well-known mutual fund consul- 
tant. That has g i ven birth to a 
wave of new, technologically 
advanced trading systems, same 
of which, like TwgHm*, have suc- 
ceeded in syphoning away a sub- 
stantial chunk of trading in US 
shares. 

A round of mergers, leaving 
only Nasdaq and the NYSE, 
could threaten that “If you only 
have two, they don’t compete - 
they coopt," says Mr Upper. “If 
you raise the barrier to entry too 
high, that could be the impact” 


to set up a screen-based cattle- 
trading system - potentially 
threatening the CME’s open-out- 
cry cattle futures market 

The two exchanges are also 
facing competitive pressure from 
the over-the-counter market 
where contracts, such as interest 
rate swaps, are privately negoti- 
ated. OTC trading grew by 47 per 
cent In 1996 having grown by 40 
per cent the previous year. 

Further ahead, many believe 
contracts wtQ he traded directly 
on the internet “Exchanges are 
going to have to become as 
adaptable and as flexible as mod- 
ern technology if they want to 
survive,” said the head of deriva- 
tives trading at a US bank in 
Lond on yesterday. 

And that might nw»«n nhafciwg 
up the structure of the 
exch anges, as weH as the tech- 
nology they use. 


50 years ago 

Bid To Reduce Aid 
Senator Robert Taft, Republican 
aspirant for foe American 
Presidency, declared In foe 
Senate In Washington to-day that 
foe European recovery programme 
Is completely without eoonontic 
justification, but is justified by foe 

worid battle against Communism.' 
He was speaking in support of his 
amendment to vote only $4JXX) 
minions (£ 1.000 millions) for the 
first 12 months of foe programme. 
Senator Taft termed the pro p osed 
programme “a serious Interference 
with our own economic stability 1 * 
and saw it could "well do more 
harm than all the economic 
benefits conceivable for many 
years to come.” But foe danger of 

foe spread of -Communism made 
it advisable to undertake the 
programme on a $4,000 nations 


Difficulties For Bowfl 

In his review with the accounts for 
Bovrfl for 1947, the chairman. 

Lord Luke, refers to the drastic 
curtailment of shipments of meat 
extract from foe Argentina, which, 
he says, has now been given a 
lower priority than ft has ever had 
before, it Is fortunate, however, he 
adds, that foe company stN has a 
certain amount of stocks In bottle 
over here and ft may be able to 
continue production of Bovrli far 
some months yet It is unfortunate 
that foe company's development 
of other sources of raw material in 
Australia has not reached e more . 
advanced stage. Lord Luke states. 
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Dormannt Hoechst 


Hoechst says it is creating shareholder 
value. Shareholders may be forgiven a 
hollow laugh. The stock underperformed 
ttte market by 40 per cent last year. And 
Jtlrgen Dormann, the chief executive who 
could do no wrong two years ago, is now 
on the defensive. Such is the price of 
stoking expectations. 

Yesterday’s news did little to dispel the 
gloom. The Asian crisis, lower chemicals 
prices and another slew of restructuring 
charges cloud the outlook for 1968. 
Hoechst also has to get through a huge 
disposal programme. It insists that, come 
2000, it will have found buyers or at least 
partners for its industrial chemicals busi- 
nesses. The score-card so far is not 
encouraging. 

The one (smallish) deal it had hoped to 
conclude was with an Indonesian com- 
pany, which now has other things on its 
tntnH The Asian crisis could also damp 
enthusiasm for the rest of Hoechst 's poly- 
ester products business as many of its 
customers are in Asia. Meanwhile, basic 
chemicals, also slated for disposal, is 
being hit by falling prices. A price tag of 
one thnafi sales. DM&5bn ($4J5bn), looks 
out of reach. 

Meanwhile, life in the life-sciences busi- 
ness is tough. A further restructuring 
charge of between DM650m and DM750m 
will be taken this year for HMR, the phar- 
maceutical division, on top of DMLSbn 
restructuring charges since 1996. These 
have so far produced DMl.lbn of savings, 
much of which has been reinvested in 
improving the drugs pipeline. But HMR 
still lacks the raft of blockbuster pharma- 
ceuticals enjoyed by rivals such as Merck. 
Moreover, its margins of 12 per cent are 
well below the 25-30 per cent of its peers. 
Hoechst has a long way to go. 


Hoechst 

Shot price relative to the D» fadex 
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will rekindle soma of the momentum lost 
after the 1996 price fixing scandal. Amex 
would bring not only its companies but 
also traded options and some popular 
retail products. 

What Is not clear is whether this 
merger will happen, since it has yet to be 
approved by both sets of members. And 
the plan to run both open outcry and 
electronic trading will surely limit the 
potential savings. Stock exchanges may 
be subject to the same harsh realities as 
public companies. But. as the London 
Stock Exchange has repeatedly demon- 
strated. until they are structured like 
them and properly accountable to share- 
holders, they tend to shirk hard decisions. 


distortions surrounding the March year- 
end are past After that, the farces push- 
ing the yen lower look irresistible: growth 
in fiscal 1998 will be at best flat, quite 
possibly negative; US treasuries offer 380 
baste points more yield than Japanese 
bonds, and the outlook for Japanese equi- 
ties appears miserable. Against that back- 
drop, fund inflows will hardly he exciting. 
Deregulation, meanwhile, can only 
encourage Japanese investors to step up 
their search far decent returns offshore. 

Disapproving official rhetoric and. a 
likely YlO.OOObn fiscal package- may slow 
the yen’s fall. But the risk of disappoint- 
ment Is large; indications are that fiscal 
stimulus is more about propping up the 
ruling party than boosting the economy. 


GKN 


Yen 


The official line is clear, yen weakness 
is bad news. Japan Is against it because It 
feeds the destructive spiral In confidence 
that the country needs to break. Its Asian 
neighbours are also against it; they have 
suffered at the hand* of a faiung yen. The 
US, meanwhile, is adamant that yen. 
weakness should not be seen as a substi- 
tute for boosting domestic demand. But 
how long can this official view - assumed 
to correspond to a range of Y 120-180 
against the dollar - prevail? 

No trend is likely to be dear until the 


Nasdaq/Amex 

Faced with increasing competition, ris- 
ing costa imd rapid technological change, 
a merger seems the obvious solution. 
Only Ate time it is two stock exchanges 
rather than two companies planning to 
get together. 

For the American Stock Exchange, 
is a belated recognition, that it has so 
independent future. It is. a third 

behind the New York Stock Exchange and 
Nasdaq, with fewer than 800 listed compa- 
nies against Nasdaq's nearly 5,500. and 
only 4 per cent of its daily trading vol- 
ume. Still a traditional open outcry mar- 
ket, it simply cannot afford today's expen- 
sive electr onic trading systems - on 
which the NYSE has spent &Lbn in recent 
years. Nasdaq, which has always been 
electronic, hopes that gobbling up Amex 


C.K. Chow could hardly have had a bet- 
ter first year as chief executive of GKN. 
While many companies have highlighted 
figures at constant exchange rates to 
show some growth, the engineering group 

achieved a 20 per cent jump in earnings 
per share after the currency hit. GKN 
enjoyed a confluence of favourable condi- 
tions: continental car production up 
nearly 6 per cent; no big gaps in defence 
contracts. From here on it should be 
somewhat less vulnerable to a cyclical 
downturn thanks to investment In areas 
such as powder metallurgy, pallets and 
waste management. 

All this has helped narrow the group’s 
discount to the market to about 10 per 
cent, assuming pre-tax profits rise to 
about £440m ($735m) this year. Its rerating 
has muted criticism that the group, like 
several others In the sector, could be 
described as an engineering conglomerate. 
And on first hearing. Mr Chow's six 
growth categories also sound broadly 
spread. As the rnmninn thread for many 
of them is automotive or aerospace com- 
ponents, this should cause little concern. 

But the judgment is mare complicated 
for the defence activities, and for the 
Chep pallets and Cleans way waste man- 
agement joint ventures. The last two are 
growing so fast, few questions need be 
asked. In defence It will have to decide 
whether to use the expected restructuring 
of the European tank business to get big- 
ger or get out. Action on that front looks 
more imminent than in the steadily grow- 
ing relationship between GKN and 
Agusta. the Italian helicopter maker. 
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FT WEATHER GUIDE 


Europe today 

Scandinavia wffl be windy with 
more snow, but the south wtf be 
milder with sleet or rain. The 
Balkans and eastern Europe wffl 
have lighter snow, turning to rain 
across Russia. Centra/ Europe wii 
be mostly dry with sunny spete 
and scattered showers. The north- 
west wW become cloudy with light 
rein or drizzle. Northern Spain wffl 
also have drizzle. The rest of the 
Iberian peninsula wll hove 
sunshine, but the central 
Mediterranean win have heavy 
showers or thunderstorms. The 
east wffl be dry and sunny. 

Fhre-day forecast 

The central Mediterranean w® stay 
showery, but the east will be 
unsettled with heavy showers. - 
France and northern Spain will 
have a fttde rain, with heavier rain 
movteg into central Europe by 
Monday. The Alps wffl have heavy 
snowfate. and more s now wW 
move into S ca n din avia. 
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Chief of scandal-hit Bank 

’ to quit 


of Japan expected 

. .. — -Wilra diff 


By Gitfian Tett and Wctiiyo Nakamoto 
ta Tokyo 


Yasuo Matsushita, governor of the 
Bank of Japan, is expected to resign 
within weeks to take responsibility 
for a corruption scandal that led to 
the arrest of a senior bank officai 
earlier this week. 

Mr Matsushita offered to resign 
yesterday, but Ryutaro Hashlmoto. 
the Japanese prune minister, did not 
accept the offer. “I told him to do his 
best in his current job for the time 
being." Mr Hashimoto said. 

Japanese government officials said 
privately that Mr Matsushita would 
probably step down before April 1. 
when a law comes into effect giving 
the centra] bank independence on 
monetary policy. 

It will be the first time a bank 
governor has resigned during his 
term since the second world war. 
There has been no evidence that Mr 
Matsushita, a former ministry of 
finance official and president of Sak- 
lira Bank, has done anything wrong, 
but it is common in Japan for lead- 
ers to take responsibility for wrong- 
doings of staff. 

A senior bank official was arrested 
an Wednesday following allegations 


that he had leaked market-sensime 
informal ion to Japanese comfoerciaj 
banks in exchange for favours. » 
the latest in a series of 
investigations in Japans flnann^ 
sector in Che past year. These have 
implicated senior officials of seven 
banks, four securities companies ana 
the Ministry of Finance, and led to a 
stream of resignations, including 
Hiroshi Mitsuzuka. former finance 
minister. The investigations have 

also led to six suicides, including a 
minis try official who killed him sell 
yesterday. 

The central bank appeared to have 
escaped the taint of corruption. But 
this week's arrest has raised the 
prospect of increased scrutiny of its 
activities by politicians. 

As part of the reforms of the 
hank's status that come iuto effect 
next month, it will be more account- 
able to parliament. This has left 
some politicians keen to flex their 
muscles over the bank, says' Takao 
Tosbikawa of Tokyo inside Line, a 
newsletter. 

Sbijuro Ogata, a former deputy 
governor of the bank, fears the 
change could lead to an “increase of 
outside intervention*' in the bank's 
affairs. It could also make it more 


difficult to find a saxes * r to Mr 

M Tbf^SuraI replacement had 

,2££ni to be Toshfldto Pokur. the 

SJfMSSWBS* 

1 An outside candidate, therefore, 

cMms likely. But there are few obvi- 
Choices ftom the ’ »<*« 

because so many banks have been 
ftocted by scandal. Politicians want 
f * 21 b3? alternative but this 

WSTJBSL have already 

seized on Japan's corruptionscanda^ 
to boost their own popu lturty wiffi 
voters - and divert attention from 
their own dismal economic record- 
er Matsushita is a symbol of the 
old financial regime- Before he 
became governor in 1994. tewas a 
former senior Finance Ministry offi- 
cial and then president at Sakurro 
Bank, a large commercial bank. 
Months before the BOJ scandal 
emerged. Hire mu Nonaka, an influ- 
ential fl^ in the Hashimoto 
administration, had been calling for 
his resignation. 
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$ 500 m investment fund to boost 
Latin American infrastructure 


By Stephen Bdtor 
In Cartagena, Colombia 


Plans to create a fresh type of 
investment fund of at least 8500m for 
private sector infrastructure projects 
in Latin America will be announced 
tomorrow. 

The fund would provide so-called 
mezzanine flnanring - debt financ- 
ing that has some of the properties 
of equity and therefore offers higher 
returns to Investors than senior debt 
- for infrastructure projects. Similar 
vehicles have been created for Asia. 

Darby Overseas Investments, an 
emerging market financing group 
created by Nicholas Brady, the for- 
mer US Treasury secretary, will 
announce the establishment or the 
fund at Cartagena, on Colombia’s 
Caribbean coast, where the Inter- 
American Development Bank is pre- 
paring for its annual meeting. 

A proposal to provide a $75m con- 
tribution for the fund is soon expec- 
ted to go before the board of the 
fADR The tADR. fjtin Amrara’s- 


regional development bank, is seek- 
ing to increase the volume of help it 
delivers to privately funded infra- 
structure projects. Latin America's 
infrastructure needs are estimated at 
$60bn a year and an increasing pro- 
portion must be financed through 
the private sector because of budget 
and other constraints. 

At the Cartagena meeting, IADB 
member governments will consider a 
proposal to double the bank’s lend- 
ing for private-sector infrastructure 
projects to 10 per cent of its fresh 
loans and to expand its use of 
guarantees. 

Mezzanine finance is usually 
long-term debt that is subordinated 
to the most senior debt in the trans- 
action and which carries certain 
equity features. Loans or bonds may 
be convertible into equity, and cany 
options allowing the holder to pur- 
chase shares or provide for profit- 
sharing arrangements. 

Robert Graffam. the Darby manag- 
ing director responsible for estab- 
lishing thp fluid, arid a larlr nf ww- 


debt was a constraint faced 
by those seeking to finance infra- 
structure projects in Latin America. 
Significant equity was available, 
including from several dedicated 
funds, and fair amounts of senior 
debt. The new fund would be able to 
borrow money equivalent to the 
equity invested in it and so help to 
finance projects of up to $2.5bn. 

Mr Graffam said the IADB wbs 
also considering encouraging the 
provision of senior debt by commer- 
cial banks in projects backed by the 
mezzanine finance fund. 

Richard Frank, a managing part- 
ner at Darby, said the chilling of 
investor enthusiasm for emerging 
markets after the Asia economic cri- 
sis would Increase the project 
finance transactions requiring 
greater contributions of equity and 
mezzanine debt. Equity holders 
expect returns of up to 25 per cent 
on their investments in this area, 
and senior debt holders returns of 
up to 10 per cent. Returns to mezza- 
nine riphf holders, a tp in hwtugpon 







"While commodity price weakness weighed on our results, 
there were significant improvements in operating performance 
across the group.” 

Julian Ogilvie Thompson. Chairman 


• Significant reduction in commodity prices in fourth quarter arising from Asian 
financial crisis 


• Operating earnings increase by 10% to US$665 million 

• Net earnings before exceptional items decrease by 17% to US$329 million 


• Construction of Collabuasi copper project and Ccrro Vanguardia «oJd project 
well advanced - first production scheduled for 199S 1 


• Construction commenced at Loma de Niquel and Lisheen 


• Mondi Minorco Paper expands further into eastern Europe and Terra 
major nitrogen manufacturing facilities in the UK 
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Results highlights 

US$ millions except per share amounts 


Sales 

Operating earnings 

Earnings before exceptional Items, tax and minority interests 

Net earnings 

Net earnings before exceptional teams 

Net earnings per share 

Net earnings before exceptional Items per share 

Dividends declared 

'Rnnmmcnded by director* and itobjert to sturrboldcfV approval. 


Year to December 31 
!IH 1996 


5,662 

663 

618 

30S 

329 

1.36 

1-46 

0.64* 


5,014 

605 

644 

336 

396 

ISO 

1.77 

0.63 


Final Dividend 


The proposed Bool dmdmd lor (be yair to December II . 1997 of 42 US cents b. lubieci 
payable no May 15. 19W m ArrebaUera of iBCnnl im March 27, pr* The “PPtpvjI, 

starcbokfcn no or about April 2, 1998. Copies may be obtained trwn the yg irm^ fr n=P ° rt ** »uilcd to 
pic, Hegttria Dcpumsav, P.O. Bar 82. Greton Route, Rcddjfc g,.^ Ejnk of Scotland 


MINORCO 


Minorco S0Ci6t6 Anonyme, Luxembourg. March 11.1998 
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FDX delivers a takeover with a twist 

In one sense, the takeover by Federal Express, the 
leading US express delivery company, of the parent 
company of RPS, the second biggest non-express 
carrier, is a merger made In heaven. But there are no 
plans to merge FedEx’s and RPS's fleets of \rahicles. 
tfiair depots, their drivers and sorters, or much else. 
FOX, the newly formed hokfing group for the two 
companies, says they are being kept separate 

because they serve very distinct markets. But United 
Parcel Service, the biggest non-express carrier, says 
the reel reason Is to prevent greater unionisation of 
FedEx, thanks to a quirk in US labour law. Page 28 

Pacific Century goes online in Asia 

On the walls of Richard U's offices are photographs 
of the Pacific Century chairman with Chinese presi- 
dent Jiang Zemin and several other world leaders. 

Now the younger son of U Ka-shkig, Hong Kong's 
most powerful tycoon, has teamed up with Intel, the 
world’s largest manufacturer of microprocessors, to 
develop Internet and other cSgttal int e ractive services 
across the Asia-Pacific region. Page 27 

Ireland telling a good story 

Falling Interest rates, tax cuts aid a booming econ- 
omy have pushed the Irish Stock Exchange Q index 
up by 25 per cent this year. In spite of some concern 
about inflation, money costs look set to fall even fur- 
ther as Ireland moves to bring Its short-term Interest 
rates Into line with those in Germany ahead of Joining 
the European single currency. Page 44 

Weak yen pulls Toyko lower 

Shoes In Tokyo drifted down as the yen hit a fresh 
low against the doHar and the scandal at the Bank of 
Japan continued to dominate newspaper headlines. 
Investors continued to hope for mere concrete signs 
that the government would act decisively to deal with 
Japan's anaemic economy. Page 44 

Madrid extends record run 

Another strong performance by Telefonica. which 
plans to spin off some of its businesses aa part of a 
restructuring plan, sent Madrid to another record 
high. Lower -than-expected February Inflation figures 
- 1.8 per cent against a forecast of 2 per cent - 
pushed the general index 8.54 higher to 811.56. Hel- 
sinki also hit a fresh record high thanks to the Arm 
performance of Nokia arid forestry stocks. Page 44 

Ethiopia waiting to fulfil potential 

Four years after opening Ks mining and petroleum 
sector to foreign Investment, Ethiopia is finding it 
harder to attract Investors than It expected. Rudimen- 
tary geological information and a failure to market 
Itself aggressively as other African countries have 
done are. part of the problem. Its weak Infrastructure 
and mountainous terrain heightens the cost of bring- 
ing its mineral and oH riches to market However, 
nobody doubts that the riches are there. Page 34 

Cheap gas prompts rush of projects 

Mora than ASSbri (US$8bn) of Iron ore processing 
projects are now under consideration in western Aus- 
tralia, where deregulation of the energy Industry has 
led to a fall of more than 50 percent in the price of 
natural gas. In 1998-67, western Australia produced 
roughly 13 per cant of the world's Iron ore. Page 34 
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SGS hits back over bribery allegations 


By WBSam HaH in Zurich 

Society G6n£rale de Sur- 
veillance, the testing and 
inspection company that is 
alleged to have bribed Paki- 
stani officials, is suing the 
Islamabad government for loss 
of fees. 

The action relates to last- 
year’s unexpected cancellation 
of a valuable pre-shipment 
inspection contract 

The decision to take the 
Pakistani government to court 
is the first sign that SGS is 
going on the offensive to 
counter the allegations it 
bribed government officials to 


Swiss company sues Pakistan in wake of cancelled inspection contract 


win lucrative contracts to 
check the country's imports 
and exports. 

SGS, the largest company in 
its field, specialises in offering 
independent inspection ser- 
vices to governments keen to 
increase customs revenues, 
reduce tax evasion and curb 
the export of capital. 

SGS’s share price has 
underperformed the Swiss 
stock market by more than 50 
per cent over the last year as 
Investors became concerned 
about the loss of two of the 


company’s biggest government 
pre-shipment inspection con- 
tracts in Pakistan and Indon- 


There have been worries 
that the bribery allegations 
would lead to the loss of the 
company's other government 
inspection contracts, believed 
to have accounted for more 
than a quarter of SGS’s fees in 
1996 and a much higher por- 
tion of Its profits. 

SGS yesterday reported a 13 
per cent fall in net profits, to 
SFr229.lm ($1 53.4m), the first 


drop in seven years, and said 
the loss of the Indonesian and 
Pakistani contracts had hit 
revenues and operating profits. 

It also warned that its 
results would be weaker in the 
early part of the c u rr en t year 
as a result of the loss of the 
two contracts and the turbu- 
lence in Asia. 

The company said, however, 
that the Philippines govern- 
ment had decided to extend its 
pre-shipment inspection con- 
tract with SGS until the end of 
next year. Most analysts had 


expected SGS to lose the con- 
tract. believed to be worth 
around SFttOm a year in 
operating income, because of 
the Philippines' budgetary 
problems. 

This should help of&et dam- 
age done by allegations in the 
Pakistani press and elsewhere 
that SGS paid millions of dol- 
lars into offshore bank 
accounts controlled by the 
husband of Mrs Benazir 
Bhutto, Pakistan's former 
prime minister, to secure the 
Pakistani contract. 


SGS admitted it paid com- 
missions to a Geneva lawyer to 
“start up" the contract It has 
since sold the subsidiary 
involved and replaced the head 
of its government contracts 
division. But it denies any 
criminal wrongdoing. 

SGS nfWfriais have indicated 
privately that the real problem 
In Pakistan was corruption 
among customs . officials, 
which was why the contract 
did not start until nearly three 
years after it was signed. 

SGS shares, which fell by 3 
per cent at one stage yester- 
day, closed SFrlO' lower at 
SFrZ.748. 



Hoechst chisf executive JOrgen Doimann is under pressure from Investors worried the group has 


profitability. Picture Routers 


Hoechst shares slip 6% on warning 


By Graham Bmriey fn Frankfurt 


Hoechst shares fell almost 6 
per cent yesterday after the 
German chemical pharma- 
ceuticals company warned 
profits would be flat this year 
because of the Asian crisis and 
the sharp drop in oil prices. 

There was also growing 
uncertainty about the pace of 
change at Hoechst which is 
undergoing a transformation 
from sprawling chemicals 
giant to a company focused on 
life sciences. 

JOrgen Donnann, chief exec- 
utive, is under Intense pres- 
sure from investors worried 
that Hoechst, which wants to 
focus on pharmaceuticals and 
agrochemicals, has been slow 


to increase profitability. Mr 
Donnann has also faced pro- 
tests from employees in Ger- 
many worried about job losses. 

The protests have political 
overtones with German unem- 
ployment at record levels and 
in advance of country-wide 
elections in September. 

Mr Donnann yesterday 
pledged to press ahead with 
the disposal of Hoechst’s five 
industrial chemicals busi- 
nesses which together have 
sales of about DM22bn ($12bn). 

But there is impatience at 
delays to the disposals, as well 
as scepticism about Hoechst’s 
aim to raise the profit margin 
at Hoechst Marion Roussel, the 
pharmaceuticals operation 
that is now Hoechst’s main 


business, to 2D per cent by the 
end of 1999. 

“Hoechst is probably being 
cautious, but there is still 
uncertainty in terms of earn- 
ings and profitability," said 
Michael Stone, chemicals ana- 
lyst at Deutsche Morgan Gren- 
fell in London. 

Investors were startled when 
HMR announced earnings this 
year would be burdened by 
restructuring charges of 
DM650m to DM750m. HMR Is 
trying to cut costs by DM460m. 

Hoechst is considering sell- 
ing, floating or finding part- 
ners for Celanese, its basic 
chemicals business, and 
Tirana, its polymers unit 

It may also float or seek 
partners for Messer, which 


makes industrial gases, and 
the paints business Herberts. 
Hoechst said it may sell 
Trevira, its polyester fibres 
business, this year. The expec- 
ted disposal of Trevira was the 
chief reason for a predicted 
decline In sales this year to 
between DM40bn and DM45bn 
from DM5Zhn in 1997. 

Hoechst has agreed to sell 
Trevira’s European polyester 
fibres business to an Indone- 
sian manufacturer, but this 
has been thrown into doubt by 
a deterioration of the buyer's 
finances during the crisis in 
Indonesia. 

Hoechst shares closed down 
5.6 per cent at DM70.74. 
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Fiat seeks fresh 
markets with 
new car range 

Italian carmaker plans to spend $1 1 bn on 
15 models and raise production by 10% 


By Haig Simula Id Turin 


Fiat of Italy hopes to raise car 
output by more tban 10 per 
cent in the next four years by 
spending L20,000bn ($llbn) on 
15 new models end investing 
heavily in new markets. 

Roberto Testare, chief execu- 
tive af the industrial group’s 
Fiat Auto subsidiary, said pro- 
duction was scheduled to 
exceed 8m vehicles a year in 
2002 compared with 2.7m in 
1997. Mr Testore conceded, 
however, that the new prod- 
ucts would probably not be 
enough for Fiat to reagain its 
place as the biggest carmaker 
in eastern Europe, lost last 
year to Volkswagen's Skoda 
subsidiary. 

He predicted this year's sales 
and earnings would be about 
the same as in 1997, despite 
four important car launches, 
starting with that of the Pol- 
ish-built Sei cento wiirri«ir yes- 
terday. 

He sounded a caution about 
the weak Brazilian market, 
that accounts far about 25 per 
cent of Fiat car sales, and 
declining demand in Italy after 
a record year last year. 

Group pre-tax profits rose 
from L3,805bn in 1996 to 
L4,200bn last year on a sharp 
lira in sales from L77,923bn to 
L89£00bn. 

Mr TSstare said Fiat hoped 
to make up the fall, in the Ital- 
ian market from 2.4m units 
last year to a predicted 5L2m by 
raising sales to the rest of 
Europe. 


The new Seicento, which 
replaces the Cinquecento, 
should contribute. Fiat expects 
full-year production to reach 

250.000 units in 1999 compared 
with the peak of 208,000 regis- 
tered by the Cinquecento last 
year. 

Sales of minicars have 
grown faster than the rest of 
the European market and their 
sales are expected to account 
for four per cent of new regis- 
trations in Europe this year 
and five per cent early next 
century. 

Competition in the mlninar 
sector, once almost Fiat's 
exclusive preserve with cars 
such as the Panda, is rising 
steadily. Established European 
manufacturers are planning 
new models while ambitious 
South Korean manufacturers 
are also In search of sales. 

Mr Testore said the Seicento 
should help arrest Fiat's 
steady decline in the- growing 
Polish market where cheap, 
small vehicles predominate. 
Fiat’s market share has fallen 
from 60 per cent to about 33 
per cent in the face erf rising 
competition. 

He predicted the company 
would and up with “more than 
30 per cent" of the market, 
which is expected to reach 

500.000 units this year. 

After investing 31.4bn in 

Poland between 1992 and 1997, 
the company plans to spend a 
farther $500m to 2002 on new 
cars and engines. 
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Buoyant GKN prepared to 
spend $1.5bn on acquisitions 


By Anttew Efl ge cB fft -Johnson 

GKN said yesterday it could 
“easily” spend Eibn ($L5bn) on 
acquisitions and disclosed that 
it had held talks about a possi- 
ble merger of its helicopter 
Interests with Agusta of Italy. 

C K Chow, chief executive of 
the UK defence and engineer- 
ing group, reported stronger 
than expected foil-year profits 
and said acquisitions were also 
possible in three sectors - 
powder metallurgy, off-high- 
way vehicle components and 
aerospace parts. 

Mr Chow said: "We are 
pm harking on a growth phase 
and all cylinders are firing." 

A combination with Agusta, 
which already builds EH101 


naval patrol helicopters in a 
joint venture with GKN’s 
Westland helicopter business, 
would create Europe's largest 
helicopter manufacturer. 

GKN hinted it could also 
seek acquisitions in the consol- 
idating European armoured 
vehicles market if, as expected, 
its Anglo-German consortium 
won an order from the British 
and German governments for 
“battlefield taxis" worth up to 
£3 bn. 

David Turner, GKN’s finance 
director, said its ambitions 
hinged on winning the 
armoured vehicles contract. 
“Once we have done that we 
will have a stronger business 
and will be able to play a 
stronger role in consolidation." 


The group made £406m pre- 
tax profit in 1997, up from 
£93m in 1996 when the results 
were hit by a £270 m excep- 
tional litigation provision. 

Turnover edged up from 
£S.S4bn to £S-8fibn despite a 
£239m impact from sterling 
and a ElBBm drop in defence 
sales following the completion 
of its Kuwaiti contract for Des- 
ert Warrior armoured vehicles. 

GKN’s shares, which had 
risen by 30 per cent since Jan- 
uary, slipped by 17p to £14.93 
yesterday. The group 
announced plans to split each 
share into two new shares. 

A final l9p dividend lifts the 
total by 11.3 per cent to 29.5p. 
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Lehman and Bouygues 
plan east European malls 


By Nonna Cohen in Cannes 


Lehman Brothers, the 
US-based investment bank, 
will today announce a joint 
venture with French construc- 
tion group Bouygues and inter- 
national property consultants 
Jones Lang Wootton to invest 
glgom to build 10 US-style 
shopping malls in the Czech 
Republic, Poland and Hungary- 
The move reflects growing 
interest from institutional 
investors in central and east- 
ern European property, 
although most development so 
far has been prompted by indi- 
vidual property developers, 
with only a handful of invest- 
ment banks and pension funds 
committed to the market 
Earlier this year, Credit Sui- 


sse First Boston and US real 
estate tycoon Sam Zell 
announced plans for a $500m 
fund to invest in eastern Euro- 
pean properties. 

Thomas Burke, of Lehman's 
real estate finance team, said 
there is strong demand for 
property from retailers but 
very little supply. Expansion 
of European retailers has also 
been hampered by a shortage 
of warehouses. "It’s a region of 
60 million people and almost 
no shopping mans,” he said. 

Lehman and Bouyges plan to 
develop shopping malls along 
US lines. These developments 

- covered malls of between 
250.000 and 350,000 square feet 

- would be “anchored” around 
hypermarkets that would own 
the site they occupy. They 


would also house many other 
stores as well as leisure facil- 
ities such as restaurants and 
multiplex cinemas. The new 
developments could attract 
French hypermarkets which 
have already built significant 
market share in eastern 
Europe. 

Bouygues, which will act as 
the venture's developer and 
contractor, is pursuing seven 
potential sites. Lehman 
intends to use its own funds 
and raise money from other 
investors for the venture. 

The fund will increase its 
available cash by borrowing. 
The sponsors expect to begin 
mar keting it in April and to 
start construction on several 
sites during late summer or 
autumn this year. 
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Liberty Life plans £2.5bn purchase 


By Mark Asftost 
ta Johannesburg 

Liberty Life, the South 
African life assurer, said yes- 
terday it could spend up to 
£&5bn ($llbn) to acquire an 
International life company 
from a short list of “two or 
three” potential targets. 

Such a deal would be In 
line with the group's aim of 
pushing Liberty Interna- 
tional, its London-listed sub- 
sidiary, into the FTSE-1QQ. 

The extent of Liberty's 
war chest emerged a day 
after it announced plans to 
merge with Standard Bank 
to create the country's big- 
gest financial services group. 
The combined group would 
have local assets of more 
than RSQObn ($60bn). 

Boy Andersen, chief execu- 
tive, told analysts last year 
that Liberty International 
would consider acquisitions 
anywhere in the English- 
speaking world "and possi- 
bly Latin America". The 
market has generally inter- 
preted this to mean Liberty 
is eyeing acquisitions in the 
US, where the high rating of 
lift assurers has previously 
been considered a significant 
obstacle to a deal. 

Donald Gordon, chairman, 
emphasised he was seeking 
to acquire a big operator. 
"We are looking tor a life 
company . . . The znedium- 


sized insurers are by and 
large very overvalued. In 
general, the bigger they get 
the cheaper they are,” he 
said. 

He vowed not to retire 
before the acquisition .was 
completed. "Before I bang up 
my boxing gloves, we will 
have done it” 

David Fischel, finance 
director, said the company 
"could handle [an acquisi- 
tion of] 22bn-£25bn”, which 
could “include paper up to 
£lbn*\ Liberty International 
has share capital and 
reserves of £&5hn, no debt 
and an undisclosed loan 
facility. Cash resources were 
£485m at December 31. 

Mr Andersen denied sug- 
gestions that an acquisition 
was imminent Jim Sutcliffe, 
the former head of Pruden- 
tial in the UK. Joined the 
group in January (his year 
with a mandate to assess 
prospective targets. How- 
ever, there was "no pres- 
sure" on Mr Sutcliffe and 
"nothing In mind at the 
moment". 

Liberty yesterday 
announced a 23 per cent 
increase in full-year profits, 
helped by a 82.6 per cent rise 
in new business to R&26bn. 
The results, which had been 
restated to include income 
from equity investments in 
the overall surplus, were 
ahead of expectations. 



Donald Gordon: vows not to retire before acquisition is completed 


The new accounting 
method, which complies 
with regulations for lift com- 
panies to be introduced an 
the London Stock Exchange 
later this year, significantly 
enhanced the results. As a 


result. Mr Andersen forecast 
"a totally new rating" on the 
Johannesburg Stock 
Exchange. 

Total consolidated surplus 
rose from R2.51bn, on a 
restated basis, to B3.08bn. 


Earnings per share were 20 
per cent higher at R12.15. 
This compares with 750 
cents for the year under the 
previous accounting method. 

The full dividend 
increased by a third to R&25. 


us regulators clear 
accountants merger 


Jim Kelly in London and - th ^ Earo- 

Emma Tu ClMr la B russels "^^i^epast 

US regulators yesterday few daysaud 
cleared the Sllbn merger of fa,L ™«cerns 
Price Waterhouse and Coo- 
pers & Lybrand and the 
European Commission was 
poised to wave through the 
deal - possibly as early as 
Monday. 

Official spokesmen for the 
firms confirmed that the US 
Justice Department had tele- 
phoned senior executives in 
New York to indicate that 
they would not seek to block 
the merger through court 
action. 

Meanwhile competition 
officials in Brussels said a 
statement would be made on 
Monday. 

Karel Van Miert. the com- 
petition commissioner, is 
likely to wrap up the regula- 
tory inquiry, ahead of the 
official May deadline. 

“We have not yet received 
a statement of objections 
and whilst the EC has not 
reached a formal conclusion 
we are hopeful of receiving a 
clearance." said a spokes- 
man for the firms in London. 

Senior executives from 


both firms _ be “ 


few concerns . 
over the impact of the 
merger on competition and 

Pr llr S Van Miert will meet 
officials from the Commis- 
sions merger task force 
today to try to settle remain- 
ing concerns about tne 
impact of the merger on cer- 
tain market segments m a 
handful of Eli member 
states. , 

■We are still having dis- 
cussions on what the rele - 
vant markets are." said a 
Commission official. 

However, he added that 
most significant problems 
associated with the deal had 
beeu resolved. 

.Although the Commission 
could not. for procedural rea- 
sons. clear the merger out- 
right on Monday. It could 
send a strong signal that 
this was its intention. 

The decision would still 
have to be approved by 
the full Commission 
and checked with the 
member states, but these 


ore mainly formalities. 

The jjwring of the two reg- 
ulatory decisions appears to 
indicate a higb lewd oT co- 
ordination between the EU 
and US- 

Concerns over the merger 
have diminished dramatic- 
ally since the collapse of the 
Sl7bn merger between 
gpMG and Ernst & Young. 

The two mergers together 
would have raised substan- 
tial concerns about the level 
of market concentration in 
the auditing business. 

However, on its own. the 
price Waterhouse and Coo- 
pers & Lybrand deal will 
not it is thought, strengthen 
or create a do min a n t posi- 
tion in the accountancy 
field. 

The last remaining issue 
of any substance is thought 
to be market share concen- 
trations the merged firm 
would have in specific areas 
- such as insurance and 
banking. 

The firms have argued 
that the market should not 
be judged on national mar- 
kets or using out-dated defi- 
nitions of sectors such as 
banking. 
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We build for smaller tenants, too. 



HOCHTIEF thinks in targe categories - 
but not exclusively. As one of Europe's 
top construction and engineering 
companies with worldwide operations, 
HOCHTIEF is aiming to become a system 
leader for designing, financing, building 
and operating airports. 

One example is the new Athens airport 
which - upon completion in 2001 - will 
also be operated by a consortium led by 
HOCHTIEF for 25 years. HOCHTIEF'S 
special expertise and service capabilities 
are also being applied on a smaller scale: 
the company is building a wide range of 
residential properties. 


HOCHTIEF is part of the performance 
profiles of the RWE Group. We at RWE 
have been using our financial resources 
and expertise to build a first class 
portfolio of subsidiaries that promises 
continued solid performance in the future. 
It also includes other well known names 
such as Heidelberg, a market leader in 
high-tech printing systems, and COWDEA, 
which ranks among the foremost pro- 
ducers of base chemicals for detergents 
and cosmetics worldwide. 

Carefully shaping our portfolio, we are 
focusing on companies that are among the 
leaders in their respective fields. And we 
are committing resources to future-oriented 
technologies such as telecommunications-. 
Our portfolio is solid and dynamic. 

Portfolio optimization is only one way in 
which we are enhancing RWE's attract- 
iveness to investors. The restructuring of 
our shareholder base is another. This is 
increasing RWE's appeal in international 
financial markets. 

RWE AG, Opernplatz l, D-45128 Essen 
Fax: + 49 2 01/12-1 53 61 
Internet: http://www.rwe.de 


RWE Energie, Rhelnbraun, RWE-DEA, RWE Entsorgung, LAHMEYER, RWE Telltancc, HOCHTIEF 




The Group That Knows How, 


Bic plans world 
launch of gas 
cooker igniters 


By Andrew Jack it Paris 


Bic, the disposable pea. 
lighter and razor manufac- 
turer. is to launch a range of 
gas cooker and barbecue 
igniters world wide in the 
coming months in the latest 
diversification of its product 
range. 

Bruno Bich. chairman, 
said yesterday the red- 
handled child-proof "Sure 
Start Lighter” - which was 
released in the US last 
month - would be sold in 
Europe and in other parts of 
the world by 1999. 

He indicated the US mar- 
ket alone had 40m gas- 
powered barbecues. 

The details emerged as the 
traditionally secretive 
quoted French group took a 
significant step towards a 
more open policy on finan- 
cial communication with its 
first-ever press conference to 
unveil its 1997 results, which 
showed a 17 per cent 
increase in net income to 
FFrSOOm ($l30m). 

Bic broke new ground by 
providing a breakdown of its 
sales by product, with 54 per 
cent of turnover coming 
from stationery items, 
including pens. 29 per cent 
from lighters and 17 per cent 
from razors. 

The group revealed for tbe 
first time the precise terms 
of its two most recent high- 
profile acquisitions. It paid 
FFrlSOm for Scheaffer, the 
US-based fountain pen man- 
ufacturer, and said it would 
Invest FFr35m in the busi- 


ness over the next two years. 

It paid FFr2S0m for the 
Germany-based correction 
fluid company Tipp-Ex, and 
said its investment during 
1997 and 1996 would be 
FFr20m. Its own Wite-Out 
business will remain the 
dominant brand name in 
North and much of South 
America, but BJc’s separate 
product will be phased out 
in France and Belgium to be 
replaced by Tipp-Ex on its 
products by 2000. 

Bic’s advertising expendi- 
ture jumped sharply, rising 
from FFr394m to FFr480m. 
However, Mr Bich said less 
than 5 per cent of this total 
budget had been spent on its 
partnership with the Prost 
Grand Prix. 

Spending on research and 
development increased 
strongly, rising from 
FFT624m to FFr74 Om. Mr 
Bich highlighted the intro- 
duction of new types of nib 
and ink to cope with h umi d- 
Sty in its growing markets in 
Asia. 

Mr Bich refused to say 
whether he would sell Guy 
Laroche, the group’s fashion 
arm, which reported operat- 
ing losses of FFri9m in 1997, 
compared with FFr45m in 
1996. But he said it was clear 
that in the long term, it was 
not part of the group’s core 
activities. 

He hoped for an improve- 
ment at Bic Sport, manufac- 
turer of surfboards, which 
reported an operating profit 
of FFrim, against a FFr9m 
loss last time. 


Koor appoints 
Kolber as new 
chief executive 


By Judy Dempsey bt Jerusalem 


The board of Koor 
Industries. Israel ’s leading 
Homing company, yesterday 
appointed Jonathan Kolber 
36. as president and chief 
executive to replace Benia- 
min Gaon on July 1. 

The announcement bv 
Charles Bronfman. Koor 
chairman, is expected to 
presage a new style of man- 
agement and a shift in strat- 
egy due to be announced 
when it releases aQnu ^ 

results later this mouth 

Through his Claridge 
Israel investment fund. Mr 

^ , raan took control Tf 
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AUDITED PRELIMINARY RESULTS FOR THE YEAR ENDED 31 DECEMBER 1997 

LIBERTY LIFE ASSOCIATION 
OF AFRICA LIMITED 


n h fr tmtal ( Wb P/ffW/flq PempMfcdteBuibpatakrfS^JUMl) 


• Total consolidated earnings attributable to shareholders a record R3,08 billion , an increase of 22,6% (on restated basis) 

• Headline earnings per ordinary share reach a record new level of 1215 cents 

• Earnings base on new basis of accounting, increased by over 60% for both 1997 and 1996 

• Dividends per share up 32,8% to 425 cents (including special 40th anniversary dividend of 40 cents) 

• Interests of shareholders increased by R2,34 billion to R17,26 billion 

• Total capital resources increased by R4,18 billion to R32,4 billion 

• Total assets exceed R101 billion 

• Total new business of South African life insurance operations R6,26 billion, an increase of 32,6% 
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A. SUMMARISED GROUP 
INCOME STATEMENT 


INCOME 

Net premium income and annuity 1 
considerations 

- South African life operations 

- United Kingdom Ufe operations 
Net income from investments 
Investment surpluses attributable to 
life funds 

Investment surpluses attributable to 
shareholders 


OUTGO 

ctaifna and policyholders' benefits paid 
Commissions 

Management expenses 
-South African fife operations 
— United Kingdom life operations 
Taxation 

Transfers to life funds to provide for 
‘ policyholders' 'benefits 


Total consolidated earnings attributable to 
shareholders 


Number of ordinary shares in issue (000's) 
Number of ordinary shares on which 
headline namings per share is based (000's) 


Headlin e earnings per ordinary share 


Dividends per ordinary share, cash equivalent 

- Interim (paid 9 October 1997) 

- Final (payable 29 April 1998} (Including special 

40th anniv ersary dividend of 40 cents per share) 

Total divid ends ^ 

•Converted at the average rate of exchange for the yew ended 31 December 1997 - UK£1 = 97,65 

D. NOTES 


B. SUMMARISED GROUP 
BALANCE SHEET 


9533,7 
11519,8 
4 9943 


1 1794 


28229,9 


9743 


14167.8 



13 797,5 


25148,4 



Interests of shareholders of liberty Life 
interests of minority shareholders in 
subsidiaries 

Tbtal shareholders' capital and reserves 
employed 

Bonds convertible into group equity 
capital 

Total capita] resources 
Other long-term liabilities 
Life funds 

Actuarial liabilities under umna hired policies 
Contingency and other reserves 


Represented 8y; 

In vestments 

Government, municipal and utility stocks 
Debentures, mortgages and loans 
Properties 

Shares, mutual fund units and interests in 
associated companies 
Deposits and money market securities 
Fixed assets 
Cash resources 

Other current assets 

Tbtal assets. __ 

Currant liabilities ' 


•Converted at the rate of exchange at 31 December 1997 - UK£1 3 R&06 

C. TOTAL SHAREHOLDERS' 

CAPITAL AND RESERVES 

EMPLOYED AT 31 DECEMBER 1997 

Interests of shareholders of Liberty Life atljanuny 
Total consolidated earnings for the year 
attributable to shareholders 
Dividends for the year (cash equivalent) 

Stares issued in respect of asset management 
companies acquired 

Subscription for shares in respect of capitalisation 
share awards and staff share incentive schemes 
Goodwill on acquisition of subsidiaries 

Currency translation adjustment 

Interests of shareholders of Lfoerty life at 31 December 

Interests of minority shareholders in subsidiaries 


Total shareholders' capital and reserves employed 
at 31 December 

•Converted at the rate of exchange at 31 December 1997 - UK£1 = R8.06 



1997 j 

1997. 

1996 

I2K&S* 

Bin 

Rm 

1S5L0 

14 9197 

12 5677 

402 £ 

3 0813 

2 513,1 

03&6) 

01010) 

(7973) 

1744 

14023 

_ 

‘ 28.4 

2294 

6363 

0580) 

a 2747) 

— 

004) 

— 

— 

2 141 J 

15233 

1725*4 

1227*3 

149193 
ID 6973 

3 6614 

29 5347 

25 6167 


L Gmxt Inc (ME Statement previous yean Single prem i ums were 387% 

The results of liberty Life for the year ended 31 December 1997 have been produced for the flret by 11,7% to R1 31 btDion. The new bush 

time in conformity wtth the United Kingdom exposure draft of a utatemmt of recommended ^ m* Group and do not include 

practice on aixoimring for instiranoebusineas, which is aniieip* ted to lake effect to respect of the received &xxn the British Telecom Pensiccv Fi 

accounting year ending 31 December 1998, whereby all investment surpluses attributable to both goth the recurring and single premium incres 

policyholders and shareholders arising in the year are brought to account in the income 

Previously shareholder investment surpluses were credited directly to reserves. 3 . Bonos convbotble into crcup Bwmr capital 
A cccedingly, investment surpluses attributable to shareholder* are included in the determination Convertible bonds comprise the unconverta 
of total consolidated earnings attributable to shareholders. The comparative figures hove been within the Group) of the funds raised in 1994 n 
restated to accord with this presentation. undertaken by Lib life International B.V., a 1 

■Dw new basis of accounting adopted in 1997 has resulted in a significant increase of R1 179,3 International Holdings PLC and Capital Sho| 

million (1996: R9743 million) in disclosed earnings attributable to shareholders, sharply Liberty International, the listed UK based sul 

enhancing the headline earnings per ordinary share as compared with the previous basis as the Liberty Life Group. 

follows: _ During the year ended 31 December 1997, U 

1997 1996 % Centres’ 675% subordinated convertible bond 

Cents Cents change (R22S million) to outside parties at a profit of 


2. Record new business of South atocan ure inbukancx operations S. Group Chmbman 1 s Statement 

Total new business written far 1997 was a record R636 HUion/an increase of 32.6% over the Furfter details of the activities of the Liberty UfeGroup are contained in the extracts of the Liberty 

previous yeet Single premiums were 387% higher at R5.05 billion while recurring premiums life Group Chahman* statement for 1997. which extracts are befog issued aiiraUtaearsly with tiris- 

grewby 117% to R171 btDion. The new business figures are for the South African operations cd announcement 

the Liberty Ufe Group and do not include the £1 3 billion OUl/18 Wilton) stogie premium £. CAPITALISATION SHAKE AWARD AND RIGHT OF ELECTION TO RECEIVE A FINAL 


received from the British Telecom Pension Fund by the Liberty International Holdings Group. 
Both the recurring and single premium increases are significantly up on the rate of inflation. 


EmrfngB per ordinary share 
mi previous basis of accounting 
Additional earnings per 
ordinary share as a result of 

inclusion of investment 

surpluses attributable to 
shareholders 


stare on new basis of apooimting izi^ ™ 

Increase in dtadcoed earnings 

per onflnary share as a result of 

tte charge in baas of accounting 

Accordingly, earnings per ordinary share reach a recced new level of 1 215 cents 

622 carts reported in 1996 (an increase of593 rente per share). 

TTie new basis of disclosing earnings adopted in 1997 Is a more correct reflection ofthe level of 
«]tfuH,ghlSr2mmgS wvB be subject to greater volatility in the future. 

™ - - 

T noHcv win continue to be linked to medium term trends as opposed to 

and should not be unduly affected by -m, 

oS XZv****** distributions to the past should be 


re included in the determination Convertible bonds comprise the unconverted balance (less convertible bonds hdd internally capitalisation -iharefi in reopi 

comparative figures hove been within tlw Group) of the funds raised in 1994 and 1996 pursuant to the capital raising transactions receive a final cash dMden 

undertaken by lib life Intenutional B.V., a wholly-owned subsidiary of Liberty Life, Liberty ordinary b( tore (including a sf 

significant increase of R1 1797 International Holdings PLC and Capital Shopping Centres PLC, the 72% owned subsidiary of The interim dividend and 

table to shareholders, sharply Liberty International, the listed UK based subsidiary controlling the international operations of 31 December 1997 amotmle 

ired with the previous basis as the Liberty Life Group. representing an increase of 3 

During the year ended 31 December 1997, Liberty International disposed of Capital Shopping T he n umber of rapitaHaation 

1996 % Centres’ 639% subordinated convertible bonds due 200b having a nominal value of £27.9 million 'of bias 

Cents change (R225 millicm) to outside parties at a profit of £5.1 million (R39 million) retaining £1075 nuDion topless daysp 

nominal (R866 million) of the £204 million (RL64 billion) issue. shatritoldere wto are torece 

622 J) +20A The outstanding proportion of the convertible bonds unless repurchased and cancelled are enjoy an advantage of apjm 

expected ultimately to be c o nve r ted into ordinary shares of liberty Life. Liberty International and Tb the extent tint capitalisal 

Capital Shopping Centres respectively, thereby further increasing the total sharehokiere' capital liberty Life's EaMity in res; 
and reserves of toe Liberty Lite Group which incline minority shareholders' interests /eluting to pro-rata. 

Liberty Life and the Liberty Internationa] Group. The new ordinary Liberty LI 

3933 award will be issued as fully $ 

A ACQMsmoN or Asses Management COuranss 09 Ljeexty HoleengsIjmited reserves. Subject to tte appn 

1 0154 +19.6 As a preliminary initiative in a programme of rationalisation planned to improve shareholder liberty Life ordinary shares b 

value and to create a more focused and efficient structure for the ownership and management of on Wednesday. 29 April 1998. 

the Group's operations, it was announced on 19 November 1997 that transactions had been Donmaitation dealing wlfli 

jn ™ concluded whereby the Asset Management Companies of Liberty Holdings were directly fotm wffl be pasted to shan 

, , ,,„ c _ acquired by Liberty Life with effect from 1 October 1997. completed election forms wi 

ES " "" The Asset Management Companies of Liberty Holdings ratssled of the following: L^Ufe^utoS 

correct reflection of the level of ■ 100% of Liberty Asset Management Limited AH fractions of new capfcilis 

itility to the future. However, in * 50% ol Guardbank Management Corporation Limited benefit of the relevant thareh 

erty Life's equities, particularly (The other 50% of Guardbank Management Corporation was acquired >7 Liberty Life from It is expected that share cerl 

levels at 31 December 1997 as a The First National Bank Group with effect hum 30 September 1997 for a consideration of applicable, cheques in reap 

ick Exchange ("the JSE") of the R290 million settled by the Issue of 2 D00 000 ordinary shares in Lfoerty Life at a price of R145 shareholders an or about We 

If of 1997. per share and consequently Liberty Life owns 100% of Guardbank Management Corporation.) 

Mum tarn trends as opposed to . jOCS. of liberty Life Properties (Proprietary) Limited 

of be unduly affected by any ' ^ 2 D GORDON 

yean His therefore not expected The consideration for the acquisition of the Asset Management Companies was R1.51 When 
rtributions in the past should be which was settled by the issue of 9 000 000 ordinary shares in Liberty Life at a price of R124 per 

j dividers! cover will tend to be onhnaiy share (befog the dosing price on the JSE on 4 Novonbcr 1997, ihe date on which the Johannesburg 

transactions were finalised) and a cash payment of R394 million. 12M*rrfi 1998 

South African transfer secretaries: Mercantile Registrars Limited, 6th Floor, 94 President Street, Johannesburg, 2001. P.O. Box 1053, Johannesburg, 2000 
United Kingdom transfer secretaries: Independent Registrars Group Limited, Bourne House, 34 Beckenham Road, Beckenham, Kent BR3 4TU 

These results and on o verview of the liberty Life Group ore available on the Internet at http://www£datuxx2a 


CASH DIVIDEND 

The dire ctors have resolved to award capitalisation shares to otebnary shareholders of Liberty 
Life who are registered in the books of the company at the close of burirtess on Friday 27 March 
199& Shareholders are mb' tied and will be given the opportunity to decline tire award of 
eaprtahsatkm shares in respect of all or any part of their shareholding and instead may efect to 
receive a fired cash dividend to respect of fire year ended 31 December 1997 of 257 per 
ordinary Brian; (znchxfing a special 40th arativemry dhridmd of 40 ante per dure). 

The interim dividend and final dividend (cash equivalent) in respect of the year ended 
31 December 1997 amounted in aggregate to 405 cents fl99& 320 cents) per ordinary dare, 
representing m increase of 32£% over tile previous yean 

The number of capitalisation shares to which shareholders are entitled -will be determined by the 
ratio that 257 cents multiplied by 1,06 bears to the dosing price of fire company's ordinary shares 

an the JSE at the dose of business an Thursday, 23 April 1998 averaged with the dosfog prim oa 

the three business days prior to that date ("the averaged dosing price”). Accordingly, 
shareholders who are to receipt gf captaliration shares wiD, baaed on the averaged dosing psfee, 
enji^r an advantage of a pproxim ately 6% over the cash dividend. 

lb the extent tint capitalisation shares are issued to the above cncumstences, this wfll reduce 
liberty Life's EaMily In respect of Secondary Tex cm Companies and will benefit shareholders 
pro-rata. 

The new onfinsiy liberty Life shares which win be issued pursuant to the c&pitaUsatkxi riiare 
award will be iasaed as fully paid up by way of a capitalisation of part of Liberty Life’s distributable 
reserves. Subject to the approval of the JSE, and the London Stock Exchange, Estagu for the new 


on Wednesday, 2S April 1998. 

Dommmtetion dealing with foe «apttaB»tkm share award And a final cash dhridmd election 
fotm will be pasted to shareholder* on or about Thursday, 2 April 1998. In order to be valid, 
completed election form a will need to be received by Ihe company’s transfer secretaries, Ire no 
later than Friday, 24 April 1998. Should such efoctwn not be received or timeousjv received. 
Liberty Life will automatically issue opitahsatton shares to nil relevant shareholders. 

AD fraction of new catalisation shares awarded will be aggregated and sold on the JSE for the 
benefit of the relevant shareholders. 

It is expected that share certificates in respect ofthe new Liberty Ufe ordinary shares and, if 
applicable, cheques to respect of foe final cash dhridmd and fractions wfll be posted to 
shareholders on or about Wednesday, 29 April 1998. 


RC ANDERSEN 
Group Qtt^Exreu Hn e 
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COMPANIES & FINANCE: EUROPE 


TRUCKS JOINT VENTURE WOULD TAKE SWEDISH GROUP INTO MEDIUM RANGE 


Scania chief reveals talks with VW 


By Jonathan Wheatley 
in SSo Paulo 

Leif Ostling. chief executive 
of Scania, the Swedish heavy 
truck and bus maker, said 
yesterday his company was 
in talks with Volkswagen, 
the German motor group, on 
the joint development of a 
medium range truck. 

A deal would mark Scan- 
ia 's first significant venture 
outside its core business at 
the heavyweight end of the 
market. It would be seen as 


a response to a joint venture 
announced last October by 
Volvo. Scania’s Swedish 
rival, which Is developing a 
medium range track with 
Mitsubishi of Japan. 

Scania officials said . In 
December that preliminary 
t a lk s with Volkswagen on a 
mid-range truck had ended 
and would not be pursued. 

But Mr Ostling said they 
were on-going, although be 
stressed that they remained 
at an early stage. “No deci- 
sion has been taken. We are 


looking into it and when we 
have something to say well 
come back to you." he said 

Scania has to date stuck to 
makin g heavy trucks, argu- 
ing diversification Into ligh- 
ter ranges would dent its 
record as the sector's most 
profitable manufacturer. 

But several profits set- 
backs since it was floated in 
1596 appear to be behind the 
rethink. 

Volkswagen wants to 
expand its commercial 
vehicle operations. The two 


companies already co-oper- 
ate in Sweden where Scania 
distributes Volkswagen 
products. 

On other long-term plans, 
Mr Ostling said Scania con- 
tinued to consider the possi- 
bility of an acquisition in the 
US, the only significant 
global market in which it is 
not active. 

“We have no plans at pres- 
ent but the market Is 
very interesting and we 
would never rule out 
doing something there 


in the long term." he said. 

Mr Ostling was speaking 
in Sao Paulo at the Latin 
American launch of Scania’s 
Series 4 range of trucks, 
introduced in Europe at the 
end of 1995. 

Production costs in Europe 
have been higher th3n 
expected and Scania will 
hope for continued growth 
in Latin America to make an 
early return on the project. 

Its factories in Brazil. 
Argentina and Mexico have 
switched to the Series 4 over 


the past three years 
SKOOm investment 
gramme. 

Production beean in 
niary at a rate of 400 trucks 
a month. Capacity at the 
Paulo plant, which 
mak** Series 4 buses 
rent tv produced in Europe. 
will rise from 15.000 for t 1 
previous Senes 3 range 
2u. mm units a year. 

Scania's total capacity 
Latin America is expected 
rise from 3u.00n to 45/ 
heavj trucks by 2U05. 
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German 
group in 
DM3bn 
capital 
increase 

By Ralph Atkins to Bonn 

Mannesman!!, the industrial 
conglomerate based in Dfls- 
selfdorf. underlined yester- 
day its determination to 
become one of Europe's big- 
gest telecommunications 
companies with plans for a 
capital increase that will 
raise DM3bn ($1.6bn) largely 
for telecoms investments. 

The group already runs 
D2. Germany’s largest digital 
mobile telephone network, 
and was one of the first to 
take advantage of the full 
liberalisation of the coun- 
try's telecoms market on 
January 1. 

Its shares closed up DM45 
at DM1.272. Analysts said 
the size of the capital 
increase was smaller than 
expected. 

The move, taking advan- 
tage of strong share prices, 
follows the decision this 
week by Volkswagen. 
Europe’s biggest carmaker, 
to go ahead with a rights 
Issue that would raise about 
DM3bn. Details were not 
released, but Mannesmann 
said pre-emption rights for 
existing shareholders would 
be excluded. 

Deutsche Bank is to be 
global coordinator. 

The increase, which is sub- 
ject to approval by the 
supervisory board on April 
2, would take place after the 
annual meeting on May 29. 
Mannesmann said the 
planned proceeds reflected a 
“realistic assessment of 
needs for the foreseeable 
future". The price of the new 
shares would “closely reflect 
the market price". 

The extra funds will be 
used to strengthen telecoms 
activities and for further 
investments In engineering 
and automotive businesses. 
However, the group denied it 
mi ght be planning a signifi- 
cant acquisition. 

Mannesmann Arcor, the 
fledgling fixed line telecoms 
business owned by Deutsche 
Bahn, the German railway 
operator, and a consortium 
led by Mannesmann, is 
expected to invest DM4bn up 
to 2001. 

But the diversified Man- 
nesman group Is also 
looking to expand its tele- 
coms activities elsewhere In 
Europe. 

Mannesmann said its 10:1 
stock split announced earlier 
this month would take place 
before the capital increase. 


Lafarge to 
raise FFr3bn 


By David Owen hi Parte 

Lafarge, the French building 
materials group, is to con- 
duct a FFr3bn l$487m) capi- 
tal increase to finance its 
development in emerging 
markets. 

The announcement came 
as the company unveiled a 
32 per cent increase in 
annual net attributable prof- 
its from FFrl.85bn to 
FFr2.43bn. 

The 1997 figures did not 
Include Redland, the. UK 
tiles and aggregates com- 
pany acquired late last year 
for £1.8bn ($3bn). Lafarge 
said the UK group’s inclu- 
sion would have lifted turn- 
over to FFr61.5bn, against 
FFr42bn reported. 

The acquisition propelled 
Lafarge, already the world's 
second largest cement manu- 
facturer, to leadership of the 


world aggregates and roofing 
mwtprfaTg markets. 

The planned share issue 
did not come as a surprise: 
the group said at the time of 
the Redland offer it “could 
launch, if necessary, a lim- 
ited equity issue, in order to 
ensure the availability of 
sufficient funds to pursue its 
development plans". 

Bertrand Coflomb, chair- 
man, yesterday suggested 
that the Issue was smaller 
than the FFr4bn-FFr5tm he 
thought would be needed at 
the time of the acquisition. 

While the group's current 
financial situation, with 
FFT32.3bn of net indebted- 
ness supported by FFr35. lbn 
of shareholders' funds, was 
sustainable, it did not allow 
potential for growth. Mr Col- 
lomb indicated in November 
that he regarded gearing of 
75 per cent as comfortable. 



Bertrand CoBomb: aims to double Lafarge's sales over the next 10 years Picture Ashley Ashwocd 


The group's appetite for 
growth seems far from satis- 
fied: it is aiming to double 
sales over the next 10 years 
at the latest and is planning 
between FFrl4bn and 
FFri7bn of capital spending 
in development projects in 
the next two years. 

By contrast, it expects to 
divest between FFrSbn and 
FFr4bn of unspecified non- 


strategic assets in 1998. 

Net operating income 
climbed 35 per cent to 
FFr5.63bn, from FFr4. 17bn - 
the biggest improvement for 
10 years. 

Much the strongest con- 
tributor was cement, with 
FFr4.47bn. Concrete contrib- 
uted FFr252rn, up 152 per 
cent; aggregates FFr372 m: 
gypsum FFr462m; and spe- 


cialty materials FFr369m. 

Net earnings per share 
rose 33 per cent to FFr27.30. 
A net dividend of FFrll a 
share Is proposed. 

The group put Redland’s 
1997 operating profit at 
FFr2.2bn and said the acqui- 
sition would have a positive 
impact of at least FFr250m 
on this year's net attribute 
able profits. 


OIL FRENCH GROUP FOCUSES ON PROMISING AREAS OF WEST AFRICA AND IN THE GULF OF MEXICO 

Elf to maintain pace of investment 


By Robert Corzlne 

Elf Aquitaine, France’s 
biggest oil company, will 
maintain Us present pace of 
capital investment in 
upstream oil and gas pro-' 
jects in spite of low crude 
prices. -t . 

Jean-Luc Verrmeulen, 
head of exploration and pro- 
duction, said the company 
would continue to sell “low. 
profitability assets". 

However, unlike some of 
its competitors, it has no 
plans to curtail ambitious 


exploration and development 
activity, especially in prom- 
ising areas such as the 
increasingly prolific deep- 
water areas off west Africa 
and the US sector of the .Golf 
of Mexico. 

Mr Verrmeulen said Elf 
would , continue .to bid 
aggressively for new west 
African exploration acreage, 
especially in the forthcoming 
offshore round in Angola. 

The announcement by 
Exxon-, yesterday of a “large 
oil discovery" an Block 15 off 
Angola promises to make 


the round the most competi- 
tive in the world this year. 

A string of recent discov- 
eries in the deep water off 
Angola will transform Elf s 
reserve and production pro- 
file over the next few years. 

Mr Verrmeulen said the 
development of the Girassol 
discovery on Block 17 off 
Angola was on track for a 
production start-up at the 
end of 2000, although he 
acknowledged that meeting 
the target date would be 
“quite a challenge”. 

About -ISO Elf specialists 


are working on Girassol, 
which is one of the compa- 
ny's first big development 
projects to be ran in English 
rather than French. 

Elf has set an ambitious 
target for combined capital 
and operating expenditure 
on the field of $6 a barrel. 

Mr Verrmeulen said the 
recoverable reserves from 
the four discoveries made so 
far on Block 17 total more 
than ' 2bn barrels, but 
appraisal of the reservoirs is 
incomplete. 

The ’likelihood was high" 


that oil would be discovered 
in the two undrilled chan- 
nels in the Rosa discovery, 
the latest on Block 17. That 
would mean the reserves of 
Rosa could be the same size 
as Girassol, which has a 
minimum of 700m barrels of 
recoverable reserves. 

He said Elf was keen to 
secure bigger positions in 
other high potential regions. 
“We are open to any possibil- 
ity" in Russia, said Mr 
Verrmeulen, “and we want 
to go into Iran and Iraq as 
soon as possible". 


Kredietbank to restart 
talks with Rabobank 


By Nei Boddey in Brussels 

Kredietbank, the Belgian 
bank merging with two 
domestic banking and insur- 
ance groups, will re-start 
talks within weeks on a pos- 
sible strategic alliance with 
Rabobank, the Netherlands’ 
Largest co-operative bank. 

Belgium's second biggest 
bank broke off talks with 
Rabobank last summer to 
concentrate on preparing' its 
merger with Cera Bank and 
ABB Insurance, financial off- 
shoots of an agricultural co- 
operative. Kredietbank la set 
to reveal final details of the 


merger next week. 

But Marcel Cockaerts, Kre- 
dietbank president, said yes- 
terday the three partners 
were set to re-start talks 
with the Dutch co-operative 
bank. “A date has been set 
with Rabobank In the com- 
ing weeks,” he said. He cau- 
tioned, however, that prog- 
ress could be slow. 

Mr Cockaerts’ comments 
will prompt speculation that 
a new BelgD-Datch financial 
services group could follow 
the $4.7bn takeover of 
Banque Bruxelles Lambert, 
Belgium’s third biggest, by 
ING of the Netherlands. 


G&aferale de Banque, Bel- 
gium's biggest, is also in 
talks with Fortis, the Belgo- 
Dutch financial services 
group. 

KB's 1997 net profits were 
in line with expectations, up 
122 per cent to BFrl4.7lbn 
($388m). The rise was fuelled 
by strong growth in commis- 
sion income, especially from 
the sale of investment funds 
and insurance. Net interest 
income rose slightly. 

Earnings per share 
increased 9.7 per cent to 
BFJ976, with an 11 .3 per cent 
rise in the net dividend pro- 
posed to BFr295- 


Disposals help 
drive Renault’s 
sharp turnround 


Annual General Meeting 
on Thursday, April 2, 
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By David Owen In Paris 

Renault, the French 
carmaker, has returned to 
profit, propelled by a marked 
recovery at its dominant car 
division. 

The company, celebrating 
its centenary, reported 1997 
net income of FFr5.43bn 
($88 l.7m). a sharp turnround 
from 1996's FFr5 ^bn loss. 

The improvement 
prompted Renault to propose 
a net FFr3L50 a share divi- 
dend. The 1996 loss, partly 
resulting from charges 
related to the controversial 
closure of the company's Vil- 
voorde plant in Belgium, led 
to the 1996 dividend being 
passed. 

Louis Schweitzer, chair- 
man, said he was satisfied 
the company bad shown Its 
capacity to make rapid prog- 
ress towards its objective of 
profitable growth. Neverthe- 
less, there were “still efforts 
to be made”. 

More than half of last 
year’s profit, which was 
above most analysts’ expec- 
tations, was attributable to 
financial income arising 
largely from capital gains on 
the sale of stakes in Elf 
Aquitaine, the French oil 
group, and Volvo, the Swed- 


ish carmaker, together with 
a substantial income tax 
credit. 

Financial income totalled 
FFr2.02bn, virtually identical 
to operating income of 
FFr2.03bn. The tax credit 
was FFrl ,34bn. 

The car division contrib- 
uted close to half of operat- 
ing income - FFr90 lm - on 
revenues of FFrl65.8bm 

The company said it 
improved its market share in 
all north European countries 
except Belgium /Luxem- 
bourg. In the UK, it achieved 
the best commercial perfor- 
mance in its history. Prog- 
ress on the Continent was 
attributable primarily to the 
success of the Mggane. 
which accounted for a third 
of sales. 

Commercial vehicles 
stayed in the red, reporting a 
1997 operating loss of 
FFrl9lm, against a loss of 
FFr705m a year earlier. How- 
ever, the unit’s second- half 
contribution was positive at 
FFr25m. Operating Income 
of the finance division edged 
up from FFri.26bn to 
FFri.32bn. 

The company has 
embarked on an ambitious 
plan to generate savings of 
FFriSObn by 2000. 
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telecommunications 

Shake-up plans lift 
Telefonica shares 5% 

Shares ,n T*,o^ 

Pta6,340 yesterday to allow for profit growth, 

and a shift in its h'gh^ the past two days. Tele- 

The shares have flotation of Tetettnic Intema- 

fonica said it was and a possible cut in divh 

cionai SA flU «* Talk of Use’s 

dends as part of after debt, 

spin-off, which coitfdbrig of addrttonaJ flota- 

ing the new alliance betw _ Pnrtiiauese croup said the 

^ us - -ssss 
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Jeronimo Martins ahead 

Jertni™ Martina. - 

group, veswrday reported a 19.7 pe r share rose 

dated profit ,n 1997 to Es13.9bn ($74m). ^vngs ™ 

20 6 pa- cent to Esl 26. Profit growth was f^rty a ^tofaTO 
per cent increase in sales by operations in Poland and 
SSch represented 17 per cent of total net 
12 per cent In 1096. Total sales rose 16.3 per cwrttofe^8-3bn. 

Ooeratina profits in Poland, where the group operates foe 
bSZZIEZo* chain, gna sixfold and salsa mij® 
per cent. JM^dfols was largely due to 

for ^ expansion of its Polish operations and increased productiv- 
ity due to a reorganisation of logistics. Peter Wise 

RECRUITMENT 


Adecco rises to SFr301m 

Adecco, one of foe world's top temporary staffing agendas, lifted 
Income before the amortisation of goodwill by 25 -per cent to 
SFr301m ($201 .6ml in 1997. Revenues rose 34 per cent to 
SFr8.5bn. Operating margins feii from 4.0 per cent to 4.2 per cent 
and gross margins fell from 19.5 per cent to 18.0 per cent. 
Adecco, which has 3,000 branches in 45 countries, reported 
under US Gaap accounting rules revenues of SFrt1.4bn and a 
net loss of SFf206m after goodwill amortisation of SFr507m. 

tt is proposing to raise its dividend 10 per cent to SFr5.50 per 
bearer share. It is also proposing to issue up to 500,000 bearer 
shares as part of stock options through 2,001 . and 500,000 
bearer shares will be Issued to refinance the recent TAD acquisi- 
tion. WlUiam had, Zurich 


SPORTING GOODS 


Amer revamps Atomic unit 

Amer, the Finnish sporting goods manufacturer, yesterday 
launched a restructuring of fts Atomic subsidiaries, beet known 
for skis, mountaineering boots and in-line skates. The company 
said it planned to cut the workforce at fts Kfiflach and Altenmarid 
factories by 25 per cent although It declined to reveal the likely 
restructuring costs involved, in the past year, foe workforce there 
has been cut from 966 to 737 employees. 

Roger Talefhio, chief executive, blamed the cuts on a collapse 
In international demand for Oxygen in-fine skates, one of Atomic’s 
leading products. Tim Burt, Stockholm 


THE NETHERLANDS 


Nutreco seeks FI 430m 

Nutreco. a Dutch-based animal and fish feeds business created 
from former units of British Petroleum, Is launching a share issue 
to raise nearly FI 430m ($2 07. 7m) for foe business and tor venture 
capital Investors which brought foe company to the Amsterdam ' 
bouse last summer. The move yesterday accompanied news of 
Its maiden attributable profits of FI 74m for last year, up 32 per 
cent from a pro forma FI 56m in 1996. 

Sales grew 0 per cent to FJ 4.83 bn because of volume as well 
as price Increases. Nutreco said it expected a “marked increase" 
in earnings for the current year. 

The global offenng of 7.4m shares, with an option to increase 
tins by 15 per cent, will be led by Goldman Sachs and Rafao 
Securities. Of foe equity, 6m units are being sold by shareholders 
including institutions which participated in a 1994 management 
buy-out. Gordon Cramb, Amsterdam 


POLAND 

Bank Handlowy up 8.9% 

The Bank Handlowy (BH). one of Poland's largest listed con, 

mSiSSS t'£/ ear - *“ 

F6i65m) net profit for last year, up 8.9 per cent The barikv* , 
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Numico jumps 24 % 
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LGT directors hit by shake-up 


By VHWam Hall In Zorich 


The two top executives of 
Liechtenstein Global Trust, 
which is controlled by the 
Liechtenstein royal family, 
are leaving as part of a man- 
agement shake-up after the 
company's $Ibn sale of Its 
International fund manage- 
ment business. 

Anton Schwalger, chief 
operating officer, and Rolf 
Wickenkamp, chief financial 
officer, an stepping down as 
part of a simplification of the 
management structure. 


Hans Haumer. a senior 
Austrian banker and chair- 
man of LGT Bank In Liech- 
tenstein, the main operating 
subsidiary, is also resigning 
along with the majority of 
the directors. 

The changes are the latest 
at LGT, which has decided 
to leave the fund manage- 
ment business only 16 
months after it doubled Its 
presence in the Industry 
with the $300m acquisition 
of New York’s Chancellor 
Capital Management 

LGT yesterday announced 


nsen 17 per cent to 
SMasm WUM) but tbit 
assets under management 
feHspercenttoSFisLfo* 

It said that after a revi ew 
by Bam & Company, the 
international management 

* btu * *d2d 
op mternational nri- 
vate banking in Liechten- 
stein and Switzerland 
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COMPANIES & FINANCE: ASIA-PACIFIC 

^”. JAp ANESE GROU P HURT BY WEAK HOME AND US MARKETS I 


Nissan warning as 
domestic sales slip 


ByWday° Nakamoto In Tokyo 

Nissan. Japan's second 
largest carmaker, warned 
that net profits for the cur- 
rent year were likely to fan 
short of its forecast because 
of a weak domestic market 
and - a deterioration in US 
sales. 

■ Nissan has not revised its 
profits forecast but said It 
was unlikely to achieve cot. 
solidated net profits of 
YlOObn (|773m), as predicted. 

Sales for tbe year are fore- 
cast, to reach Y6,800bn_ 

The profits warning biww 
days after Mitsubishi Motors 
said its net losses, at YllObn, 
would be significantly 
greater than forecast owing 
to losses in Thailand and 
Japan. 

The deterioration in Nis- 
san’s performance reflects 
the impact of the Asian cri- 
sis, but the company also 
pointed to to a sharp decline 
in US sales in January, 
which it blamed largely on a 
flood of South Korean 
vehicles competing with its 
volume-selling Sentra. 

In January, US sales of the 
Sentra fell 70 per cent from a 
year earlier to 4,700 units, 


Fuji Heavy targets European market 


Fu£ Heavy Industries of Japan 
said yesterday ft hoped to 
Increase sales of Its 

fuel-effictent, continuously 

variable transmissions to 
carmakers In Europe, Reuters 
reports from Tokyo. The . 
transmissions boost mOeege by 
efimlnating the inevitable jolts 
and rawing with gear-changing 
in conventional transmissions. 

Fuji Heavy, which makes 
Subaru cars, supplies the 


leading to a 25 per cent 
decline in Nissan's US sales. 

In Japan, Nissan has fa^M 
sharp fails in sales as a 
result of depressed demand. 
Its registrations in January 
declined 20 per cent against 
a market decline of about 21 
per cent. Its February sales 
continued to reflect the 
weakness of the Japanese 
market, falling 22 per cent 
against a similar downturn 
in the market as a whole. 

The company has also 
faced falling market share 
owing to its failure to launch 
products suited to the mar- 
ket. In November and 
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JAPAN 


Trading companies in 
discussions over merger 

Two medium-sized Japanese trading companies are discussing a 
possible meegec. Kawasho, a steel trading company linked to 
Kawasaki Steel, and Nozakf, which specialises In canned foods 
and leather goods as wefl as light aircraft and machine^, said 
yesterday they planned to swap Information and co-operate on 
business ventures as a fast step towards a merger, probably next 
year. Likely areas of co-operation Include marketing, advertising 
and distribution. 

Nozakl is also to issue new shares, which will make Kawasho 
its largest shareholder. Both companies are expecting losses this 
year. Nozakl had sales of Y133.7bn ($1.03bn) and recorded a net 
loss of Y923m last year, while Kawasho -reported sales of 
Y1.341 .Bbn and a net profit' of Y407m. 

Botii .compiles are ( ftsted onithe fast section of the Tokyo 
' Sttick Exchange.' Tfjair shares were suspended yesterday after- ’ 
noon as, rumours emerged about the merger. Before the suspen- 
sion, Kawasho shares had Men Y7 to Y203; Nozakl was up Y10 
to Y150. Btrthan Hutton, Tokyo 

ELECTRICITY 


HK supplier ahead 13.4% 

Hongkong Electric; the monopoly electricity supplier on Hong 
Kong island, yesterday announced net profits of HK$4:71bn 
($609 m) for last year, an increase of 13.4 per cant on 1996. The 
results were lifted by the group’s property development Interests, 
with core electricity profits rising 7J3 per cent over the previous 
ydar. 

. Following a share-ownership restructuring last year, the group 
is pushing ahead with Its international ambitions. A US$21 m 
Investment inTftaOand - made ahead of the country’s financial 
turmoil - was expected to produce a return in 2000, the company 
saicL. George Magnus, chairman, said Hongkong Electric Interna- 
tional was evaluating several projects outside Hong Kong. 

Earnings per share climbed from HKS2.06 to HKS2-33, and the 
total annual cflvictend is to be lifted from HK51J23 to HKS136. 
Louise Lucas, Hong Kong 


ELECTRONICS 

Lay-off threat at Alphatec 

AJphatec Electronics PCL. a cash-strapped Thai electronics com- 
pany. may have to fay off up to 570 employees after a large US 
customer t e r mina ted a contract Cypress Semiconductor Is to 
shuts computer-chip testing plant In Thailand that Alphatec 
operated under contract The plant generated 8 per cent of 
Alphatetfs revenues but the group said the closure would have 
■ “tittle to no. effect on our total operations". It added that Cypress 
continued to use Alphatec to assemble computer ehfps. 

Alphatec. once in the vanguard of Thailand’s campaign to 
become a high-tech, south-east Aslan manufacturing centre, is 
struggling for survival and has. been trying to obtain an agreement 
from creditors to restructure about $450m In debt 

Cypress uses Alphatec to test 17 per cent of the computer 

chips it manufactures. In January It said worries that Alphatec 
wodd defauft on its debt prompted Cypress to set up a se parate 
tasting facility in Bangkok, jn addition to the one operated under 
contract by Alphatec. . 

On Monday, Cypress said It would take an $8&5m charge to 
first-duarta- eamings In a restructuring that involved the shutdown 

of the Alphatec test plant and another pl^ in 

^^,^adosure of the AJphatec plant would entafl a charge to 
earnings of 55.8m. the company said. 

Cvoresa tests Its products In three Asian locations - at the 

ptent near Bangkok. In Manila and in Indonesia ft sad ft wouW 

to ^ nmrest - 

ftjfly automated plant in Manila. AP-DJ, Bangkok. 


SOimiKOREA 

Posco sees profits decline 

km nrofit at Pohang hw and Steel, South Korea's tergest sted- 
makn- « forecast to fail to Won620bn ($392m) In 1998, c°n> 
m8k ?’ t»w79R last veer, the company said, in 1997 

■ ZSL •* *> — - 

Won11,250bn this year, 
whHe sales of steel piod- 

corapar0d ^ twefy changed at 25m tonnes. 

uca this year w good cash tew this 
. The company said exf)Bt)a 
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systems to Mssan Motor and 

Italy's Flat Nissan owns 4^ per 
cent of Fuji Heavy. 

Takeshi Tanaka, president, 
said the transmissions were 
expected to enjoy strong . 
demand in Europe, where there 
was keen Interest In reducing 
c®t»n dioxide emissions, one 
of the system’s advantages . He 
said Fuji Heavy also hoped to 
expand mutual sourcing of 
components wtth Nissan. 


December last year, Nissan’s 
sales fell behind those of 
Honda, a much smaller com- 
pany. 

Although Nissan has this 
year introduced the Cube, a 
popular small recreational 
car, it is not as profitable as 
the group's larger models. 

In contrast, the company 
has been enjoying success in 
Europe, where sales rose 9.2 
per cent in January, against 
a 9.9 per cent market 
increase. Nissan expects to 
break even in its European 
operations, which have made 
significant losses in recent 
years. 


HK may 
step into 
Wharf 
dispute 

By Louise Lucas 
in Iking Kong 


The Hong Kong government 
.Is considering stepping into 
a corporate legal case amid 
concerns that the dispute 
could have a significant 
impact an companies in the 
territory that do business 
with the US. 

Wharf (Holdings), the 
Hong Kong conglomerate at 
the centre of a long-standing 
legal dispute, says it was 
forced to post a US$170m 
bond - thereby forfeiting 
certain legal rights - after 
being “crippled" by sanc- 
tions imposed by a Denver 
court. 

The conglomerate main- 
tains that the Denver court 
exceeded its powers by call- 
ing a moratorium on trans- 
actions with banks with a 
US presence. This includes 
nearly all the financial insti- 
tutions with which Wharf 
has dealings. 

“The result was we basi- 
cally could not exist ... so 
we were coerced into posting 
a bond. Until then, for 
around five weeks, tbe [judg- 
ment] literally brought ns to 
our knees," the group said. 

Wharf posted the bond in 
late February, after nearly 
all of its 60 banks, acting on 
, lawyers' advice, began to 
sever relations. However, 
putting up the money meant 
surrendering any legal 
recourse on enforceability, 
the company claims. 

The issue ha s been taken 
up by international business 
bodies, including the British 
Chamber of Commerce, 
because of concerns over for- 
eign courts exercising extra- 
territorial Jurisdiction. This 
is the first time the Hong 
Kong government has 
suggested that it may partic- 
ipate. 

Tbe Wharf legal row cen- 
tres on the disputed exis- 
tence of a cable TV partner- 
ship with United 
International Holdings of 
Denver. United claims that 
in October 1992 It was prom- 
ised an option to acquire 10 
per cent of the loss-making 
Wharf Cable TV. Wharf 
insists no such agreement 
was reached. 

Court judgments in Den- 
ver have so far tended to 
favour United, prompting 
Wharf to appeal and with- 
hold payment. Wharf says 
wider issues are now at 1 
stake: jurisdiction, extra- . 
territoriality and the scope ' 
of sanctions levied by US 
courts. 1 

The ipgai implications of i 
the case are a source of ten- 
sion in other parts of the 
world, but for Hong Kong 
there is an additional fear - 
that the territory's courts 
are considered inadequate 
following China’s resump- 
tion of sovereignty last 

July- 

In the Wharf case, swift 
action by the government is 
required if the wider con- 
cerns are to be addressed. 
The next hearing is early 
next month. 

“If Hong Kong is not 
resisting, [US courts] could 
do this again and again. All 
Asian, all non-American, 
companies can be subjected 
to this," Wharf said. 


Pacific Century goes online in Asia 

HK group plans to develop internet services in the region with Intel, writes John Ridding 

Li’s offices are photo- 

graphs of the Pacific fan w sa n ano 01 e 


O n the walls of Richard 
Li's offices are photo- 
graphs of the Pacific 
Century chairman with 
Jiang Zemin, the president 
of China, and several other 
world leaders. 

Yesterday, the younger 
son of Li Ka-shing, Hong 
Kong’s most powerful 
tycoon, teamed up with 
another international force. 
Announcing a joint venture 
with Intel, the world’s larg- 
est manufacturer of micro- 
processors. the two sides 
outlined plans to develop 
internet and other digital 
interactive services across 
the Asia-Pacific region. 

Although still a start-up 
venture, the move under- 
lines Mr Li's desire to be 
Involved in regional commu- 
nications. Since coming to 
prominence with Star TV, 
which he built into Asia’s 
largest satellite television 
broadcaster and then sold to 
Rupert Murdoch’s News Cor- 
poration for US$950m, he has 
kept a lower profile. But he 
has made little secret of his 
desire to return to the com- 
munications sector. 

Yesterday’s announcement 
also reflects Mr Li's strategy 
to develop Pacific Century, a 
private company with inter- 
ests from property to insur- 
ance. Although he is deputy 
chairman of Hutchison 
Whampoa, one of the main 
companies in his father’s 
stable, he plays a less active 
role in the family empire 
than his brother Victor, who 
was recently confirmed as 
their father's successor as 
chairman of Cheung Kong, 
the group’s flagship vehicle. 

However, the latest project 
raises certain questions. 
Why make such a move now, 
with Asia in crisis? Can such 
a venture turn into a profit- 
able business? 

On the first count, Richard 
is undeterred. “After the 
recovery, Asia will still be 
strong", he sayB. “In many 
ways, this downturn has sig- 
nalled the need to move 
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from traditional capital/la- 
bour-based societies to an 
information society. Infor- 
mation flows are essential to 
go forward, as well as avoid- 
ing losses." 

Not surprisingly, the son 
of one of Asia's consummate 
deal makers also sees oppor- 
tunities in the downturn. 
“To build an operation you 
need partnerships, distribu- 
tors and relationships," he 
says. “To strike deals now is 
easier than when markets 
are at their peak." 

For the moment the ven- 
ture is exploratory. Teams in 
California and Hong Kong 
are studying how and where 
to develop the new company, 
called Pacific Convergence 
Corporation. While Pacific 
Century retains the bulk of 
the proceeds from its dis- 
posal of Star, and Intel is 
obviously not short of 
resources, the initial invest- 
ment is not substantial 

Both parties believe, how- 
ever. there is ground for 
expansion. “The basic idea is 
to provide the capability for 
high-speed internet access," 
says William Howe, vice 
president of Intel’s Con- 
sumer Products Group. 
“Once that capability ' is 
there, then content will blos- 
som.” 

For Intel, the move is the 
latest step ih its drive to 
expand the delivery of 


high-speed broadband ser- 
vices to users of personal 
Computers. It iS similar to 
the company’s European 
partnership with Astra, the 
satellite broadcaster. 

In Asia, there is much to 
support the venture's strat- 
egy. While the region was 
relatively slow to log on to 
the internet, subscriber 
numbers have been rising 
significantly. A study last 
year by Salomon Smith Bar- 
ney predicted that the Asia- 
Pacific region, excluding 
Japan, would see internet 
subscribers rise from 2.7m in 
1996 to 25m by 2002. 

"On the face of it this deal 
makes sense", says Kaushik 
Sbridharani, vice president 
of equity research at Salo- 
mon Smith Barney. Intel 
acquires local expertise and 
relationships, while Pacific 
Century obtains access to 
technical know-how. 

B ut he warns that the 
project is stxQ at a very 
early stage, while others 
point to the diversity of the 
markets and the complex 
regulations in the region. 

“Competition is also begin- 
ning to build", adds one ana- 
lyst, referring to recent deals 
such as America Online's 
alTianea with China Internet 
Corporation in Hong Kong. 

The main thing , says Rich- 
ard, is to be flexible and dif- 


ferent “Don’t expect this to 
be America Online, because 
if it was we wouldn’t be 
doing it", he adds. To 
respond to the “pot pound of 
local infrastructures”, Mr 
Howe says delivery could be 
through telephone lines, 
cable or direct to heme, and 
could he received through 
various devices, including 
personal computers and tele- 
visions. 

“The most attractive 
option, which would play to 
their strengths, would proba- 
bly be to deliver internet 
access through the air- 
waves,” said the telecoms 
analyst at a US investment 
bank. “With crowded Asian 
cities and relatively weak 
telecoms infrastructure, sat- 
ellite t ransmission to build- 
ings is most effective. It 
might be a bit like the old 
days at Star.” 

One difference may he a 
more hands-off approach 
from Richard LL Reputed to 
fire instructions through an 
intercom dubbed the “bark 
box" at Star, the Pacific Cen- 
tury chief now underlines 
the Importance of profes- 
sional management Richard 
has mellowed since tbe TV 
days and has a broad sweep 
of businesses to manage. But 
as the latest venture shows, 
he keeps a close eye on 
Asia's information revolu- 
tion. 


Nan Ya 
hit by 
currency 
losses 

By Lain Tyson \a Taipei 

Nan Ya Plastics. Taiwan's 
biggest listed company and a 
flagship of the Formosa Plas- 
tics petrochemicals group, 
was hit hard by the deprecia- 
tion in the Taiwan dollar 
last year. 

Nan Ya. like Formosa 
Plastics, its sister company, 
reported huge foreign 
exchange losses on its for- 
eign currency borrowings, a 
steep fall in profits and the 
lowest dividend In IS years. 

The company suffered for- 
eign exchange losses of 
T$L2bn (US$68m) last year, 
only slightly less than For- 
mosa- Plastics’ 1997 forex 
losses of T$2J%bn. Formosa 
Chemical& Fibre, the 
group’s third main listed 
company, has yet to report 
its 1997 results, but it also 
has overseas borrowings. 

The Formosa plastics 
group is Taiwan's biggest 
non-state industrial con- 
glomerate. The unprece- 
dented losses prompted 
Wang Yung-ching. the 
group’s 83-year-old chairman 
and founder, to call on the 
group to reduce sharply its 
foreign currency loans to 
lessen currency risk. 

Analysts said the compa- 
nies. whose financial man- 
agement is controlled by a 
centralised office, had not 
hedged for foreign, exchange 
risk on the instructions of 
Mr Wang, who is said to be 
mistrustful of complex finan - 
cial instr uments The group 
may have also underesti- 
mated the effect of the 
region's currency turmoil 
and its impact cm Taiwan. 

Nan Ya’s 1997 sales rose 
6.8 per cent over 1996 to 
T$94.8bn, but net profits 
slipped 11.4 per cent to 
T$6.89bn. Net earnings per 
share fell from TS2.58 to 
T$2^7 and the dividend was 
cut from T$2J2 to T$1.7 a 
share. 


===== The BNP group in 1997 ■■■■■ 

r o INCREASE IN NET INCOME 


• Net Income Attributable to the BNP Group loaded FRF 5,962 MtOwn, Six Times the Figure in 1993, the Year of Pnvatizfftim 
1 A Widespread Improvement in die Gravpk Performance • FRF 3 ,020 Million of Risk Provisions Covering Five Asian Countries 
• Further Improvements Made to Asset Quality • A Strategy of Enhancing Stockholder Vahte. 


Net Income Attributable to the Group: FRF 5,962 million 


REST 
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Net income attributable to the BNP Group amounted to 
FRF 5.962 million, np 54.6% from 1996. Earnings per 
share totaled FRF 28-26. Compared with 199?, tbe year 
of ils privatization. BNP has multiplied its act income 
by six and its earnings per share by four. 

BNP operated in a highly contrasted environment in 
1997. Business benefited . . . _ 


ra w « w w from a combination of MteMhy 4 rou 

positive factors: rising || 

stock prices, a strengthening dollar, restructured it if p§| 

Peruvian and Russian debt, and the start of economic j§|| |1$1 

recovery in France. In the second half, however, it ^ *** 
was affected by the crisis thar swept several Asian KV| Km |wj ||tj 

countries and the uncertainties that ensued. Under these .Pa fffg PH Fffia ffim. 
conditions, the BNP Group increased iu profitability. 93 w vs M n 

Consolidated net banking income totaled FRP 44,066 million, up 11.6%. 
Commissions (np 13.6%) rose faster than value added to capital top 10.6%). 
Gross operating income increased 23.9% to FRF 13.435 million. BNP made 
FRF 6,785 million of provisions, including FRF 3,020 million to cover risks in 
[he five Asian countries considered 10 be sensitive. There was a nei nonrecurring 
gain of FRF 1,566 million. Taking into account a doubling of income raxes, to 
FRF 1 ,997 minion, consofidated net mewne amounted u» FRF 6il 9 miTOon.np50A%. 

The Two Core Businesses Very Significantly 
Increased Their Profitability 

Gross operating income of the Domestic Banking <DB) division rose 13.2% to 
FR F 5.069 million. Total revenues were up 2.3% lo FRF 24.6 1 1 million. Tbe 
narrowing of lendmg ma r gins was more than offset by an increase in commissions 
related to the commercial innovations BNP offered its ennomere. Productivity 
increased once again, with a 0J% decline in operating expense and depredation in 
die domestic banking network. 

Pretax earnings of dtt Domestic Bonking division amounted to FRF 2d) 14 million, 
which is three times higher titan the figure for 1996. 
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OB RSSSHNM6 (tfflWiiTY Gross operating income of the Inter- 
ns - - national Banking and Finance fIBRtkvision 

rtmtofr tore 46.0% ip FRF 6£37 miUic«L The vwrid- 
tegMJIBadte IB 1 1W t wide lines of business reported satisfac- 

teh te tel w Kilt u ajw » lory resubs for the year. Tbe international 

fr ftejtete * trade finance, structured finance, asset 

H — l'M w l 43 management, private banking, equities 
feT l l *l"l l * _ J . and equity derivatives, interest rate. 

^ money market, and foreign exchange 
’ (with the exception of bonds 1. equity 

1 " investment, and sovereign debt manage- 

ment businesses all made significant contributions 10 BNP's earnings growth. By 
focusing its efforts on expanding its w 

worldwide lines of business, controlling m stew> 

average weighted assets, and augmenting ... rtSJSel 

profitability, the international network — JJ] J 

increased its gross operating income try '' 

nearly 40%. Pretax income rose 22.6% in Sten^ai (ILOB 2U TJJ 

1997 to FRF 5.560 million- tnaswtett taw Mg tu » 

Sam turn is its, 

Matoa ill Hi lit 


FRF 3 Billion of Provisions to Cover Risks In Asia 

BNP has long been active in Asia, which is one of the strong points of iu woridwide 
presence. Tbe crisis that erupted in mid-1997 focused on five countries (Sooth 
Korea, Indonesia. Thailand, tile Philippines, and Malaysia), which were affected to 
varying degrees. BNP all of its commitments 10 those five countries and 

valued them at FRF 28.4 billion (USD 4.7 billion) at the end of January 1998. 
to precise term, BNP’s commitments to these fivr countries comprise balance sheet 
and off-balance sheet commitments, credits of ail maturities, including short- 
term and trade financing, equity investments and trading accounts, and touts in 
local and foreign currencies. They inriodc all operations ta favor of governments. 


banks, mod corporates, excluding subsidiaries of multinationals headquartered 
outside the group of sensitive cotmtries. They exdude the portion of risks g u a ra ntied 
outside the group of sensitive countries by international and government (Coface,..) 
institutions and formally pledged cash collateral. 

Tbe Bank made provisions, debtor by debtor, where necessary for borrowers in the 
five countries, totaling FRF 592 miHiou. For reasons of conservatism, BNP made an 
additional FRF 2.428 million provision hased on a muhifacior analysis of the heigh- 
tened consequences that a possible worsening of these countries' economic and 
financial condition would have on tbe Bank's risks. Altogether. BNP made FRF 
3.020 millton (USD 500 million) of provi s ions to cover risks to these five countries. 
The remaining provisions for specific risks amounted to FRF 3.765 million, an 
amount similar to the prior year's provisions of the same nature. 

BNP made other additions to allowances, h added FRF 61 1 tnilbon to cover staff 
commitments in France and abroad and the cost of reorganizing its imra-Enropean 
foreign exchange operations. It added FRF 285 million to cover the supplementary . 
cost of adapting to tbe year 2000 and to the Introduction of the single European cur- 
rency. particularly among tbe entities of tbe international network. In preparation for 
tbe euro. BNP completed tbe migration of its computer systems to a single database, 
for which it booked a nonrecurring charge of FRF 153 million. 

Farther Improvements In Asset Quality 

In 1997. BNP readjusted the value of its main operating real estate holdings. It took 
a FRF 3.374 million provision charge on tbe revahtation. posting to stockholders' 
equity the asset value write-down of FRF 2,758 million, net of FRF 616 million at 
related income ux liabilities posted to deferred income tax liabilities. This opera tio n 
thus had no impact on earnings, as was die case for tbe original revaluation operation 
in 1991-92. 

Coverage of specific doubtful loans amounted to 64% of exposure. An addition of 
only FRF 101 million was needed on troubled or doubtful commitments given U> real 
estate professional* m France, bringing coverage to 70% of exposure. 

Tbe allowance for unforeseeable sectoral risks stood at FRF 1/130 million. 

from its level ai year-end 1996. The reserve for general banking risks was increased 

slightly, to FRF 6,718 million. . 

Thanks to determined efforts lo control average weighted assets- which rose by only 
3.0% in tbe Grat half of 1997 and 0.1% in the second half-BNP had a Tier I and 2 
capital ratio of 9.9% and a Tier I capital ratio of 5.9%, compared with 9.1% and 
5.4%. respectively, at 31 December 1996. 

A Strategy of Enhancing Stockholder Value 

The snuegy of enhancing shareholder value focusing oo MbaswlOK 1MK 

retail hanking in France and wholesale banking world- 

wide, which was defined at tbe time of privatization, has adSteM Z4 * IH 
continued to produce fine results. Return on equity H B 

amounted to 10.4% - compared with 7.4% in 1996 and H ||g 

22% in 1993 - substantially ahead of schedule — . E8BI ||| f||| 

Earnings per stare, at FRF 28J6, were four times higher .IH Baa Im HI B&l 

than in 1993. tt N 8 « g 

While its recurring income grew, and under the effect, amongst others, af ihe read- 
justment in the value of its operating real estate buildings, the 1997 net income of 
the mother company BNP SA amounted to FRF 2.100 million, down 1 1.6 % from 
1996. 

Tfre Board or Directors wifi recommend that the Stockholder*’ Meeting, scheduled 

for 1 3 May 1998^ declares net dividend per share of FRF 7.00 (FRF 1 0.50 nr share 
int^ ingtte dividend tax credit), up 30% from 1996. The trxai dividend disiributi on 

would amount in FRF 1,493 million, up 31%. Stockholder, wlU be offered the choi- 
ce of a cashdMdetriw. nock dmdendbriw^ 

Board of Director* inaaKlt to riimhuug dpy pptinq next year 
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NEWS DIGEST 


INSURANCE 


Mutual Life of Canada 
makes C$1 .2bn purchase 

Mutual Ufa of Canada has agreed to acquire Metropolitan Ufa 
Insurance Company's Canadian operations for CSI^bn 
(US$853 m). It said the acquisition would consist of MetUfe Cana- 
da's ratal Ufa assurance, savings, and group insurance 
operations. The acquisition is subject to regulatory approval. 

Mutual Ufa said its market share of premium income would 
Increase from to to 16 per cent in Individual life assurance and 
from 7 to more than 10 per cent In group Insurance, putting it in 
second place In Individual and group Insurance combined, in 
Canada. 

MetUfe Canada has 1,700 employees, exclusive of sales staff, 
across Canada. Over the next 18 months. Mutual Ufa said it 
expected to reduce that number by 1,100, as the operations were 
integrated. It said this would be achieved through a process of 
natural attrition, voluntary departures and an estimated 800 
redundancies. 

Mutual Life said It was committed to further developing a 
strong presence In Ottawa, where MetUfe Canada has Its head- 
quarters. Mutual Life said It expected to have “several hundred” 
positions available in three new service centres slated for devel- 
opment, and in a planned expansion of Its customer service cen- 
tre launched last year. Agendas, Canada 

ENERGY 


Iberdrola eyes Brazilian sell-off 

Spain's Iberdtola and Texaco Global & Power, a unit of Texaco of 
the US, are considering bidding at the AprO 2 auction of Brazilian 
power firm Coetae, the Gazeta Mercantil newspaper said yester- 
day. The Spanish power group, which has bought controlling 
stakes In Brazilian north-eastern power utilities Coalba and Cos- 
em, ts interested in expanding Its operations in the region. Coelce 
is a power utility owned by the north-eastern state of Ceera. 
Reuters, Sfto Paulo 


MINING 

Asarco delays development 

Asarco, the US mining company, yesterday announced It was 
postponing development of the Mirrto copper mine In Canada's 
Yukon Territory bwausa of delays in receiving fnaj penults and 
the current low copper price. The mine, in which Asarco has a 70 
per cent Interest and was providing up to £25m towards its 
development, had been due to come on stream next year. It 
would have produced about 27m lbs of copper annually, and 
10,000 ounces of gold. Its initial life was put at 13 years. Asarco 
said that it now foresees start-up in earty 2000. 

Nikki Tart, Chicago 


Antamina study 
results positive 


By Sally Bowen in Lima 


Rio Algom and Izrnet 
Mining, . yesterday 
announced b etter-th an-ex- 
pected results of their feasi- 
bility study for the polyme- 
tallic deposit of An tamina, 
situated in an impoverished 
high Andean region 385km 
from Lima. 

It is one of the world's 
largest copper-zinc deposits 
and development costs will 
be about $l.7bn. 

The partners, both 
Toronto-based, are expected 
to put up $lbn of the 
development costs, raising a 
■riyniiar amount from a third 
party, possibly a large 
Japanese trading house, 
whose financing would be 
secured against future 
purchases of concentrates. 

“This is the best news for 
Peru’s mining sector since 
copper prices plummeted," 
said Augosto Baertl, the 
Peruvian president of the 
Miners Antamina company. 

A final investment 
decision will be taken by 
September. Despite the 
encouraging results of the 


d rilling prog ramme the final 
go-ahead on Antamina may 
depend on the Peruvian 
government’s willingness to 
come up with the early 
rebate on value-added tax, 
which they have been 
promising for some months, 
to encourage such 
“mega-projects”. 

The Canadian partners, 
which acquired their option 
to develop Antamina at auc- 
tion in July 1996, plan to 
mine 600m lhs of copper and 
360m lbs of zinc annually, 
with cash costs of abont 
|0.40 per lb fox copper. Ore 
grades are L2 per cent fbr 
copper and 1 per cent for 
zinc. Antamina also contains 
some 12g of silver per tonne. 

Infrastructure expenditure 
will be heavy and will 
include construction of a 
port at Huarmey, a coastal 
town north of Lima and 
360km from the mine. 

Antamina will process its 
copper and zinc by tradi- 
tional methods, with an 
open-pit mine and concentra- 
tor plant 

Capacity will be for 70,000 
tonnes of ore per day. 


Notice of Full Redemption 

Centocor, Inc. 

U.S. $125,000,000 

6%% Convertible Subordinated Debentures 
due October 16, 2001 

(the “Securities') 

NOTICE IS HEREBY GIVEN that, pursuant to Section HI of the 
Indenture dated October 16. 1991 Centocor; Inc. wishes to exercise 
Its option under the indenture and the conditions of the Securities 
(constituting the Securities) to redeem alt of the outstanding 
principal amount of the Securities. 7Tie dete tor the redemption of 
such Securities shall be April 16,1996. at a redemption price of 
100% of principal, and accrued Merest up to but not Including 
the redeni t itBon date. On and after the red e mption data. Interest wW 
cease to accrue on the Securities. Each bearer Security presented 
tor redemption must Be delivered with afl interest coupons maturing 
after the redemption date. The Securities are convertible at a 
conver sio n price of U.S. $81.00 per share (equivalent to 15.393 
shares of Centocor, Inc. common stock for each U.S. St 000 
principal amount of Debent ure s) gi any time prior to the red e mption 
data. The right to convert reg is tered Securities called tor 
rede mp tion wfll terminate at the doee of bu siness. New York 
time, On April 7, 1998. The right to convert bearer S e cur i ties 
called for redemption wBI temrfnsta at the dost of business, 
London time, on April 7, 1996. The right of conversion may be 
exercised by a Holder by defivering its Security to the specified office 
of a Conversion Agent accompanied by a duly signed and 
completed notice of conversion. Hie conversion date shall be the 
date cn which the Security and the duty signed and completed notice 
of conversion shall have been defiverad tothe Conversion Agent No 
fractional shares wffl be Issued on convention, however cash 
payment In tisu of fractional shares writi be made using ttie dosing 
price on the day preceding the day of the convwslon. The Securities 
called for redemption end conversion should be presented at one of 
the tbtiowi ng officer. 

REGISTRAR. PAYING AND CONVERSION AGENT 
The Chase ManftattBi Bank 

Corpora te Redemption. P.O. Bax.’tiriS ■ 

New York, NY »m-1215. USA 

TRANSFER, RAYING AND CONVERSION AGENTS 
The Chase Manhatt an Bank 
Trinity Towar, 9 Thomas More Street 
London El 0YJ, England 

The Chase Manhattan Bank BanqueBruxeBes 

Luxembourg SJL Lambert S-A. 

5, Rue Pleetfe, 1-2338 AwmoeMamix.34 

Luxembourg-Grund. Luxembourg 10M Brussels, Betgrum 

By: the Chase Manhattan Bank 
for and on behalf of 

Centocor;lnc. Q CHASE 

March1S.19S6 * 




COMPANIES & FINANCE: THE AMERICAS 

ENVIRONMENTAL SERVICES LEGAL BATTLE AVERTED BUT BOARD STILL REFUSES 


—■ ' q 

3 TO ENDORSE LAIDLAW'S $ 2 BN TAKEOyff . jE — 


Safety-Kleen agrees to lift poison 



By NBdd Tait In Cbfcago anil 
Scott Morrison in Toronto 


Safety-Kleen, the US 
environmental services and 
waste recycling company, 
has agreed to lift the “poison 
pill" restrictions which pre- 
vented Laidlaw Environmen- 
tal Services, part of the 
Canadian Laidlaw group, 
from pursuing a $2bn take- 
over bid. 

But directors still refuse to 
endorse the Canadian bid. 
They said they had 
attempted to negotiate an 
improvement in the terms 


offered, by Laidlaw - a pack- 
age of cash and shares worth 
$30 a Safety-Kleen share in 
total - “to address concerns 
about the value of the stock 
component of that offer”. 

Laidlaw, however, 
declined to improve the 
terms. As a result the US 
group’s board said yesterday 
its doubts were unassuaged 
and It was making no recom- 
mendation to shareholders. 
The board's unease is 
thought to centre both on 
the shar e element of the con- 
sideration and questions 
about whether the synergies 


which Laidlaw believes 
would be attainable from the 
merger would actually be 
forthcoming. 

Robert Friedman, an ana- 
lyst at Standard & Poor's 
equity group, has down- 
graded Safety-Kleen from 
“hold" to “avoid" because of 
concerns that Laidlaw would 
fail to achieve US$l00m in 
cost savings. 

Mr Friedman was also con- 
cerned about the fundamen- 
tals of the increasingly com- 
petitive waste services 
industry, which suffers 
incinerator overcapacity and 


is sensitive to commodity 
prices. That could cause 
Laidlaw Environmental's 
share price to languish and 
diminish the value of its 
offer. 

The removal of Safety- 
Kleen's poison piU will allow 
Laidlaw to take up all shares 
tendered in its favour and 
finally secure control of its 
target. Until this week, the 
Safety-Kleen board had kept 
Laidlaw at bay via the poi- 
son pill, while it pursued a 
rival merger with Philip Ser- 
vices. another Canadian 
waste services company 


which had offered $l-8bU' 

However, the $27-a-^are. 
all-cash offer made bjr P^P 

in conjunction with two 

investment bankingflrm^ 

failed to secure 

66 per cent level of support 
from Safety-Kleen sharehoW- 

ers at a meeting on Monday 

and the board was 

little option but to negotiate 

with Laidlaw. 

Had Safety-Kleen not vol- 
untarily lifted the poison 

pill, the two companies 
would have returned to the 

US courts this week. 

Yesterday. Safety-Kleen 


admitted that, since the 
Philip-led offer had proved 
unsuccessful, there , was at 

the present time" no other 
-viable alternative of compa- 
rable value" besides Laid- 
IflW 

Kenneth Winger. Laidlaw 
Environmental chief execu- 
tive said several weeks ago 
that Safety-Kleen sharehold- 
ers had tendered mare than 
SO per wait of their stock -in 
favour of his company's bid. 
But since then be has arid 
be did not know whether the 
percentage of shares pledged 
to Laidlaw had increased. 


Management 
shake-up at 
Quaker Oats 


By Kidd Taft in Chicago 

Quaker Oats, the big US food 
and drinks company, yester- 
day nwinmyw! a significant 
management shake-up, cou- 
pled with plans for a $ibn 
share bay-back. 

The management restruct- 
uring is the first substantial 
move made by Quaker since 
Bob. Morrison, the former 
Kraft executive, took over as 
chairman and chief execu- 
tive late last year. 

The changes will give top 
non-US regional executives 
responsibility for both the 
food and drink interests in 
their respective areas, and 
cut out a layer of US-based 
di vision al managwmprrt 

The main issue at Quaker 
has been how it manages Its 
highly successful Gatorade 
sports drink division along- 
side the core US cereals busi- 
ness and relatively small 
International food interests, 
which have been seen as par 
ticularly problematic in Asia 
and Europe. 

In a statement. Quaker 
said the aim of the changes 
was to “remove a layer of 
exec utiv e management from 
file company’s international 
and US/Canadian operations, 
and realign domestic and 


international business 
leaders into direct reporting 
relationships with the 
chairman”. 

Under the new structure, 
Bernardo Wollson is pro- 
moted to vice president and 
president for Quaker Latin 
America, with responsibility 
for foods and Gatorade in 
that region. Cassian Cheung 
will have a similar position 
vis-a-vis Quaker Asia. 

“Getting the results we 
want from our Asian and 
Latin American businesses 
requires a single, integrated 
management effort, focused 
on the combined scale of our 
Quaker and Gatorade equi- 
ties," said Mr Morrison. By 
contrast, the European cere- 
als division will report to 
Quaker's chief financial offi- 
cer, who has past experience 
in this area. 

As a result of the new 
structure, three senior exec- 
utive division heads will 
leave the company - for 
international foods, world- 
wide beverages, and US/ 
Canadian Quaker Foods 
Products respectively. 

A tier of marketing and 
supply chain executives 
within North America are 
also being promoted. - 

Quaker said it expected to 



Bob Morrison: ‘buy-back is sound financial engineering 1 Picture AP 


take a $15m-$25m restructur- 
ing charge, but that the 
realignment should save 
about $l5m-$25m a year once 
completed. Much of that sav- 
ing win come from combin- 
ing Gatorade and food sup- 
ply chains, and Quaker 
acknowledged that some 
redundancies further down 
in the organisation were 
Ifltely, although It- -declined 
to give numbers. 


The board, meanwhile, has 
authorised the buy-back of 
$lbn of Quaker stock, a 
move which Mr Morrison 
said would give the company 
“flexibility to use our strong 
cash flow ... to supplement 
income growth with sound 
financial engineering". Since 
1985, Quaker has repur- 
chased and cancelled, about 
49m -shares. The news-lifted 
the shares $R to $57%. 


Value of ‘seats’ 
soars as Amex 
mulls merger 


Richard Waters and 
WBBam Lewis In New York 

The board of the American 
Stock Exchange met yester- 
day to discuss a potential 
merger with the National 
Association of Securities 
Dealers, amid indications 
the proposal has already 
boosted the value of a seat 
on the third -biggest US stock 
market 

The merger would bring 
the 87-year-old market under 
the wing of the far younger 
Nasdaq market, a screen- 
based market set up by the 
Nasd in the early 1970s. It 
could also prompt a wave of 
consolidation among other 
US stock exchanges, accord- 
ing to some observers. 

News of the merger sent 
the price a buyer would need 
to pay to buy one of the 
Amex's 661 seats “soaring” 
yesterday, one trader said. A 
seat gives the holder the 
right to trade stocks on the 
exchange Boor. 

Amex said the mid-point 
between the bid and offer 
price for a seat was now 
about $560,000. The last seat 
sale took place about a 
month ago for $480,000, 

The rise appeared to 
reflect a belief the Nasd 
would have to compensate 


holders of the Amex’s 661 
seats to persuade them to 
support a merger. The Nasd 
revised to comment yester- 
day, although a spokesman 
said compensation of Amex 
members for giving up con- 
trol of their exchange was “a 
question that of course 
would be on the table”. 

Members of Nasdaq, which 
operates a screen-based trad- 
ing system rather than a 
trading floor, do not pay far 
the privilege of a seat TO 
overcome the problems of 
merging the two different 
systems, the Nasd is 
believed to be considering 
running Amex as a separate 
subsidiary, rather than try- 
ing to merge it at once. - 

A combination with the 
Amex would give Nasdaq, 
which is based in Washing- 
ton, a bigger presence on 
Wall Street, where it has 
always been in the shadow 
of the New York Stock 
Exchange, it would also 
bring a range of new secu- 
rities for Nasdaq to trade, 
including securities based on 
baskets of stocks that have 
proved popular among pri- 
vate investors in the US. 

A combination could also 
put pressure on other small 
exchanges- to consider a 
merger. 


Peter Nichols 


The custom-built cars which speed 
around North America's race 
tracks on the lady Car circuit not 
only go faster than Formula One in 
terms of mph, but the sport has 
beaten its big brother to a share 
price flotation. 

On the eve of its most extensive 
championship ever - embracing lfl 
races in five countries - Champi- 
onship Auto Racing Teams, which 


controls the sport, this week raised 
more than $63m through a public 
offering on the New York Stock 
Exchange. 

Cart, which has an annual turn- 
over of $41 An, win use $10m of the 
money raised to buy the Indy 
Lights racing series, using that as 
a feeder for the Cart World Series. 

“In the same way that other 
sports have their minor leagues, so 
we would like to develop a dear 
ladder in the sport,” says Tom Par- 


ker, vice-president of finance at 
Cart Another $9 -5m will pay off 
debts, leaving mare than $40m for 
other investments. 

Cart is one of the biggest motor 
sports racing leagues in North 
America, featuring cars that race 
at speeds of up to 240mph. This 
season's 19-race schedule, 
which begins on Sunday in 
Miami, is the biggest siDce 
the World Series was initiated 
in 1979 and includes, for the 


first time, a race in Japan. 

Canada, Brazil and Australia 
also host races and Cart makes no 
secret of the fact that it would like 
a European event to join the fold. 
“We would love a race in Europe, 
with Germany or the UK as favour- 
ites," Mr Parker says. 

An event in Britain would have 
some logic as most of the cars used 
in the World Series are constructed 
in the UK. Interest could be further 
stimulated by the performances of 


the two British drivers in this 
year’s series. 

Great things are expected from 
Scot Dario Fran chi tti, who has 
signed up for Team COOL, and 
Mark Blundell with the PacWest 
Team, will be hoping to build on a 
1997 season that saw him win three 
races. 

Th ey will provide easily the 
strongest British driving challenge 
since Nigel Mansell won the series 
in 1993. 


The bear and the alligator enter into a race to deliver 


The FedEx/RPS alliance is a takeover 
with a twist, says Richard Tomkins 

F ederal Express, the lead- 
ing US express delivery 
company, has just 
bought the parent company 
of RPS, the second biggest 
non-express carrier. In one 
sense, it is a merger made in 
heaven. But it is also a take- 
over with a twist 
The deal's big potential is 
that ft takes FedEx into the 
market for non-express deliv- 
eries, currently dominated 
by United Parcel Service. 

FedEx can now become a 
onestoP shop for shipping; 
able to meet all its custom- 
ers’ needs. 

But forget any talk of syn- 
ergy or big cost savings. 

There are no plans to merge 
the FedEx and RPS vehicle 
fleets, their local depots, 
their drivers and sorters, or 
very much else.. 

Instead, customers with a 
mix of urgent and non-ur- 
gent packages for dispatch 
win get two separate visits: 
one from a FedEx employee, 
who will collect the urgent 
packages, and one from an 
RPS contractor, who will col- 
lect the non-urgent 
ones. 

The packages will then be 
h a n dl ed by entirely separate 
transport systems - FedEx 
using its 600 aircraft, 39.500 
vehicles and 140,000 employ- 
ees to rash the urgent items 
to their destinations, and 
RPS using its network of 
self-employed van and truck 
drivers to deliver the non-ur- 
gent packages. 

FedEx acquired RPS at the 
end of January when it com- 
pleted its $2bn acquisition of 
Caliber System, the holding 
company for RPS and four 
other business units. FedEx. 

RPS and the other units are 
now subsidiaries of a newly' 
formed bolding company 


called FDX. 

Frederick Smith, FDX 
chairman and chief execu- 
tive. says FedEx and RPS 
are being kept separate 
because they serve two very 
distinct markets. 

One - pioneered by FedEx 
25 yeans ago - is the market 
for moving high value-added, 
technology-based items such 
as aircraft parts and semi- 
conductors, where the conse- 
quences of poor delivery are 
significantly greater than 
concern over the price of the 
transportation. 

“If you have a g250m Boe- 
ing 747 sitting on the ground 
for the lack of a small com- 
puter device, it really doesn't 
matter whether it costs $16 
or $20 to ship It,” Mr Smith 
says. “What makes a big dif- 
ference is whether the item 
gets there by S o'clock the 
next morning." 

The other market. In 
which RPS is the biggest 
after UPS, is the more price- 
sensitive market for routine 
delivery of items with a 
lower added value, far which 
the consequences of their 
not arriving at a specified 
time are relatively small 

Mr Smith says the two 
markets are served in very 
different ways. Express 
packages for New York, for 
example, are transported 
from FedEx’s airport termi- 
nals at JFK International 
and Newark to six or seven 
operating ce n tres in Manhat- 
tan, where they are sorted 
according to the specified 
delivery time and dispatched 
to the customer's door by 
van. 

RPS, in contrast, does not 
even have an operating cen- 
tre in Manhattan: instead, it 
is in Brooklyn, where costs 
are lower- Packages are 



Frederick Smith: 'optimum way 
to eerve two market segments' 

Federal Express 
Share pries and Mn (rotated) 
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sorted so they can be deliv- 
ered in the most cost- 
efficient way - in a single 
delivery round that maxim- 
ises the number of stops and 
minimises the miles in 
between. 

But why, in that case, does 
UPS use the same facilities 
to handle express and non- 
express deliveries? 

Mr Smith says it is 
because UPS came late to 
the express delivery busi- 
ness and. lacking an express 
delivery infrastructure of Its 
own, tried to graft one on to 
its routine parcel delivery 


FEDERAL EXPRESS 

World’s biggest express delivery company. Holding 
company for RPS, second largest US provider of 
non-express delivery services, as well as Roberts 
Express, a surface critical-shipment carrier; Viking 
Freight, a western' US trucking company, Caliber 
Logistics, a contract logistics provider and Caliber 
Technology, a supplier of information technology. 

Headquarters: Akron, Ohio. RPS based in Pittsburgh, 
Pennsylvania, 

Hnanciai results: Revenues of $2. 6 bn In year to 
December 1997. Net profits were $57m. or Si 1 3m on an 
on-going basis. 

Employees and contractors: More than 22,000 at RPS, 
mostly contractors. About 10,000 in other units. 

Daily volume: 1.45m shipments at RPS, 445 at Roberts 
Express, 13,000 at Viking Freight 

Main competitors for RPS: UPS, US Postal Service. 

CALIBER SYSTEM ~ 

Founded in 1971, it pioneered the express delivery 
business. Serves 211 countries which together account 
fbr 90 per cent of the world's gross national product 
Now entering the market for non-express deliveries 
through the acquisition of Caliber System for $2bn in 
stock, completed on January 28. 

Headquarters: Memphis, Tennessee. 

Financial results: Revenues of $1l.5bn and net profits 
of $361 m in year to May 1997. 

Employees: About 138.000 world-wide. 

Dally volume: Nearly 3m shipments. 

Main competitors: UPS express services, Airborne 
DHL, TNT. 


That plan was flawed, says 
Mr Smith. The regular route 
drivers could not always 
deliver express packages by 
the specified deadlines, so 
UPS started taking on large 
numbers of part-timers at 
much lower pay rates to do 
the job ~ a policy that culmi- 


nated In the bitter and costly 
strike that paralysed the 
company last August 
FDX, however, is makine 
one concession to synenn? 
FedEx’s bigger custom^ 
*JY® «0“Puter systems 
which are linked to FedEx’s 
information systems, allow- 
ing them to track and man- 


age their inventories. 

In future, these computers 
will provide a single point of 
access to information about 
an the customer’s shipments 
through the FDX system, 
whichever FDX subsidiary is 
handling them. 

U PS, not surprisingly, is 
scathing about FDX’s 
twin-track approach. 

FDX is keep- 
ing FedEx and EPS separate, 
ft sugg ests, has to do with a 
jnstorical quirk in US labour 

Because UPS was created 
as a trucking company, it is 
f^ erD ® d , by the National 
Labor Relations Act which 
made it relatively easy for 
the Teamsters’ union to sign 

ho^i Ue<0llar “aptoyees. 
But because FedEx was cre- 
ated as an air carrier, it is 
by J* e R^way 

hurdles to SS 
bon and has kept the com- 

fS? y union ‘ free - 

“ d RPS were 
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jjj gtt BRtTISH jIGfWL .BROADCASme AND SDN DISCUSS UNK-UP FOR DIGITAL TERRESTRIAL TV 1 


Rival pay-TY groups in talks 

Dm ** ■■ an- 


By^Catty Newman 

British Digital Broadcasting 
has held talks with a poten- 
tial rival pay-TV group 
about l inking up for the 
launch of digital terrestrial 
, television later this year. 

The commercial broad- 
caster. which is joinJy owned 
by Carlton Communica tions 
and Granada Group, has met 
with S4C Digital Networks 
(SDN) about forging closer 
links. 

BDB Is p lanning to broad- 
cast is channels in the 
autumn and wants to ensure 
that customers are not con- 
fused by two rival services. 
Co-operation would 
strengthen the competitive 
advantage of di gital terres- 
trial television over the 200- 
channel digital services 
being launched by cable and 
satellite operators. 

United News & Media, the 
newspaper, television and 
exhibitions group, and NTL. 


RESULTS 


the cable company, both 
took stakes in SDN after los- 
ing a joint bid for the three 
multiplexes, or bundles of 
frequencies, which were 
later awarded to BDB. S4C. 
the Welsh Channel 4. is the 
main shareholder in SDN, 
which was awarded one mul- 
tiplex, a bundle of five chan- 
nels. S4C has a 50 per cent 
stake, while United haa a 30 
per cent share, and NTL 20 
per cent. 

One possibility being dis- 
cussed is for SDN program- 
ming to be accessed via a 
BDB set-top-box, the technol- 
ogy needed to unscramble 
digital signa l s . As a result, 
SDN would not need to 
spend on marketing or on 
subsidies to persuade cus- 
tomers to buy its own boxes. 

In addition, BDB would 
benefit from the superior 
quality of some of SDN’s fre- 
quencies. Whereas one of 
BDB’s multiplexes covers 
only 70 per cent of the UK, 


SDN’s multiplex reaches 90 
per cent 

Lord Hollick, ghjpf execu- 
tive of United said that "a 
whole range of options” was 
Under consideration. "The 
most important thing jg the 
box. The consumer wants to 
buy one box, and to pay a 
modest amount for that 
box." 

The Independent Televi- 
sion Commission, the televi- 
sion watchdog, said it would 
need to ratify any changes to 
BDB’s licence. However, 
Ti nle ss the expand to 
consider a full merger, the 
ITCs approval would proba- 
bly not be needed. 

Lord Hollick emphasised 
that SDN's business plan 
was at an early stage. 
Despite awarding SDN a 
licence, it is thought the ITC 
will not formally grant the 
group its multiplex until the 
talks with BDB and other 
issues are finalised. 

His comments came as 


United reported pre-tax prof- 
its for 1997 ahead from 
£23&Sm to £373m, including 
a net exceptional gain of 
ESaim. The 1997 exception- 
als included a £57 3m profit 
from the sale of United's 
stake in Yorkshire Tyne- 
Tees Television. The 1996 
pre-tax figure was after a net 
£5E.4m exceptional loss. 

Lord Hollick indicated that 
he would not be replacing 
two board directors who 
resigned this year. Last 
month, David Arculus, chief 
operating officer, quit unex- 
pectedly to become chair- 
man of IPC Magazines, the 
magazines publisher, and 
non-executive chairman of 
Severn Trent, the water com- 
pany. 

His resignation came two 
weeks after Stephen Grabi- 
ner, in charge of consumer ; 
publishing, announced he j 
would leave to run BDB. 

United’s shares rose 35p to 
780p. i 


Foreign stakes 
change for BAe 
and Rolls-Royce 


Art 4 Lacy Yr to Dec 31 

Bflton — Yr to Dec 31 

Biflfch Mnfcdr Yrto Dec 31 

C*pe Yrto Dec 31 

Ctefean Wage $ 5 mttis to Dec 31 


Comte Cmsuttog Yr to Dec 31 

Davit Sendee Yrto Dec 31 

Eton 6 mths to Dec 31 

Dataller Yrto Dec 31 

G*a Yr to Dec Si 

Gteesoo (MJ) 6 nrte to Dee 31 

Hamm CoanbywMe Yr to Dec 31 

Hanover HI Yrto Dec 31 

Jan&ne Ltoyd Yrto Dec 31 

Kler 6 mths to Dec 31 

Legal & General Yrto Dec 31 

Lotas toad (J> 6 mths to MOV 30 

M w n dwi (John) 6 mto&to Dec31 

Mohs : Yrto Dec 31 

Mortem (Jota) Yr to Dec 31 

MIL Yrto Dec 31 

Mrti HHAaaf Yrto Dec 31 

Orange — Yr to Dec 31 

Orb Estates 6 mths In Dec 31 

Petite* Enemy 6 mths to Dec 31 

P"rtfanri __VHnlW'» 

Redds & Cotaan — Yr to Jan 3 

Heed Busier Yr to Dec 31 I 

Star Energy $ 6 mths to Dec 31 

SKyePt — i . — — Yr to Dec 31 * 

Sytner Yr to Dec 3T 

Tc H n e M x Yrto Dac 31 

TBwiy OotMas Yrto Dec 31 

Treats Yr to Dec 31 

Unfad BtsoAs 53 vtteto Jan 3 * 

United tod* Yrto Jan 3 

Dotted Men a Media— Yr to Dec 31 * 
Xenon Vr m rw ■» 


Legal & General 
Letas Road d> . 
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Investment Trusts 

Perpetual Japao ww — Li- B mths to Jen 31 


Orb Estates 
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By Alexander HcoB 

British Aerospace and 
Rolls-Royce yesterday wel- 
comed a government deci- 
sion to lift the limit on for- 
eign shareholdings In the 
two companies from 29.5 to 
49.5 per cent 

John Battle, winktAT for 
science, energy and indus- 
try, said in a parliamentary 
answer that the government 
had agreed to changes 
“designed to promote the 
competitiveness of these 
companies by increasing 
their freedom to operate 
commercially in world mar- 
kets.” 

The government is retain- 
ing special shares giving it 
the right to stop either com- 
pany failing under majority 
foreign control. It is also bar- 
ring the building of a domi- 
nant foreign stake by impos- 
ing a limit of 15 per cent on 
individual foreign sharehold-. 
ers. The limits on foreign 
holdings have been 
unchanged since 1989. They 
were set at 15 per cent when 
BAe was privatised in 1985 
and Rolls-Royce in 1987, to 
keep two of Britain’s biggest 
defence contractors under 
UK control. Officials said the 
decision was prompted by 
the government's desire to 
see a consolidation of the 
European aerospace and 
defence industries and to 
strengthen the companies' 
position in this process. 

BAe, the aircraft and 
defence group, and 
Rolls-Royce, the aero-engine 


maker, had both requested a 
relaxation because they felt 
it depressed the market 
value of their shares and 
hampered their ability to be 
seen as global companies. 

BAe executives said US 
institutions wanted to buy 
the company’s shares in 
larger lots than had been 
possible. Rolls-Royce said 
there was an imbalance of 

supply and rimrumH and that 
the new 15 per cent limit on 
individual holders was a 
"sensible protection". 

Foreign holdings in both 
companies have been close 
to tiie limits for some time, 
with BAe's at 29.14 per cent 
and Rolls-Royce's at 28 per 
cent. 

The City welcomed the 
change. Brian Newman of 
Henderson Crosthwatte, the 
broker, predicted foreign 
holdings in both would 
quickly rise to more than 40 
per cent, with BAe and 
Rolls-Royce naturally form- 
ing part of a global portfolio 
in aircraft and en gine manu- 
facturing respectively. 

Rolls-Royce shares rose 
14p to 268%p, and BAe 
gained 20p to £19.35. 

The changes are subject to 
approval by shareholders. 

• Rolls-Royce said yester- 
day that BMW was the only 
company to have spoken to 
it about the acquisition of 
Rolls-Royce Motor Cars. 
RRMC is being sold by its 
owner. Vickers. However, 
Rolls-Royce has the right to 
veto any sale to a foreign 
buyer. 


COMMENT 

United News 


United news & Media maybe 
a ragbag of businesses, but Untted news ana Mena 
last year lx fired on all cylia- Share pace wtah eioihe 
dors - delivering IS per emit ^ ‘ ntto: 
earnings per share growth. 

Lord Hollick, the chief execu- wunwarMB 

five, is also gradually refo- - mnuacsd XT 

cusing the group. The core „ n I jJVimHi 

business services division |T V IB UN 
has been sensibly built up 10S i I I « B fU 

with acquisitions, while the ' 111 ~ I I I 

regional newspapers have - wllf 1JLJ f 

been sold for a good price. "T i lr I 

The snag is that this reshap- ss U — I 

ing still has a long way to go. I 

The money-broking business so l n n 1 1 u "n l n m m n 1 1 1 1 1 1 
and Express Newspapers iws 97 96 

would ideally be sold, but it 
is hard to find a profitable 

exit from either. And while both business services and 
broadcasting can probably grow through acquisitions and 
organic growth, there is no long-term logic in combining 
them under the same roof. Earnings ought to rise again 
smartly next year if United is successful in negotiating 
lower payments to the government for its 17V fra n c h ises. 
But this year gaming s will be fairly flat, giving a multiple of 
roughly 16. Add in concerns that senior managers find it 
hard to work for Lord Holhck and the recent rebound in the 
shares has gone far enough. 


Legal & General 

For a life assurer to come out with results on the day that 
guesstimates of the bill for the mis-sold pensions scandal 
soared to £11 bn sounds like a public relations disaster. And 
there was indeed a near 4 per cent fall in Legal & General's 
share price. But this was more profit-taking than takiufe 
fright at Its exposure to this long-running problem. Like 
others In a sector that has seen the bull market swell its life 
fiinds, L&G has sufficient reserves to cover the bill 
The worry might he that a renewed bout of adverse 
publicity could prick the bubble of hi gh valuations: like 
Norwich Union, L&G is trading not for short of twice its 
book value. L&G does, of course, have a strong story to tell 
of product innovation, low costs and high volumes. But it is 
bid speculation, as much as a healthy outlook, that has 
propelled life stocks to this level. L&G yesterday got some 
retaliation in first against the big hanfat that might be 
eyeing it, saying its shares were on a mere 11-12 times 
achieved (cashflow-based) profits. Such fighting talk will do 
little to cool the bid fever. 


L&G wants to stay independent 


Earnings shown basic. DMtemSsrtown nst figures In brackets are tar oorrespamtaB period. *Attar e capOonal charge. ffAftsr excapforai craft. IDn increased capital 
$/Um stack >}Pro lama. ftRnign. income dMdaid. AftFor 18 marts aid tadudK HD element ten reduced capital teart-ngs and dvidend figures retor to Reed 
International ‘Adjusted tor artdMdpn of shares. YtCoropatatas tor 17 marts. ★Comparatives restated. 

Reed Elsevier has £2bn bm| 
to spend on acquisitions 


By Christopher Brum-Humes 

Legal & General yesterday 
became the latest finanrfai 
services group hit by 
rumours to insist cm its wish 
to stay independent as it 
announced strong profits 
growth for 1997. 

The 20 per cent rise in pre- 
tax operating profits to 
£349.6m ($583.8m> was up on 
analysts’ expectations. 
Funds under management 
rose 30 per cent to £ZL3bn, 


with new money invested up 
40 par cent to £&8bnu 

Roman Cizdyn, analyst 
with Merrill Lynch, said the 
figures were "extremely 
robust. They underline the 
resilience of the life sector 
which is a massive benefi- 
ciary of buoyant economic 
conditions.” 

But the shares ran into 
profit-taking -and a broader 
sell-off in financial’ stocks, 
closing down 25p at 652V*p. 
The company's market value 


has nonetheless quadrupled 
from £2.1bn at the end of 
1994, with the increase over 
the past year driven by talk 
that the group could be tar- 
geted by banks such as 
Lloyds TSB or Halifax. 

David Prosser, L&G chief 
executive, said the company 
was benefiting from organic 
growth, based on competi- 
tive products, innovation, 
investment performance, 
and service. 

L&G believes the strategy 


has helped it double its 
share of the independent 
advice market to 6 per cent 
In the past three years. 
Phone-based sales have also 
grown rapidly and account 
for 10 per cent of business. 

The UK motor account and 
healthcare made lasses in 
difficult markets. Losses at 
the fledgling bank 
operations rose from £2.4m 
to £3.6m because of develop- 
ment costs, but mortgage 
and deposit business grew. 


By John Sapper 

Reed Elsevier, the Anglo- 
Dutch publishing company, 
yesterday emphasised that it 
had more than £2bn ($3bn) 
to spend on acquisitions as it 
sought to play down the col- 
lapse erf Its planned merger 
with Welters Kluwer. . 

Reed Elsevier is thought to 
be interested in buying Mat- 
thew Bender, the US legal 
publishing group being auc- 
tioned by T imes Mirror. Ana- 
lysts expect it to. sell for 
Slbn. 

Mark Armour, finance 


director, said the company 
was “flush with cash” as a 
result of selling IPC, the con- 
sumer magazines group, for 
£860m_ This would eliminate 
its net debt, letting it borrow 
sums far an acquisition. 

Reed Elsevier, which is 
jointly owned by Reed Inter- 
national of the UK and 
Elsevier of the Netherlands, 
announced a 2 per cent rise 
in profits before exceptional 
ifemg from £ 806 m to £823m 
for 1997. 

Hie company disclosed a 
£480m provision to cover the 
cost of mis-stating circula- 


tion figures in its Reed 
Travel arm. 

Reed Elsevier is to adjust 
its 1998 accounts to reflect 
the amortisation of historic 
and fixture goodwill over 20 
years. It would have 
increased net assets by 
£280m and reduced profits by 
about £ 260 m if this had 
applied to 1997. 

Adjusted earnings per 
share fear Reed International 
rose 1 per cent to 28.3p. 
Elsevier's rose 21 per cent to 
FI 1.37. Elsevier's full-year 
dividend rises 25 per cent to 
FI 10.95 (FI 10.76). 


1997 Results 

Exceptional distribution of 

Eric Ucoys named Chairman wd CEO of Havas 


FF 107 
per share 
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HAVAS 


This announcement is neither an offer to purchase nor a solicitation of an offer to buy these 
securities. The exchange offer is made solely by the Prospectus dated February 20.1998. 

$180,000,000 

The Dialog Corporation pic 

Notice of Offer to Exchange 

11% Senior Subordinated Series A Notes due November 15, 2007 for 
Outstanding 11% Senior Subordinated Notes due November 15, 2007 

The Dialog Corporation pic (fonneriy MAJ JD. pic) is offering to holders of its 1 1 % Senior 
SubcmlinaLi Notes due November 15, 2007 (the “Privaie Notes”) the ophon.o exchange 
each SI 000 Principal amount of Private Nous for SI, 000 principal amount of 11% Semor 
A Notes due Nov em b=r .5, 2007 N*e£. * 

accordance with the terms and conditions described in the Prospectus dated February -0, 
1998 (the “Prospectus”) and accompanying Letter of Transmittal (which together constitute 

flie “Exchange Offer”). 

As more completely described in the Prospectus, the terms of the Exchange Notes wiH be 
4 ^ ni] respects (including principal amount, interest rale, maturity and ranking) as 

^ nf The Private Notes for which they may be exchanged pursuant to the Exchange 
Offer except that the Exchange Nones have been registered under the Securities Act of 1933, 
fljerefbre wm not be subject to certain restrictions on transfer applicable to 
11^^“ he entitfedtoceitain registration rights and oetthln liquidated 
^s^rovision s which are applicable to the Private Notes. The Exchange Notes will 
have the terms and conditions set forth in the Prospectus. 
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The Havas Board of Directors has approved in principle the 
merger of Havas and C.E.P Communication, and examined 
and adopted consolidated financial statements for 1997. 
Highlights of these statements appear below : 



FF millions 

Revenues 

Operating Income 

Net income before taxes 

Non-operating Income before taxes 

Equity affiliates 

Net income, Group share, 

Net income, Group, share, 
after amortization of goodwill 

on acquisitions 

Working capital generated 

by operations 

Investments 

Metcash and marketable securities 

in FF per share 

Net Income, Group share 

* before amortization of goodwill 


1997 1996 

51,715 48,607" 
1,760 1,562 

1,702 1.608 

282 173 

641 404 

1,678 1,217 

1,365 1,000 

2,293 2,204 

11,108 2,428 

- 1^31 1.345 

20.8 19£~ 

on acquisition 


Change 

% 


Expiration jiran: t * 

OFFER AND WITHDRAWAL RIGHTS WILL EXPIRE AT 

ON MONDAY, MARCH 23, 2998, UNLESS 

SrSiD (THE “EXPIRATION DATE-). 

Tte ^ of to Exchange Offer « fflonr fully described In the 

Notes mav obtain copies of the Prospectus and other information 

flares or telephone number listed below. 

The Exchange Agf ru for :ht Exdumge Off" 

The Bank of New York 

. ,01 iSir sU«, New Yorir, Vorte .0286 

Amm: Enrique Lo P a 
Corporate Tnist Operations. 7E 

-Kl 212)815 2742 - 


Consolidated revenues rose 6.4X in 1997 to total 
FFS1.7 billion. At constant structure and exchange rates, 
the rise was 5.7%. 

Operath^ kicome of fuHy consbUated conpades Increased 
12.7% to 0*1,760 mDGon. 

After an exceptional pretax surplus of FF282 million, generated 
primarily by the positive impact of sales of Metro bus. 
MediaVision and certain subsidiaries of Havas Intermediation 
(IPB and IPN). partially offset by a provision for property 
holdings, the pretax Income of fully integrated companies 
rose 11% to FF1.984 million. 

The group share of net income of companies accounted for 
on an equity basis (principally Canal+, CLMM/Audiofina/CLT 
for the first half only, plus Havas Advertising) showed 
a marked rise to FF641 million, reflecting trie group share 
of capital gains on the sale of Premiere by Canal+ and the 
CLT-UFA merger. 

Net income, Group share, before amortization of goodwill 
on acquisition, stood at FF1.678 miffion, up 37.9% on 1996. 
This Includes an exceptional net result of FF8&L mSfion 
(FF190 million in 1996) and a net toss of FFB81 mSflon on 


“new” activities (start-ups bi radio & TV and multimedia) 
that compares with a FF290 mBBon loss In 1996. 

After amortization of goodwfll cm acquisitions, net Income, 
Group share totalled FF1^65 million, up 36.5%. 

Net earnings per share, calculated on the basis of the 
weighted average number of shares outstanding during the 
year, amounted to FE0.8, up 9.5% from 1996. 

Consolidated investment totalling FF11.108 million was 
sharply higher than in 1996, and reflected assets transferred 
by Compagnie G&n&rale des Eaux and Audlopar for an amount 
of FF6.7 billion, as wen as the acquisition of minority Interests 
in C.E.P Communication for FF2.7 billion. Excluding these 
exceptional outlays, -consolidated investment decreased 30%. 

Investment was financed primarily out of working capital 
generated by operations, which rose 4% to FF2.3 billion, and 
by an increase in shareholders’ equity following the issue 
of new shares to pay for assets received from Compagnie 
Gfenferale des Eaux and Audlopar. Shareholders’ equity totals 
FF15.8 billion. 

Cash and marketable securities net of financial Indebtedness 
amount to FH.,331 million compared with a net cash position 
of FF1.345 million at year-end 1996. This reflects sizeable 
group investments paid for in cash, notably the acquisition 
of minority interests in C.ELP Communication. 

At the Ordinary Annual General Meeting of shareholders on 
May 11, 1998, the Board of Directors will propose an 
exceptional payment of FF107 per share Including FF61 

representing a reimbursement for assets transferred, carry! re 
a FF23 per-share tax credit This exceptional allocation is 
aimed at optimizing trie group's financial structure. 

Appointment of Hr. Eric Ucoys as Cfeafrman 
and CEO of Havas 

At the meeting of the Board of Directors held on March 9th 
1998. Mr. Pierre Dauzler’s tenure as Chairman, a position 
he had held since May 1986, was terminated. Mr. Eric Ucoys 
Chief Executive Officer of Havas, was appointed Chairman 
and CEO of Havas. 
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The drifting supertanker 


In the first of a series of articles, Robert Corzine 
looks at why Shell, the world's second biggest 
company, is being forced to reinvent itself 



In the past, executives at 
Royal Dutch/Shelly the 
I world’s second biggest 
company, were encouraged to 
come up with three scenarios 
when considering a possible 
course of action.- 
"The problem was we always 
chose the middle one,” says Chris 
Fay, head of Shell UK. “So now 
we only put forward two.” 

As a change in corporate cul- 
ture that may seem a modest 
achievement. But it is through a 
combination of dozens of small 
steps - as well as a few big 
changes in business practices 
and organisation - that Shell 
hopes to re-invent itself. 

The transformation ranges 
from the introduction of ambi- 
tious performance targets to fun- 
damental changes in the way 
Shell operates. It includes a big 
drive to diversify the senior man- 
agement ranks and to raise the 
number of top women managers 
from 4 per cent to 20 per cent in 
the next few years. 

But change on such a scale 
raises several questions. The first 
is why such an outwardly suc- 
cessful organisation needs to 
embark an a t rangfoTTnat-irm that 


challenges so many traditions 
and beliefs. The second is 
whether managers believe in 
what they are doing. Is the trans- 
formation only skin deep rather 
than a genuine rejuvenation of 
an ageing business body? 

If it is genuine, what does it 
mean for the structure and direc- 
tion of one of tile world's most 
globalised companies? 

Finally, what should sharehold- 
ers make of It all? 

Car Herkstroter is finishing a 
five-year term as ehatrman of the 
committee of managing directors, 
the supreme executive body in 
the Anglo-Dutcb. group's colle- 
- giate leadership. An unlikely rev- 
olutionary, he is the driving force 
behind the transformation. 

“All his natural instincts 
argued 'steady as she goes'.” says 
■ Phil TurbervjUe, head of Shell's 
refining and marketing division 
in Europe. “But rather than go 
along with the party line, Cor 
said: Tin going to struggle with 
something my intellect and heart 
is telling me 1 must change.* " 

Mr Herkstroter* s admits his ini- 
tial call to arms met with little 
ff ti th usfasffyi from the troops on 
the ground. “People asked why 


we had to change,” he says. “Our 
results were lousy but we were 
never really in danger." 

But he was soon proved right. 
In recent years there have been 
more than a few symptoms of an 
organisation struggling to come 
to grips with a changing world. 

For a company that prided 
itself on its technical skills, Shell 
foil behind in the very areas in 
which it claimed superior exper- 
tise. In tiie early 1990s It failed to 
find new oil and gas reserves to 
replace those produced during 
the period. The chemical 
operations of arch rival Exxon of 
the US routinely outpace those of 
ShelL 

The company’s return on aver- 
age capital employed - the main 
measure by which capital- 
intensive, integrated oil compa- 
nies are judged - has consis- 
tently trailed its main competi- 
tors'. A cash mountain that rose 
to Sl2bn in 1996 offered embar- 
rassing evidence that Shell’s 
managers were failing to find via- 
ble projects in which to invest 

“The cash mountain and the 
poor record of reserve replace- 
ment were symptoms of a group 
moving at too slow a pace," says 
Mr Turberville. 

A farmer executive described 
the widening gulf between the 
group’s potential and perfor- 
mance: “Here Is a company with 


extraordinary assets and extra- 
ordinary people that is producing 
very ordinary financial results. 
You should expect more." 

Mark Moody-Stuart, who will 
succeed Mr Herkstroter this sum- 
mer as chairman, says: “We 
could see a coming crisis if we 
didn't change." 

Critics often blame Shell's hier- 
archical and heavily bureaucratic 
management structure for the 
poor performance. It was well 
geared to the consensual 
decision-making process of the 
old Shell, but it valued predict- 
ability, order and stability above 
ail else. 

There was also a bias towards 
technical competence at the 
expense of commercial sawiness: 
"We were a company with very 
few businessmen,” admits Evert 
Henke, head of Shell's worldwide 
chemical unit. 

Some observers say the man- 
agement shortcomings have been 
overblown: "Shell was never as 
bad at management as people 
t hink they were,” says one Lon- 
don oil analyst 

But others fantasise about a 
“dream team" that would match 
Shell's assets with the manage- 
rial skills of John Browne, Brit- 
ish Petroleum's widely-respected 
chief executive. 

Two events in 1995 exposed to 
full public view Shell's short- 



Martc Moodr-Sbiwt 

moves up to chairman In Juty 

comings. The fiasco over the 
planned sinking of the obsotete 
Brent Spar oil storage platform 
in the Atlantic Ocean revealed 
the dangers of the old sty*® ® 
decentralisation: managers baa 
never thought that a decision by 
a Shell operating company in one 
country could trigger violent 
attacks against a Shell company 
in another. , .. 

It also caused widespread dis- 
may among employees and high- 
lighted just how detached senior 
Shell management had become 
from the wider world. 

Just a few months later Shell 
a gain found itself on the defen- 
sive after the execution by 
Nigeria’s military government of 
minority rights activist Ken Saro- 
Wiwa. Since then its record in 
Nigeria and elsewhere on 
the environment and human 
rights has come under 


intense public scrutiny. 

The battering of Shell's reputa- 
tion has had a marked effwt on 
morale. “People get confidence 
from the greatness of the whole, 
says John Hofmexster, the Amen- 
Sn recently brought into Shell 
fro m Allied-Signal to oversee the 
transformation. “I see a lot of 
lack of confidence in manage- 
ment levels three or four rungs 
down from the top.” 

But the big question now is 
whether the transformation is 
trickling down to those levels. 
Senior executives are d emandin g 
faster decisions, ideas that 
“reflect people thinki ng- outride 
the box”, and flexibility and nim- 
bleness in the way such manag- 
ers conduct their business. 

"We have to stop people nib- 
bling at our niches.” explains Mr 
Hofmexster. “Otherwise we face 
death by a thousand duck bites.” 


Waste and bureaucracy part of oil industry folklore 


When nflnran meet in bars 
j around the world it is 
I never long before the talk 
turns to Shell 

Within the oil industry Sh el l 
has a mixed reputation. The 
sheer breadth and scope of its 
activities pnri the pr ofoaKirmallgm 
with which it generally carries 
them out are widely admired. 

What is not held in high 
esteem is Its often high cost base. 


bureaucratic ways and a reputa- 
tion for arrogance when doling 
with suppliers and partners. 

From roustabouts to chief exec- 
utives, everyone seems to have a 
favourite story. 

One oilman recalls arriving on 
a delayed flight to'- a west African 
capital. He was met at the airport 
by a Shell driver and soon they 
were en route to an important 
meeting in the city centre, 


though at a stately 35mph- 

The oilman pleaded with the 
driver to speed up. 

“I can’t," he explained “There 
is a speed governor on the car.” 

“So what do yon do when you 
need to get somewhere in a 
hurry?” asked the executive. 

"I take a taxi, of course,” 
replied the driver. 

“Old mother hen Shell” is how 
the head of one of the company's 


biggest contractors routinely pre- 
faces private remarks. 

Other comments are more wor- 
rying: in Gabon, oilmen say Shell 
employees have buried surplus 
equipment rather than free the 
bureaucratic obstacles of reas- 
signing it elsewhere. 

The often stifling bureaucracy 
is one of the targets of the trans- 
formation programme. To their 
credit, many senior Shell execu- 


tives readily admit to the sys- 
tem's shortcomings. 

“to the past many Shell people 
believed that 14 signatures on a 
piece of paper somehow made it a 
better piece of paper," notes Phil 
Watts, managing director of 
Shell's global exploration and 
production business. 

The bureaucracy's tentacles 
reached deep into employees’ 
lives. The assignment of staff 


around the world was a military- 
style, command and control 
affair often with little regard to 
an individual's wishes. 

One of the most welcome 
aspects of the transformation has 
been a move to open resourcing, 
with job vacancies posted on the 
company's intranet. 

Robert Corzine 


CONTRACTS & TENDERS 


Croatian National Bank 

INVITATION TO TENDER 

Audit of Certain Banks in Croatia 

Pursuant to a decision of the CouncD of the Croatian National Bank (‘GNB’) die CNB invites qualified auditing firms to 
tender for special audits of certain Croatian banks. 

Background 

The CNB has decided to conduct special audits of the 31 December 1997 financial statements of 10 to IS banks. 

The purpose of die special audits to be conducted is to verify that the financial statements submitted to the CNB by the 
banks concerned provide a fair and accurate statement of their financial condition as of 31 December 1997. The frrm(s) 
selected will, inter olio, provide the following services: 

1. Preparation of diagnostic and other auditing reports, not including a statutory audit opinion. The scope of these 
reports is folly discussed in the Terms of Reference which will be supplied to firms meeting the pre -qualification 
requirements set out below. 

Provision of on-the-job training to inspector* from the Bank Inspections Department of the CNB. 

As required, expert testimony in legal and other proceedings. 


\. 


3. 

Tender 

A Pools 

The banks identified for inclusion in this special audit programme will be divided into up to three pools, with each pool 
consisting of one to six banks. The cumulated total assets of the banks in each pool will be approximately equal in size 
and audit complexity. The names of the banks to be included in each pool will not be provided prior to completion of 
this tender. However, cumulative and summary data regarding the composition of each pool will be provided to firms 
which meet the pre-qualification requirements given below. 

Firms will be permitted to make proposals for one or more of the pools. However, firms will not be permitted to tender 
for any pool including a bank for which the firm concerned is responsible for the statutory audit of financial statements 
at 31 December 1997 (see Qualified Firms, below). The CNB will notify firms of the pools for which they are qualified 
to tender. 

b. Ettaaiffiatifln 

Interested firms should contact the CNB in writing by March 20, 1998 at the address given below in order to pre-qualify 
for this tender. It should be noted that firms' eligibility for this tender is not restricted to Croatian-licensed auditing 
firms. Pre-qualification information required is as follows: 

1 . Summary information regarding the firm's experience in bank auditing. 

2. Firms must demonstrate the resources to cany out the special audits for at least me pool of banks within the time 
frame specified below. Finns should also indicate titeir ability to carry out forensic auditing work. 

3. List of banks in Croatia for which the firm wflj/is per fon a/per fonnm g the statutory audit of financial statements at 
31 December 1997. Firms should disclose this information regardless of the domicile of the office/affiliate/ 
subsidiaiy/assocfated company carrying out the statutory bank auditing work in Croatia. 

c. QiaJiflaLEnaa 

Rims deemed to be qualified by the CNB will receive notification in writing by March 27, 1998. A copy of the CNB’s 
confidentiality agreement will be provided at that time. Subject to signature of the confidentiality agreement, the 
following information win be provided to qualified firms: 

I. Cumulated asset size and number of banks in each pool. 

. 2. Terms of reference. 

3. Proposed form of contract. 

4. Form of tender documentation required. 

Forms will only receive information regarding, and may only tender for, pools for which the CNB has determined that no 
conflict of interest exists between the firm’s existing statutory autfit re sp onsibilities and the batiks included in the pooL 
In its sole discretion the CNB may choose to after the composition of the pools in order to maximize the number of 
firms eligible to tender for each. In the event that changes in the composition of toe pools are made, firms will be 
notified of such changes not less than 5 working days before the deadline fear submission of tenders specified below. 

D. Timetable for the Tender 

The toider will proceed according to the following timetable: 

Item Date 

Deadline for submission of pre-qualification information March 20. 1998 
Notification to qualified Tu n is March 27, 1998 

Deadline for submission of tenders April 3, 1998 

Notification of the results of tenders April JO, 1998 

E. .Timcab)g..fgr.tos.Spscial Audits 

The work to be performed on toe batiks in each pool must commence no later than May 1, 1998. Preliminary reports far 
each bank will be required to be presented to the CNB no later than July 31, 1998. Final reports most be presented to the 
CNB no later than September 7; 1998. 

Contact for pre-qualification Purposes 

firms should address expressions of interest in this tender along with the prc -qualification information required (see 
above) by facsimile, registered mail or courier to: 

Valeria Knaus 

Auditor Selection Commission 
Croatian National Bank 
TigBurze3 
1 0000 Zagreb 
Croatia 

Facsimile: ++3S5 (01 ) 456 491 1 

Flense note that telephone inquiries regarding this tender will not be accepted. 


HEALTH INSOMNIA 


Unrest in the land of Nod 


Experts disagree about how much sleep 
we need, says Clive Cookson 



Can’t sleep at wight? 
Than anoint the. 
“soles of the feet with 
the fat of a dormouse and 
the teeth with the ear wax of 
a dog”. 

That ancient remedy for 
insomnia died by Richard 
Burton. 17th century author 
of The Anatomy of Melan- 
choly, is as likely as any 
modem medicine to induce a 
good sleep - if you believe in 
it. The placebo effect can be 
highly soporific. 

There is so doubt that 
sleep problems cause a lot of 
anguish. Most people have 
transient insomnia at some 
time in their lives, and a 
substantial number suffer 
from a chronic long-term 
inability to sleep for as long 
as they think is necessary. 
Estimates of the prevalance 
of insomnia vary considera- 
bly but are typically in the 
10-20 per cent region. 

Unfortunately for anyone 
seeking help, the field of 
sleep research is riddled 
with uncertainty. Experts 
disagree about the funda- 
mental role of sleep, the 
amount we need to maintain 
good health and the 
best ways to tackle insom- 
nia. 

Although many theories 
have been advanced to 
explain sleep, they tend to 
fall into two groups. On one 
side are explanations that 
emphasise the role of sleep 
in resting the body and 
brain, conserving energy 
and keeping us quietly out of 
harm’s way during the hours 
of darkness. Scientists in the 
other camp see a more posi- 
tive role for sleep (and 
dreams) in enabling the 
brain to sort out informa- 
tion. get rid of mental junk 
and consolidate memories. 

In reality, sleep probably 


does several jobs at the same 
time. NO rnatmnal can do 
without it. Experiments with 
rats show that total sleep 
deprivation invariably kills 
the unfortunate animals 
after about three weeks. 

So it is vital to get at least 
some sleep. Individuals vary 
a lot in how much they need. 
A few people seem to survive 
without ill effects an as little 
as two hours a night but 
most of us need much more. 

Specialists disagree vehe- 
mently about whether short- 
age of sleep is a problem for 
western society as a whole. 
One school of thought - 
strongest in the US - 
maintains that most of us 
carry a heavy “sleep debt". 

As James Maas, a Cornell 
University expert puts it, 
“we’ve become a nation of 
walking zombies. More than 
half the adult population of 
the US is carrying a substan- 


tial sleep debt . . . close to 
two hours every night for 
the average American.” 

Jtm Horne, who runs the 
Sleep Research Laboratory 
at Loughborough University 
in the UK, takes the opposite 
view. He says most people 
could sleep for two hours 
longer than the 7-TA hours 
achieved by an average 
adult today but it is not nec- 
essary and would not do 
them any good. Prof Home 
draws the analogy with food 
and drink: given the chance, 
we consume more than we 
need. 

Whatever the overall pic- 
ture. if you are suffering 
from apparent insomnia it 
makes sense to ask whether 
you really need as much 
sleep as you think. Maybe 
you could live healthily and 
happily on less than most 
people. 

You can then count your- 
self lucky. You have several 
extra hours a week, which 
most others have to spend 


r 


OH SLEEP D CObg, BUT ONLY Him A 
FULL IM-TEAV AND THE AfTEENCoM &N 
Sjmning t y&Wi twf office wincow 
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£150,000,000 

Floating Rue Notes due 1999 

Id Bccontmicc with rbc Tbna and 
Condition* of the Motet, notice s 
hereby gives tbm for die three 
months from Uhh Much 1998 
K> 9th June 1998 the Notts viti 
betr interest at 7.0423% per 


The iattreK amount payable per 
£HUW0 Note win be £19163 
and per £100,000 Note win be 
£1,926 J3 cm iQfiijuae 1908. 

AGBUTMNKi 


RMS 1 

Residential Mortgage 
Securities 1 pic 

Mortgage Backed Floating; 
Rate Note* doe 2034 

In Bceonhnce with the pru- 
vbfcnu of the Notes, notice 
is hereby given that for 
the Interest Feriod 10th 
March, 1998 ro 9th June, 
1998. the interest rjwe will 
be 7.7123 per cenr. for t he 
Qw A Notes. 7.9625 per 
ccAL for (he Class M Notes, 
and 10.5625 per cent, for the 
Class B Notes. The interest 
payable on esch ijenomlnarion 
on 9th June, 1998 will be 
£W 32, £198.32 and L261M 
respectively. 


Banket) Dusi 

Coapmft London Agent Bank 


asleep and which you could 
use to read, work or just lie 
awake thinking. Instead of 
worrying about Insomnia, 
enjoy its blessings. 

In practice, of course. It 
may be hard to tell whether 
you really need more sleep. 
Feeling consistently 
exhausted is not necessarily 
a sign of insomnia. It may be 
a symptom of problems such 
as stress or depression. 

On the other hand, psycho- 
logical problems can inter- 
fere with sleep and lead to 
genuine insomnia. If they do. 
it is essential to go to bed in 
as relaxed a state as possi- 
ble, with no caffeine in your 
body from evening cups of 
tea or coffee. 

Although sleeping potions 
have been used since antiq- 
uity . th e pharmaceutical 
industry has not yet come 
close to developing an Ideal 
drug for the purpose - some- 
thing that would induce 
sleep within a few minutes 
and sustain it for several 
hours, without disrupting 
normal dreaming patterns. 

Benzodiazepines, which 
replaced barbiturates in the 
I96(te and 70s as the flavoured 
family of chemicals for sleep- 
fog Pffls. have a long list of 
disadvantages, and other 
arugs introduced more 
recent Iy, such as zopiclone 
and Zolpidem, seem little 
better. Doctors should pre- 
scribe sleeping pills only for 
a short periods - two weeks 
at most - to help people cope 
"fob exceptional periods of 
extreme stress. 

But there is hope for the 
mture. Scientists recently 
extracted a natural sleep- 
mducmg chemical from the 
pram of cats that had been 
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BAREV GS PLC (IN LIQUIDATION) 

AJiD ITS SUBSIDIARIES 
Proposed implementation of conciliation plan 

hi ( 5”!!“5L *? r **“? “* “ P«>«ss of implementing a conciliation plan rda ring to PLC and io 

s ubsidiaries . ty Disputes Panel (the CDP Plan"). Implementation of the CDP Plan will result in payments to credit o rs of PLC and hs 

Payments to itmestors m the Notes: 

receive foe fo^owin^amcHmre^ ^ ^ DOlC * 88ues “N ote *”) made by PLC and its Dutch finance subsidiary. Barings BV (“BV"), are expected to 

US$1 50 millioa Floating Rate Notes issued in 1994 by BV, 
guaranteed by PLC (the “1994 Notes"): 


US$1 50 million Floating Rate Capital Notes issued in 1 986 by BV, 
guaranteed by PLC (the “1986 Notes"): 


£1 00 million Perpetual Subordinated Notes issued in 1994 by PLC 
(the “Perpetual Notes”): 



Payment in full in dollars of principal and interest to the date of implementation 
of the CDP Plan in relation to the 1994 Notes, plus expenses of US$4.9 million 
less a discount of £3.5 million - From this amnunr will first be paid d ie expeases 

of the trustee of the issue to die date of that implementation. 

Payment of £58.5 million from which will first be paid the expenses of the 
trustee of the issue and the steering com m ittee of investors. Following 
deduction of these gx pww**, the amount available for mirial distribution u> 
investors is expected to be approximately £54.0 million. This wiH be converted ' 
into US dollars at the prevailing rate of exchange when payment is made to the 
trustee. At exchange rates prevailing on 9th March, 1998, the initial distribution 
would amount to approximately US S 5 8. 93 per USS100 in principal amount of 
the 1986 Notes. 

Payment of £25.5 million from which will first be paid the e*pen*c$ of the 
trustee of the issue and the action group of litigating investors. Following 
deduction of these expenses, the amount available for initial rikrr-ihiTrmn to 
investors is expected to be approximately £23.8 million, or approximately 
£23.80 per £100 in principal amount of the Perpetual Notes. 

Any assets over and above the amounts required to make the initial payments referred to above which become available for distribution by PLC to investors 
will be applied as to the first £2 million to foe 1986 Notes and thereafter will be shared in foe ratio 58.5:25.5 between foe 1986 Notes and the Perpetual 
Notes. A reserve of £400,000 will be set aside to provide for future expenses of the trustees of these issues, but some of this reserve may become av ailab le 
tor distributi on in due course. Although the liquidators’ current projections indicate that there may be a gm«u amount available for distribution to 
investors of approximately £3 million , this is subject to a substantial degree of uncertainty because of foe complexity of foe implementation of the CDP 
HmLln particular, there are tax issues in Singapore relating to a subsidiary of PLC in liquidation there called Barings Futures (Singapore) Pty limited 
( BF5 ; which have not yet been resolved and which could adversely affect the position. At this stage h is not possible for foe liquidators to give any 
assurance that any additional amount will actually become available for distribution. 

Two stage implementation; 

The CDP Plan will be implemented in two stages. At stage one, which is now in progress, payments will be made on the 1994 Notes. Implementation of 
stage o ne is conditional, among other tilings, on foe pa s si ng of an extraordinary resolution of holders of foe 1 994 Notes approving the terms of stage one 
and delivery by investors In not less chan 83% of foe 1994 Notes by principal amount of the undertakings and releases described below. The approval will 
be sought by means of a written resolution under the procedure contained in foe terms of foe trust deed constituting the 1994 Notes. A circular relating 
to this and other matters is being distributed today to investors in 1994 Notes through foe Eurodear and Cedel Bank clearing systems. If foe conditions 
are satisfied, payments to investors in 1 9.94 Notes are expected to commence in late March. 

At stage two, payments will be made on the 1986 Notes and Perpetual Notes. Implementation of stage two requires meetings ofholders of foe 1986 Notes 
and Perpetual Notes (as for these Notes there is no procedure for passing written resolutions) and also meetings of creditors under a scheme of 
arrangement. These are described in more detail below. If noteholders and scheme creditors approve the implementation of stage two, approval of various 
aspects must then be obtained from the F-ngliQh and certain foreign courts. Accordingly, foe liquidators are not able at this stage to give a dar^ for foe 
commencement of payments to investors in 1986 Notes and Perpetual Notes. The earliest date is likely to be during July 1998 and may be later. 
Pre-condition far payment to investors in the Notes: 

Under foe CDP Plan, payments to creditors wifi be funded in part from foe assets of PLC and its subsidiaries and in part from contributions to be mnrff 
by third parties as described below. It is a requirement of the contributing parties fhar investors undertake not to pursue and to release any claims whi ch 
they may have for alleged losses suffered as a result of investing in foe Notes. These claims might be against PLC, BV or foe contributing parties or could 
be against their affiliates or other third parties. Each investor in Notes will therefore be required to agree not to pursue any such claims and to release them 
as a pre-condition to receiving payment under foe Notes (whether at stage one or stage two). Investors will also be required to provide certain info rmation 
to the liquidators to evidence their ownership of an interest in foe Notes. The requirements differ for each issue of Notes and are described in more detail 
in the appendix to this notice. An investor who does not provide the requir ed information, undertaking not to pursue claims and release will 
be unable to receive the payment available to him under the CDP Plan. Payments in respect of the Notes wifi be made to the relevant trustee of 
each issue of Notes on implementation of foe relevant stage. Payments will then be mad* to investors once die information and undertakings re fe rred to 
above have been received by foe liquidators. 

Sources of funds: 

The funds required at stage one to make payments on foe 1994 Notes will come from the early repayment of part of a loan made by BV to a company which 
is now a subsidiary of ING Groep N.V. (“ING") and from other funds which are c ur rently held by BV. Payments due on the 1 994 Notes wifi be made 
entirely from BV. 

The funds required at stage two to make payments on the 1986 Notes and Perpetual Notes will come from several sources. PLC and its subsidiaries 
(including BV and BFS) are already holding each from foe realisation of various assets. They will also sell some residual, illiquid assets to ING for £5.0 
minion. BFS will distribute its assets among its creditors in a proportion agreed as part of foe CDP Plan. BBS’s creditors are almost entirely subsidiaries 
of PLC and ING (which advanced foods to BFS in 1995 to finance foe payment of local creditors in Singapore). BFS is expect e d to carry out a scheme of 
arrangement in Singapore in order to authorise this distribution. The rest of foe funds needed for implementation, amounting to £56.5 million, will be 
contributed to PLC by third parties. Some of these contributors are defendants to the litigation referred to below which is to be settled as part of foe CDP 
Plan, but others are not (including ING). 

Settle me nt of disputes involving BV: 

The trustees for foe 1986 and 1 994 Notes, PLC, BV and its Durch curator (liquidator) have recently entered into an agree m ent under which a number of 
disputes between them have been resolved, including foe issue of whether or nor, under their terms, the 1 986 Notes have ceased to be an obligation of BV. 
It has now been accepted that the 1 986 Notes are an obligation of BV, although payments on foem are to be subordinated to payments on die 1994 Notes. 
Settlement of claims against auditors: 

PLC and certain of its subsidiaries have commenced litigation again st their auditors alleging negligence in which substantial claims are made. The second 
stage of foe implementation of the CDP Plan will involve die settlement of these claims , which will require approval from English and foreign courts. 
Settlement of claims made by uioeston in die I^rpetual Notes: 

have been made by a number of plaintiffs claiming to be investors in Perpetual Notes against PLC and its subsidiary Bishopscourt (BB&Co) 
Limite d (“BB&Co”) (formerly known as Baring Brothers & Co., Limited, foe group’s bank). These claims are in respect of alleged misrepresent ati ons 
and/or omissions in the listing particulars contained in the offering memorandum relating to foe Perpetual Notes. They will be included in foe claims 
which investors must undertake not to pursue and to release, as described above. Implementation of stage two of foe CDP Plan will involve certain 
investors in Perpetual Notes, including those who have made these claims, agreeing to compromise any claims they may have under a scheme of 
arrangement in respect of PLC and BB&Co. This agreement will be sought ax scheme meetings of these investors (as a class of contingent creditors of PLC 
and BB&Co). The compromise oftbese claims, if approved by the majorities required under die scheme of arrangement, will be binding on 
wu-ii such investor whether he votes in favour of the compromise ax the sc he me meetings or not. S im ilar claims have been made b; the same 
individuals against the managers of foe issue ofPerpetnal Notes and the directors ofPLC in connection with the issue of the Perpetual Notes. These claims 
wifi also be compromised as part of foe implementation of stage two of foe CDP Plan. 

Withdratoal of allegations against the lead manager of die 1 986 Notes: 

Certain investors in the 1986 Notes have made allegations that foe lead manager of foe 1986 Notes is liable to investors in r elati on to alleged defects in foe 
structuring of foe 1986 and 1994 Notes. Implementation of foe CDP Plan will involve foe withdrawal of these allegations and the undertakings not to 
pursue and to release claims will extend to clai m s agains t foe lead mana ger. 

Meetings of noteholders and creditors: 

Separate meetings of foe holders of foe 1986 Notes and foe Perpetual Notes will be required to approve stage two of the CDP Plan. Notices convening 
these meetings, which are not expected to be held before May 1998, wOJ be published at a later date and an explanatory statement will be circulated. 
Resolutions to be proposed at these meetings will, among other things, agree foe amounts to be paid under the CDP Plan, agree to the pre-condition for 
payment to investors described above, amend foe terms of foe Notes to be compatible with this pre-condition, approve foe settlements of foe claims 
referred to- above and authorise foe trustees of each issue to assent to foe scheme of arrange m en t for PLC and BB&Co. Under foe terms on which foe 
Notes are held, these resolutions will be binding on each noteholder whether he votes in favour of foe resolutions or not. 

In addition, as described above there will be a scheme of arrangement in respect of PLC and BB&Co for which separate scheme meetings wifi be held of 
certain investors in Perpetual Notes. 

TL^hcruitiaTors ofPLC have bff" authorised by foe English court to proceed towards foe implementation of the CDP Plan. Implementation is supported 
bv representative investors in all three issues of Notes and others who participated in the negotiations and discussions which resulted in the CDP Plan. 
ImDlemenrarion of foe CDP Plan wifi require approval by the necessary majorities of the holders of all force issues of Notes and foe scheme creditors, and 
of stage two will also require approval of foe court. No provision is made in foe CDP Plan for any payment to foe preference or ordinary 
arehol dersof PLC there being insufficient funds to pay creditors in full. The CDP Plan has been opposed by representative preference shareholders. 
Tbecourt will consider, among other matters, foe interests of foe preference shareholders when an application is made to the court for its approval of foe 
settlement of claims against foe auditors as part of stage two of foe CDP Plan. 

information which each investor in Perpetual Notes will be required to give to the liquidators in order to obtain 
ex-nd to deBrili of any increase or decrease in his interest in Perpetual Notes after 6.00 pjn. London time on 12th March, 1998 (foe 
^^dTime-1 In particular, to obtain payment any investor in Perpetual Notes who has acquired or increased his interest in Perpetual Notes after the 
nSrime will have to provide information and undertakings not to pursue claims relating not only to his interest but also to the interests of every other 
1<CCO r i. h _ J inr-rest in those Perpetual Notes at or after foe Record Time. These requirements are described m more derail m the appendix to this 

pe™” "?° of an interest to Pmxrtnal Notes should therefore be aware .to in order to obsrin 

° enthe wfflneed to meet these requirements in respect of himself, the person from whom he acquires the interest and any other 
b&cfc to the RccotdTimc. 

AnZIImTs to compromise any of foe litigation referred to above are conditional upon foe CDP Plan being implemented and are without prejudice 
fo^S^ption of those disputes referred to under “Settlement of disputes involving BV”. These disputes have been compromised 

uncondinona^^ Hamilton, Alan Robert Bloom and Margaret Elizabeth Mills, partners in Ernst & Young, without personal liability as joint 

liquidators of Barings PLC 
rw e - I3fo March, 1998 

Enquiries: . Ernst & Young (Stephen Harris or Vivienne Oliver) on 01 7 1931 4327 

APPENDIX 

1 TT .inmn^nTTi in 1986 Notes arid ftlPCTVrtNPre 

1; ? payment, an investor in Notes will be required to provide (among other matters) foe following to foe liquidators: 

T) © Information about each acquisition of Notes, in particular foe date and foe nominal value of Notes involved; 

W m confirmation that each acquisition was made as principal; 

(”") ifthe Notea are’held through E urodear or Cede! Bank, particulars of the account holder at Eurodear or Cede! Bank in whose books foe Notes 

are recorded; nominee companies, investment managers, stockbrokers or others through whom the holder traces his 
(iv) if there are any mtermeaiancs r 

' mm-cst in Notes, particulars of those intermediaries. . ^ 

j w take any step or proceeding or make or assert any claim against, among others, PLC, ING, third parties contributing 

<b) © An^^S^l^mtandfodraffl Hates, or any person entitled to join any of foe foregoing in any such step or proceeding, in respect of any 

WOTd^S suffered ‘"•“cm** 1 ■ a re8uk of “ thcNotes; “ d 

C n) a release of any such daim which that investor possesses or may possess- 


.By- 


2. ^^nnin^orinPcrpenial Notes will be required, in addition to foe requirements described in paragraph 1, to provide 

In order to obtain „ a. liquidators in respect of changes since foe Record Time in the nominal value of Perpetual Notes in respect 

(among ori** 1 asa ' 

of which an interest is ncmi idtion in particular foe date, foe former investor in foe Perpetual Notes he acquired from and foe nominal value 

0) information about earaacy > 

of Perpetual ores m * above fr om each former investor he acquired from (and from any other investor who had an interest in foe 
® '‘““'tSlS"- after the RsordTime). 

relevant rerpemoi . efest ^ Notes since the RecordTime, he must provide details about his disposal, including foe date, 




BUSINESSES FOR SALE 


Coopers 

&Lybrand 


FARM MACHINERY SUPPLIER 



**.vf 

w 

The Join! Atfininis&aflvQ Receivers, Jonathan Sisson and Amanda Robertson, ctffer tor 
sale foe business and assets of this long-estobfished farm machinery supplier, based In 
EastAnglla. 

Principal tatraes of the business Include: 

•tumawrfillm 

• supplier of new and used farm machinery 

• fun parts end sewica support 

• fully equipped freehold locations at Buty St Edmunds (Suffolk), and Dereham, 

Harteslon and North Wateham (Norfolk) 

• 3.1 million litre prestige filing station with shop at Harieston 

For further Informalloa please contact Roddy Tlppen of Coopers & Lybrand, 

Abacus House, Castle Park, Gloucester Street Cambridge CB3 QAN. 

Tel: 01223 460055. Fax.- 01223 55231 1 . 

Caapat A Lybrand feMfeaffad by ifae town* at Omni Accwmun in Engine wd Wifai 
looey on hw B i n>r.» . 
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CONTRACTS & TENDERS 



Office of the Director of 

Telecommunications 

Regulation 


COMPETITION FOR A THIRD 
MOBILE TELEPHONY LICENCE 
(DCS 1800 & GSM) IN IRELAND 

Extension of Deadline for Delivery of Applications 

Hie deadline for delivery of applications for the competition for a 
third mobile licence (DSC 1800 & GSM) in Ireland has been 
altered as follows in accordance with paragraph 1.7. Section 1 of 
the tender of document 

Completed applications shall be delivered not later than the closing 
time of 14.00 hours Gocal time) on Monday, 6th April 1998. All 
applications will remain sealed until after this closing time. 

It is now the intention of the Director to announce the highest 
ranked application during June, 1998. 


Etain Doyle 
Director 


Invitation to Tender 

The State Asset Management Office, Zotten utea 16, 
Budapest, H-1054 f KVH. acting on behalf of the Hungarian 
State, offers for sale by open competition 12 construction 
sites equipped with ad amenities in the 9* district of 
Budapest in an area called D6fi Dllfia VfrOSkOzpont 
(Southern Danube City Centre), bordered by the Danube 
River, Ldgymfrnyosi Bridge, Soroksdri Street and Bortiros 
Square. 

A neighbouring site has ateady been sold, and a USD 
12,500.000 construction project, which includes residential 
housing, offices and shops on various levels, as well as 
underground garages, has just been c ompleted on the site. 

Tenders may be submitted for all the sites together, for 
several adjoining sites as a group, or for hdividuaJ sites. All 
the sites for sale are free from encumbrances, legal 
proceedings and claims. Tenderers must state the tender 
price in their tenders, and, within five years from the 
conclusion of the sales contract, must develop the site. 
Tenderers must take into consideration the requirements 
and conditions stipulated in the detailed invitation to tender 
and the detailed documentation concerning the sites for 


Tenders may be submitted by legal entities, business 
associations without a legal personality, natural persons or 
their consortiums, who or which have the right to acquire 
ownership of property under the current Hungarian 
legislation. 

The full text of the invitation to tender was published in 
PSnzQgyi KOzKny (Financial Gazette) on March 6. 1908. 
The texts of the invitation to tender and the plan 
documentation will be available at the client service office of 
KVI from March 19, 1898. The price of the plan 
documentation is HUF 200,000 + VAT. 

Language for the tendering proceas; Hungarian 


Deadline for submitting tenders: 
Place for submitting tenders: 


May 12. 1998 between 
9:00a.m. and 1:00p.m. 

KVI dient service 
office (ground floor) 16 
ZoKan utca, Budapest, 
H-1054 

KVI reserves the right to declare a tender, unsuccessful 
either in part or in mi, without staling the reasons for doing 
so. 

Information on the tendering process can be obtained in 
writing from Dr Ferenc Lass&nyi, the Department Head of 
KVI on the following fax number (36-1) 153-1135. 
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BUSINESS 

WANTED 


IMPORTER BUYS 
BRANDED MERCHANDISE IN LOTS 


f»» Cii-';l: srd ‘..ike ca:“ ft: L'l.pxE.i*. 


BUSINESSES 
FOR SALE 


ACCESS TO US MARKET 


NASDAQ publidy tradable shell 
available for acquisition or 
possfcle merger with 
suitable company. 


Call Linden on C1344 7^1131 


APPOINTMENTS 


ANALYST - MERGERS & ACQUISITIONS 


TM* 
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The yield on 10-year bonds 
hit a record low of 5.14 per 
cent while the spread over 
bonds fen to 26 basis points. 

UK GILTS got back in step 
with other markets after fall- 
ing on Wednesday. Gilts are 
stuck in pre-budget lethargy, 
however, although analysts 
said economic data due next 
week were likely to have 
more of an impact on the 
market than- the budget, 
which is widely expected to 
be neutral 

“At the present monetary 
policy conjuncture, and in a 
pre-budget environment, 
there is an absence of any 
clear direction in the gilt 
market, a situation likely to 
be only partly relieved once 
the budget is out of (the 
way," Merrill Lynch noted in 
its weekly gOt market com- 
mentary. 

Analysts said most of the 
activity yesterday was at the 
long end of the yield curve, 
in line with the US market. 
However, the short end was 
still rattled by Wednesday's 
revelation that an interest 


rate rise was avoided in Feb- 
ruary only by the casting 
vote of Eddie George, gover- 
nor of the Bank of England. 

The June gilt future set- 
tled % higher at 108&, with 
T.tffe trading picking up to 
90,000 contracts. However, 
the 10-year giltto-bund yield 
spread still widened by 1 
basis point, closing at 117 
basis points. 

SPANISH BONOS were 
cheered by the latest infla- 
tion data - which showed 
prices rase by L8 per cent In 
February, compared with 2 
per cent to January - but 
there were doubts that it 
would be enough to per- 
suade the Rwnfc of Spain to 
cut interest rates when It 
sets fresh repo rates today. 

Most bono-watchers 
believe an interest rate cut 
will probably be made in late 
April, closer to the launch of 
Emu, when there will be a 
clearer picture of 1996 infla- 
tion and perhaps another 
drop in the'.March figure, 
which would give added 
comfort to tty? central bank. 


The bono future* neverthe- 
less settled 0.39 .higher in 
good turnover, vs^tb some 
120,000 contracts traded, 
while the yield si)read over 
10-year bunds was 
unchanged at *19 basis 
points. 

US TREASURIES rallied 
on the, release of -a favoura- 
ble report on retai^ sales. By 
early afternoon me 30-year 
Treasury bond had' gained, % 
to 103* to yield 75.878 per 
cent l :« 

Amqog shorter maturities, 
the lOt-year note Climbed g 
to 99%. yielding £.566 per 
cent, while the twrityear note 
rose £ r to 100*. yielding 5.482 
per cent. * 

The Commerce Depart- 
ment -reported t$at retail 
sales batj increased 0.5 per 
cent in February, in line 
with expectations./ 

The data also included a 
sharp t upward revision to 
January’s figures, fo a rise of 
l per cant J 

The Change led so m e ana- 
lysts $ expect that the Feb- 
yfcgure 


revised ilfeher at a later 
date. 

“Historically, • January 
data havb^not been subject 
to upweujCbvisiohs, but last 
year the# 'was a significant 
one. Givf^that we've seen It 
again, ysk're inclined to 
re i»il 


see a February 
ls we saw last 
d Elliott Platt, 
of economic 
Donaldson. Luf- 



ury market is 
the week's 
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prices for Fehru- 
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believe 
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research'* 
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The 
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“The igirket is operating 
on the ajjumption that the 
data fryfa Friday to next 
Thursday will all be con- 
struct! Mr Platt added. 

Consem|is opinion on the 
produce^ juries index is for a 
decline &M.2 per cent for the 
overall jgffiex figure and a 
fall byjjgf per cent for the 
core PPHpgure. 

Next ^Week's data will 
mclude£nhxlus trial produc- 
tion ang&ade figures. 


me Loans 
global 



HEW INTERNATIONAL BOND ISSUES 


Federal Home Loan Banka 
Seen RoebuckTfccept Corp 
Fed Home LoarfTMtg Cp(bJ* 
Royal Berk ot fJbnadaf 
Den norake 


"bulge bracket" banks would 
face in leading deals for 'both 
FHLB and Fannie Mae., 
FHLB's rival In the US7 
- “It is tfuite difficult for a 
bank like ABN Amro to get 
the distribution in the ip for 
a deal of this size,” said one 
trader. 

Howeyier, an official at 
ABN Amfo sajd yesterday's 
offering 'had been priced 1 
basis point above the spread 
of Fannie Mae's recent three- 
year glotipl. 

“FHLB could have 
accepted^ tighter bid but it 
accepted )t needed to offer a 
bit more'to get it away.“ the 
official said. 


The TENNESSEE VALLEY 
AUTHORITY, the largest US 
power company, launched 
its first global deal since 
1995 with a 15-year $lbn 
offering. 

An official at Lehman 
Brothers, joint lead with 
CSFB. said about 60 per cent 
of its book went to European 
investors. , 

Elsewhere, CANADA made 
a blow-out sterling debut 
with a £300m deal priced to 
yield 20 basis points over the 
6%-year gUt 

“Sovereign paper is very 
rare in sterling nowadays,” 
said an official at SBC, sole 
lead manager. 
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NEWS DIGEST 


SOVEREIGN ISSUES 


Vietnam plans debut deal 
despite strong opposition 

Vietnam plans to make its debut on the inte rnati ona l capital 
markets this year with aSIOGm to $150m sovereign issue. In 
spite of strong opposition from the international Monetary Fund 
and the World Bank, and scepticism over Asian cretft rtsk. 

Le TM Bang Tam, vice-minister of finance, said Hanoi was 
“working on this issue" and would complete the documentation 
for a eurobond “very soon”. She declined to say when it would 
be issued but bankers say the thkd quarter is possible. 

' Japan's Nomura Securities and MerrSl Lynch of the US have a 
mandate to co-lead manage the Issue, expected to be of three to 
five years maturity. However, the IMF and World Bank s ay Hanoi 
cannot afford to incur further commer c ial debt, with a deteriorat- 
ing economy and external debt amounting to $10bn, representing 
over 55 per cent of gross domestic product 

Erik Offerdal, IMF representative said: “We remain very con- 
cerned about the debt servicing capacity of Vietnam, in view of a 
likely slowdown in exports axJ economic activity, and very much 
doubt whether this b the right time to engage In commercial bor- 
rowing of tote nature." A World Bank official echoed that view. 

Last month. Moody’s Investors Service placed Vietnam's 
long-term debt on review for posslble downgrade from Ba3. citing 
failing foreign Investment and loss of balance of payments sup- 
port from the IMF.' Bankers say Hanoi fs pressing ahead because 
of an acute shortage of hard currency and dwindling foreign 
exchange reserves, which are put at enough to cover only seven 
to ek?it weeks of imports. 

ft Is not clear how any money raised would be used, but 
observers feer some of It might be channelled into politically-in- 
spired infrastructure projects, such as a controversial $1 -2bn oil 
refinery, if the issue goes ahead, bankers expect some large 
state-owned enterprises to try and follow with borrowings of their 
own. 

Two years ago. Hanoi shelved plans for a debut eurobond until 
its external debt situation improved. Yesterday, however, Vietn&n 
was said to be dose to finalising the settlement of long-standing 
commercial debt owed to London Club creditors with an issue of 
about $5S0m In Brady bonds. Jeremy Grant in Hanoi 

CREDIT RATINGS 


S&P downgrades Indonesia 

Standard & Poor's, toe international credit rating agency, yester- 
day downgraded Indonesia's long-term sovereign rating to B-, 
and kept the outlook as negative. Indonesia's rating was BBB 
before the regional crisis last year. It has suffered multiple down- 
grades as the currency and stock markets folded, but the finan- 
cial markets scarcely responded to yesterday's move. 

S&P warned of toe dangers of adopting a curency board with- 
out sufficient foreign exchange reserves, and a stable banking 
system, ft also expressed concern over “President Suharto's luke- 
warm commitment to reform and eroding policy credibility.’ The 
report argued that “continued mismanagement of the economy, 
over time, threatens to undermine support for the current regime, 
and risks a prolonged period of political paralysis.’ Simon Davies 
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Sterling climbs to sqvenjf 


MARKETS REPORT 
By Hehanl Adams 

Sterling surged to a 
seven-month high against 
the D-Mark and the yen yes- 
terday, as the UK’s interest 
rate dilemma continued to 
bolster the pound. 

Foreign exchange market 
analysts said sterling’s con- 
tinuing ristf - which took it 
to its stroiigest level since 
July 1997 on a trade 
weighted basis - was a fol- 
low-on from the Bank of 
England minutes published 
on Wednesday, which 
showed uncertainty over the 
level of UK. interest rates. 

The pound closed at 
DM3.Q28S, nearly a pfennig 
higher than Wednesday 
against the D-Mark. Against 
the yen it gained Y2 com- 
pared with the previous 
close, to end London trading 
hours at Y214.73. 

Japanese political uncer- 
tainty meant the yen was 
also weaker against the 


POUND SPOT FORWARD AGAINST THE POUND 


D-Mark and the US dollar. 
But the dollar stalled ahead 
of the Y130 level, as traders 
fear triggering intervention 
by Japanese authorities. The 
yen's Europe close ofYl29-58 
was its weakest level against 
the dollar since January 20. 
The D-Mark gained half a 
yen. to Y70.86. 

The dollar fell back 
against the D-Mark, in spite 
of weak German data show- 
ing a 8.2 per cent fall In 
retail sales. Resistance 
remains strong for the dollar 
around the DMLS485 JeveL 

■ The rumours of the 
pound’s demise continue to 
be exaggerated. Kit Juckes. 
head of currency strategy at 
NatWest Markets in London. 
aairf- "I think the market is 
in denial over the risk of 

■ POUND IN NEW YORK 


Bbr 12 

— Lata— 

- Pr»», eta 

£apoi 

195B 

19485 

1 mto 

19540 

1.6480 

3nto 

19490 

19410 

lyr 

19305 

19229 


sterling goirjg higher." 

Now, he said, the market 
is beginning to realise that 
interest rates might be 
higher for l ong er than many 
thought *Tt‘ seems clear to 
me we are not going to get a 
rate cut out of this crew,” 
Mr Juckes said. - 

Mr Juckes thinlng sterling 
could breach Its July 1997 
high of DM3.08,' and is 
looking at rising: to Y220 
against the yen. 

Ian Gunner, a foreign 
exchange analyst at SBC 
Warburg Dillon Read, said 
sterling's strength Yesterday 
came from the momentum of 
the publication of the min- 
utes of the Monetary Policy 
Committee. "There, were no 
real new factors helping ster- 
ling,” be said. 

■ The yen stayed in the dol- 
drums, becalmed by Japan’s 
economic woes and weak- 
ened by rumours of the res- 
ignation of Ryu taro Hashi- 
moto, the Japanese* prime 
minister. 
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We dollar remains ihyiof 
the y 130 level, thanks fo ver- 
bal .fhreats of ihterv&t&n 
and* the massive movimant 
of 'Japanese funds ’back 
beam?. Mr Juckes poinls put 
that\Y6,000bn (around J46bn) 
has ' ‘ been, repatriate . to 
Japan in the three moikhsAo 
the jnd of February, wtifidn 
has .helped nail th* ^en 
below Y130. 

Mfr Gunner said thafc/a 


change in prime minister 
coiffi actually bf positive for 
theSryenv if Mr Hashimoto’s 
successor was- seen to be 
mort willing to kick-start 
thewapanese economy. 

■ depreciation in east 
As in currencies that fol- 
lowSd the markets 

turmoil there East year has 
ledgmany to hssume that 
Chma must ’^eventually 
devalue the yU^n (or ren- 
mitfti). But Jospph Yam, the 
chijj ex e c uti ve *gf the Hong 
Ko)j£ Mo netaiifi' Authority, 
makes a strong+Case against 

the^perception *that a yuan 
devaluation is necessary. 

China's capital controls 
mafeit veryijfifScuJt for 
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anyone to speculate against 
the yuan, while the coun- 
try’s $140bn worth of foreign 
exchange reserves make it 
dangerous to try. And - 
even after taking into 
account the east Asian 
depredations - China is still 
forecast to record 8 per cent 
real growth this year. 

Mr Yam points out that 
any devaluation by China 
could lead to "trade friction" 
with the US and other Chi- 
nese export markets. In any 
case. Mr Yam said, there are 
many other ways that China 
can boost its competitive- 
ness, by reforming its econ- 
omy. In the m eantime , Chi- 
nese labour costs still 
remain the lowest in Asia. 

hi any case. Mr Yam said a 
yuan devaluation would not 
necessarily hurt Hang Kong 
or cause the Hong Kong dol- 
lar’s peg to the US dollar to 
be broken, hi fact, a lower 
yuan could boo6t the Hong 
Kong economy if it led to 
greater activity in China. 
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WESTERN AUSTRALIA TAPS IRON RESERVES 


Cheap gas 
prompts rush 
of projects 


By Keaneth Goofing ki Forth 


More than A$9bn (US$6bn) 
of Iron ore processing pro- 
jects are under consideration 
in Western Australia, 
sparked off by the availabil- 
ity of cheaper natural gas. 

The state seems to have 
solved the problem of adding 
value to its vast iron ore 
resources, said Lee Ranford, 
at the state department of 
minarfli s a pri energy. 

In the 1996-97 financial 
year. Western Australia pro- 
duced 141m tonnes of iron 
ore worth A$3-2bn. roughly 
IS per cent of the world 
total, and exported most of 
it mainly to Japan, China 
and South Korea. 

Most of the proposed pro- 
jects are in the Pilbara 
region of Western Australia, 
where gas prices have fallen 
by more than 50 per cent 
since deregulation of the 
energy industry has permit- 
ted suppliers to sell directly 
to big consumers. 

Also, many of the projects 
would involve production of 
direct reduced iron (DRI), 
used as feed in electric arc 
furnace steel-making. About 
30 per cent of Asian steel- 
making is forecast to be elec- 
tric arc-based by 2010, creat- 
ing Strang demand far DRL 

“Pilbara is now well 
placed as a DRI producer for 
the Asian region, " said Mr 
Ranford. While Asian eco- 
nomic and financial turmoil 
might have some impact on 
the proposed schemes, “die 
promoters are still very 
enthusiastic. These are very 
serious projects involving 
big capital expenditure. All 
have substantial resources 
behind them but obviously 
completion dates will depend 
on market conditions. Each 
protect has the ability to go 
ahead if it can find a way of 
getting into the market.’’ 


Another benefit of the pro- 
posed plants is that some 
will use lower grade iron ore 
unsuitable for export 

The only DRI project fully 

committed. -and Australia's 
first downstream iron ore 
facilit y, is befo g established 

at Pmt^^adland. ThCMpro^ 
ect has been troubled, with 
the cost Jumping Aflbn to 
some A$2.5bn and start-up 
delayed more than a year. 

Analysts say that, in spite 
of Mr Hanford's enthusiasm, 
BHP's experience and the 
Asian crisis are likely to lead 
to investors treading warily 
when considering the pro- 
posed projects. They include; 

• Mineralogy’s A$1.8bn proj- 
ect at Fortescue, which 
would produce 4m tonnes a 
year of DRI and 6m tonnes of 
pellets for export. 

• Australian United Steel’s 
A$1.8bn project for Cape 
Lambert scheduled to pro- 
duce 4m tonnes a year of 
DRL Kvaemer, the European 
group, has taken manage- 
ment control. 

• Compact Steel’s AgL49bn 
DRI and steel project for 
East Rockingham. However, 
environmental approvals for 
this scheme have been put 
on hold at the company’s 
request 

• Mount Gibson . Iron’s 
A$900m project baaed near 
Geraldton that would pro- 
duce 2m tonnes of DRI a 
year. 

Other iron ore processing 
proposals include a A$2.4hn 
project to be based at Oaka- 
jee, near Geraldton, pro- 
posed by An Feng Kings- 
tream, a Korean group, 
involving a 2.4m tonnes a 
year steel milL 

Robe River Mining is con- 
sidering reopening its 5m 
t/innPQ a year pellet plant at 
Cape Lambert at a cost of 
A$30Qm. 


Oil prices soft ahead of news from Opec 

JR- r»n the LM 


By Robert Cortina 
art Gary Mead 


Oil futures prices remained 
generally soft yesterday as 
traders awaited new details 
of any Opec initiative to sta- 
bilise the markets. 

The price of bellwether 
Brent Blend for April deliv- 
ery was quoted at $23.05 a 
barrel in late London trad- 
ing, 9 cents up on Wednes- 
day’s close, but it foil as low 
36 $12.70 a barrel in early 
trading. Prices hardened 
later but traders said under- 
lying sentiment remained 
bearish. 


There was some confusion 
as to whether members of 
Ope tfs ministerial monitor- 
ing committee, which tracks 
the oil output of the export- 
ers' group, will meet as 
scheduled in Vienna on Mon- 
day. There were reports that 
the meeting may be post- 
poned until later in the 
month, when some observers 
say it could be turned into a 
foil emergency meeting: 

There was also some con- 
fusion about Venezuela’s 
attitude toward attending 
such a meeting. The country 
is Opec’s biggest over- 
producer. 


President Rafael Caldera 
yesterday defended his coun- 
try’s plan to raise production 
substantially over coming 
years. He also rejected sug- 
gestions that Venezuela was 
responsible for low prices 
but appeared to suggest that 
any talks to support prices 
should also include non- 
Opec producers. 

Erwin Arrieta, the oil min- 
ister. later said Venezuela 
was ready to attend any 
meeting called by Opec. 
“Venezuela attends all con- 
ferences called by Opec ... if 
Opec calls a conference. 
Venezuela will go,” he said. 


Fresh spanners were 
thrown into the works of the 
copper sector yesterday with 
news of production increases 
and capacity closures adding 
to the unease about future 
prospects. 

Freeport McMoRafl 
advanced plans to boost out- 
put from its Grasbeig opera- 
tion in Indonesia and said it 
will sell 770.000 tonnes of 
copper in 1998, against 
535,000 tonnes last year. 

At the same time Boliden 
said it will suspend 
operations at the end of 1998 
at its Gibraltar mine in Brit- 
ish Columbia, which last 


vear produced some 33.000 
tonnes of copper. 

Most analysts 

Freeport’s P rodu ™°“ 

increase would more ttem 
eradicate total output ™ 

announced recently y 
mining houses. ° 

which are under 
from current low prices- 

The price for 
copper on the 

Exchange has shpped b> 
more than 30 per cent into 
past nine months. 
Slackening demand from 
south-east Asia and excess 
supply from the US and else- 
where. 


On the LME yesterday 
most base metal traders 

^tmachofthemormng 

Spring their heels, but 

Sree-month copper closed at 

si 825 a tonne, up «3. 

Traders reported ^me 
lanze-scale unexpected buy- 

ing^latein the day. but ana- 
lysts argued that this would 

be a short-term 9P 1 *®- 
On the London Interna- 
tional Financial Futures 
Exchange, the May««J 
contract closed £14 
£ 1,071 a tonne, amid bigger 

trading vo ] u ^ 5 ; ?fZ l 2^83 
also finned, by $M to $1,683 

a tonne. 


Ethiopia still waiting to fulfil 
its mineralogical dreams 


Prospecting Ethiopia 


aontes 


Finding investors is harder than expected, writes Michela Wrong 
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F our years after opening 
its mining and petro- 
leum sector to foreign 
investment, Ethiopia is find- 
ing that attracting investors 
is for tougher than it had 
expected. 

The voice of Izaddin Ali 
Zikeh, minister for mines 
and energy, is almost plain- 
tive as he lists the countries 
that have foiled to show suf- 
ficient interest. 

“A lot of UK and German 
firms could enter the petro- 
leum and mining sectors; the 
French could be doing geo- 
thermal work," he says. 
“Even the Italians are not 
earning in on the scale we 
had hoped. We don’t know 
why but European compa- 
nies are not coming in.” 

Rudimentary geological 
information and the fail ure 
to aggressively market itself 
abroad when African rivals 
are opening up their mining 
sectors may help explain the 
disappointing response. 

So too, mining analysts 
agree, does the weak infra- 
structure in a mountainous 
country where the rugged 
terrain inevitably heightens 
the cost of bringing its min- 
eral »nd oil riches to market. 


However, nobody doubts 
that the riches are there. 
The government says there 
are at least 500 tonnes of 
proven gold in the country. 
At one site alone, reserves of 
tantalum, used in the elec- 
tronics industry, are esti- 
mated at 25.000 tonnes. 

Ethiopia also boasts plati- 
num, nickel, potash, soda 
ash, phosphate, diatomite 
and natural gas. Petroleum 
is also there, though in what 
quantities remains unclear. 

Under the previous gov- 
ernment, all this was off- 
limits to outsiders. The 
Marxist Dergne regime 
nationalised foreign compa- 
nies and banned private 
investment in mining any- 
thing more exciting than 
construction materials. 

When the Ethiopian 
People’s Revolutionary Dem- 
ocratic Front seized power in 
1991 there was every reason 
to fear that a guerrilla move- 
ment with its radical social- 
ist roots would be similarly 
hostile to private enterprise. 

Instead, the EPRDF is 
busy broadcasting its capi- 
talist credentials to the min- 
ing world as it presses ahead 
with a World Bank and 


International Monetary 
Fund-supported economic 
reform programme embraced 
after something of an ideo- 
logical U-turn. 

In 1993 and 1994 the 
EPRDF introduced legisla- 
tion aimed at making the 
sector more attractive. Min- 
ing income tax was cut from 
45 to 35 per cent, duties on 
equipment and spare parts 
lifted and the minimum gov- 
ernment equity stake in ven- 
tures reduced from 10 per 
cent to 2 per cent. 

Another important signal 
was last year's sale of the 
Legedembi mine to the 
Saudi-owned National Min- 
ing Company for $175m, the 
country’s biggest privatisa- 
tion to date. The new owners 
aim within a year to lift out- 
put from the mine five-fold 
from its current annual 3 
tonnes. 

Allotting the contract to a 
company owned by 
Mohammed Al-Amoudi. who 
accounts for the lion’s share 
of Ethiopian foreign invest 
ment, meant disappointing 
the Hires of Ghana's Ashanti 
Goldfields. But it nonethe- 
less signalled a strong com- 
mitment to s oiling off what 
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would traditionally have 
been regarded as strategic 
government assets. 

The aim , the EPRDF says, 
is to raise national revenue 
from the mineral sector from 
file current 0.6 per cent of 
gross national product to a 
more impressive 10 per cent 
So far 11 foreign compa- 
nies and 19 local companies 
have started operations. 

Ashanti is r unning a joint 
venture with an Ethiopian 
company in the north. A 
Norwegian group is explor- 


ing for potash and soda. 
South Africa's JCI and 
Italy's Asteria are scouting 
for precious metals, while 
Rift Resources is one of sev- 
eral Canadian groups mov- 
ing in. 

Nearly all the interest has 
been shown in the mineral 
sector, with just one Cana- 
dian company negotiating a 
petrol concession. “We keep 
telling foreign companies 
that the petroleum is there 
and we think it is for them 
to find it," says the minister. 


Keeping the government 
on its toes is competition 
from Eritrea, once Ethiopia’s 
most northern province. 
Now independent, Eritrea 
has similar reserves waiting 
to be tapped, similar invest- 
ment incentives to offer and 
is prompting expressions of 
interest from many of the 
companies also hovering 
around Ethiopia. 

This may help explain why 
Ethiopia’s mineralogical 
dreams have yet to he ful- 
filled. 


COMMODITIES PRICES 


BASE METALS 


LONDON METAL EXCHANGE 

prices boa Andptutded Motol TraflnC 
■ AUNMUM, 9*7 HNSIY (S par tone) 


Precious Metals continued 

■ corn C0NEX (100 Uw at: hrtoy nj 


GRAINS AND OIL SEEDS 

■ MEAT UTS (100 tomacZ par erne) 


SOFTS 

■ COCOA iffi no kmc £taonfi) 


MEAT AND LIVESTOCK 

■ IMCAIUECME (40,0001a; estate) 


Op»i 

tot 



tat 

lota 

ram 

145*5-573 

14734-740 

Pmkm 

1450-51 

1471-72 

HO Maw 


147571458 

AM MUM 

144*547 

14634-64 

Koto daw 


1473-74 

0pm bit 

28*608 


TOT uMy bniMr 

67477 


■ AUIMDHUM ALLOY 0 p« tOBB) 


ClBB 

1283-68 

1292-65 

Prwtaos 

1264*60 

129267 

HoMow 


1293/1287 

AM OdciM 

12SM# 

1285-87 ■ 

Kfffc GbK 


1285-90 

0pm tat 

5477 


Tata Italy tanowr 

877 


■ LEAS 0 personae) 



Ctam 

555-6 

554-5 

Frariam 

54344 

549-fiD 

HVtonr 


559542 

AMOfficU 

542-3 

547-8 

Kvb don 


558^9 

Opk tat 

33414 


Total dafy tanorar 

1*272 


■ NKXB. (6 por kmMi 


cion 

5890-40 

5420-30 

Praku 

5340-50 

5430-40 

HtfVkM 


545015410 

AM QffldN 

530045 

5415-20 

KM don 


5420-25 

Open tat 

5*439 


Totri ntr tanowr 

17434 


■ TM(5 per tame) 



Oon 

5380-90 

5380-70 

Rwtan 

543040 

5430-35 

HtfMnr 


54106290 

AM OHM 

538045 

5355-60 

KM don 


5290-95 

Open tat 

15496 


Total dMy kmoier 

7455 


■ 2MC, epadM grade (S p« tame) 

Cton 

10344-3*5 

106MD 

Prerious 

1012-13 

10374385 

MgMow 


1060n034 

AM OfflCta 

10(6-19 

1043-44 

KM don 


1057-58 

0pm int 

7*972 


Total dMykmonr 

17434 


■ copra, *a* A (S per km] 


Ctan 

1805-06 

1825-36 

PlteOUB 

177*5-714 

1791-02 

HtfwtaM 


T833/1777 

AM OfldN 

1754-544 

1775-76 

Kara don 


1834-25 

0pm tat 

161,786 


TOW *My tamew 

95.475 


■ UC AM OffeM St Me 14832 



mm 294.5 - - - - - 

Apr 295.1 - 29U 294J 2*639 92,584 

Job 29*9 - 287a 2984 2^15 19352 

Abb 2939 - 242 *500 

Oct 3009 - 600 3,779 

OK 8029 - 303.1 3024 -14,979 

TtM 23J34158J30 

■ HJITH0M NYMEX pO Tray an Mug eg.) 


AW 

3879 

+0.7 30 25 38*0 

1888 

*445 

JM 

384.4 

+*7 3875 38*0 

411 

18*5 

Oct 

3814 

-08 3848 3828 

1 


Jm 

37*4 

-38 - — 

- 

38 

TMM 



1500 11,7*8 

■ PALLADKMI KTISX (100 Tray oc takoy azj 


Mar 

2615D 

+640 26550 25*00 

71 

466 

Jw 

ffiOO 

+580 25*50 251 80 

185a. 4,117 

sm 

25*00 

+480 25*50 24*30 

181 

516 

Total 



13(0 

*146 

■ sa.moacx&ooo'noyKzceMtayati 


Her 

6148 

+*0 61*0 6034 

156 

587 


61*5 

+*0 6218 6048 11,766 55.141 

JM 

61SA 

+68 62 1.0 6058 

727 16814 

Sop 

61*4 

+68 60*0 6088 

24 

5892 

Dm 

61*8 

+68 8218 6078 

346 10591 

Jm 

61*7 

+68 6674 6675 

- 

(4 


ToW 


13JBM 9*918 


ENERGY 

■ CIjIHE OLfftMEX {IjOOO bmtaa. Wans*) 



SMt 

Day* 


Opm 


prim change M* l» 

VM 

tat 

tte 

7*25 

+0.15 7575 7440 

9 

62 

Mto 

7785 

+0.15 7725 7*40 

210 

3726 

JM 

7*25 

+*15 7*25 7840 

182 

1715 

Sep 

7735 

+075 7780 7780 

10 

108 

No* 

7*25 

+075 7*00 7*50 

110 

2797 

TetM 



516 

7870 

■ MEAT CST pjDCtio Ml ontaGMb HM«9 


Her 

33840 

-040 33*50 33780 

1834 

774 

MW 

34780 

—180 34*50 34440 22852 43819 

JM 

35575 

-140 35880 35480 14412 36.165 

sw 

88440 

- 36*00 38 280 

592 

5833 

Dk 

374.76 

+*25 37*50 37125 

3442 

9894 

l far 

38080 

- 380- 0Q 37940 

6 

9.77 

Total 



41738 9B4BB 

■ MADE CST (5800 bu ntc cmi56ta bokaO 


IOT 

27*75 

-073 27480 27140 

8843 

6719 

■w 

28175 

-075 28*25 2797S 42759130.779 

JM 

28*2 5 

- 26*75 28*75 15863107464 

Sap 

20*25 

- 29*00 28*25 

2,185 21868 

Oac 

28940 

+1.00 29080 26*00 1*652 84857 

ter 

29540 

♦175 29*78 29280 

970 

5860 

Total 



8*8t2 3*7444 

■ BABtEY LffTE p00 taneas; 2 per tomM 


ter 

7480 

♦180 


_ 

Mn 

7540 

+180 7150 7540 

TO 

256 

sm 

74.15 

+0.15 

- 

12 

Nov 

7*15 

+*15 7*75 7*15 

15 

428 

Jm 

7*15 

+*15 

- 

72 

TMM 



25 

771 


SSt Day's Opm 

price danse Wgfc Low W M 
■tar 1058 +18 1065 1047 163 3,120 

Itay 1071 4-17 1077 1058 40171 Z7.218 

JM 1087 -+18 1092 1077 588 15.405 

SK 1102 +13 1108 1068 967 27,158 

DK 1125 +13 1130 1120 1,664 31238 

Mar 1148 +12 1154 1142 1552 34.895 

ratal *02518*369 

■ cocoa csce 0° mac Sftmfl 


Sait cays 


65575+0.075 55.800 
67X75+0.150 67500 
68575 +0.400 6*475 
89.400+0525 6*500 
70.350 +*125 70550 
71500+0.150 71500 


Oct 

DK 

Ml 
Tkta 

■ LEAN HOGS CME (40400bs; 


Lot 1M 

6455010590 
68.700 5,130 
67500 1523 
68500 531 
Toms 50 
71.425 20 

175® 
oentofltaO 


tat 

48,032 

32,065 

11,036 

7535 

1594 

527 

101580 


Mar 1610 +29 1620 1615 1 6 

May 1616 +29 1634 1G05 2505 30574 

Jet 1844 +25 1882 1635 887 1*162 

Sap .1670 +24 1673 1663 36 7560 

Ok 1702 +23 1708 1695 89 13538 

Mar 1732 +23 - 9590 

Tatar 3520 78570 

■ COCOA (ECO! (SORYtmal 


AW 4*775+0525 49500 47J50 3512 15515 
JM 5*550+0500 56550 S5J50 2539 12540 
JM 5642S+&2SD 55575 55300 596 4546 

MS 54.075 +*125 54550 S3.400 376 2.499 

Oct 51525+0400 51.750 5*600 581 2593 

Dec S1.Q25+*27S 51.450 5*450 24S 1535 

Tatal *438 3*866 

M ram BBUB OC (40500MK ootatel 


Mar 11 
0M*_ 


Mm 

1253.79 


Pm. tagr 
124650 


■ COFF&UFFE? tames Starcai 


kUr 

1665 

+12 

1683 

1660 77 402 

tey 

1683 

+14 

1665 

1678 1481 21496 

JM 

1664 

*12 

1568 

1680 666 10/234 

Sap 

1644 

+12 

1649 

1640 3Z7 2.710 

(to* 

1623 

+14 

1624 

1620 214 742 

Jm 

TMM 

1605 

+11 

1606 

1605 - 68 

2780 35488 

■ COfTff X* CSCE (374001* cmta*N 


MV 41.750+1.150 41.750 40.100 IBS 424 

Hay 42225+1.025 42500 4*800 1,171 6,485 

JM 41400 +*575 41.700 4*500 145 1503 

Aap 3*725-1X023 4*600 38.750 50 927 

tap 44450 +0.150 44.800 - - 23 

Tatal 1,652 *881 


LONDON TRADED OPTIONS 

SMa price $ tarn — Cefc— — P 



LME CkMtaf I/S rata: 1.6860 


&C1 JB67 3 bBk 1,607 6 otic L8422 8 d0« U63S 


M ROI MADE COM! (COMGQ 


1MM 


SMI Day* 0pm 

price atange M* Lot Vet tat 

82S0 +2.70 83,15 0*48 538 2,460 

8*20 +*10 8143 81.10 74 *605 

8*70 +3.15 84.10 8*15 *253 2*084 

8*80 +105 8480 8L70 14 

8385 +285 M23 8180 1801 *241 

84.10 - 04.15 8*80 2 1.551 

S81SH801 


PRECIOUS METALS 


Mi 

lataM Oaf* 



Ohm 


prim 


Mpb 

Lot 

VM tat 

Apr 

1423 

+*05 

I486 

1107 5*601 34842 


1440 

+004 

14.70 

1426 33810 84282 

Jm 

1487 

-081 

1580 

1481 1*805 6*102 

JM 

1*30 

+081 

1*47 

1522 

4,114 3*059 

A* 

1*72 

- 

1*79 

1525 

*517 19488 

Sep 

1681 

-081 

1*10 

1529 

1717 20J21 

TOM 




12*21247X00 

■ CUBE OK. *>E (Memo 




Latest 

oar* 



0pm 


prim 

ahaaoa 

tat 

Lot 

VM tat 

fpr 

1287 

-083 

1327 

1285 29,168 <7200 

Mr 

1*33 

- 

1349 

1321 24^90 8*881 

Jm 

13.72 

-083 

1*97 

1*71 

*468 27,772 

JM 

1489 

-081 

1420 

1480 

961 15787 

Am 

1427 

-087 

1484 

1448 

531 11800 


ML 70 

-085 

MLM 

T4.7D 

873 1*82? 

Total 





Ota ota 

■ HBOBK 0* IWMB (424KUB gate OlB pMk> 

, 

tattat Dqra 



tan 


prim eftmpa M 

Lot 

VM tar 

Apr 

4040 

+023 

4a?5 

3*85 17206 44J78 

■ay 

<125 

+0.16 

41.40 

4050 11813 32260 

Jm 

4275 

+021 

4*40 

4180 

4.173 16718 

JM 

4320 

4*16 

4380 

4280 

18861*140 

tag 

4445 

+031 

4485 

4*90 

163 10282 

tap 

4*55 

+031 

4545 

45-ID 

997 9458 

Tatal 





lajsrcMaa 

■ GASOLFECnml 





SMI 

nays 



itam 


prioe 

change 

■at 

Lot 

to tat 

ter 

12225 

- 12*26 12075 

SjBOP SL5SI 

*n 

12425 

-125 12*40 12225 12847 3346* 

tey 

12728 

-180 12728 12523 

2805 162*0 

Jm 

run* 

-125 13040 12*50 

2801 1*188 

JM 

1SL50 

-180 13340 13200 

555 9780 

AW 

73*73 

-180 13*50 13540 

817 72*4 

Total 





2*000137422 

Ml NATURAL BAS ME (IJOOO tm 

KpanmSanM 

Apr 

*030 

- 

9850 

9840 

SO *750 

May 

8810 -0050 

- 

- 

- 1JW5 


■ SOrAhEAteCBTBJOteBftaWllOteta^ JJ 


■tar 68*25 -asp 66680 6GZ50 *124 *221 

May 88780 -580 67380 00580 44883 66852 

JM 67*75 -*S0 67735 B6*50 10890 42886 

A«B 68980 -*75 67480 66*50 785 7,376 

Sap 85480 -080 86080 66480 131 1225 

Her 64*75 -*50 65380 848.00 *347 2*471 

Total 8*414 14*070 

■ SOYABEAN 0* CBT (BUMfee ceaUM* 


15280 -225 15680 15280 92 208 

14780 -4.45 15*40 14680 3261 14.710 
14*50 -380 14880 14*25 1830 5235 
Sep 18780 -380 141.00 137.00 448 3.7BS 

DK 13280 -280 13*00 13280 4S9 3289 

Her 12980 -225 13280 12980 - 663 

TeCta *422 2*3(6 

■ GORGE QCOHUSeentafemfl 


Cornu. itaOy 


Mar 2720 +*15 2740 2782 857 1475 

Hay 2787 +*13 2789 27.1B 14^77 68809 

JM 2741 +0.15 27.70 2726 5867 4*390 

AM Z727 +*12 2780 27.15 651 *061 

Sep 2*00 -0.05 27.10 2*90 95 3J61S 

Oat 2*60 -085 2680 2*60 235 3462 

TMM 2*206 13646* 

■ SRMEAN MEAL CBT 000 toot; SfeM 


lSdaymnpe 


— 120-53 

- 125.15 


Pie*, day i 

11*14 

12520 


■ MRITE SNBAH UFFE 00 man; Mom) 


Oct 


Mar 1748 -28 1768 174.4 2875 5813 

May 1774 -24 1008 178.8 11,018 5*235 

JM 17*8 -*6 1828 179.1 3,423 33891 

Aep 18*9 -*8 18*0 1008 768 11,470 

Ssp 18*1 -*6 1848 1814 729 8832 

Oct 1818 -28 18*5 1018 264 *398 

TetM 1*200 129808 

I PO 1 XT 0 B URE (20 Mat 6 par tom* 


TMM 


28*1 -I.t 2058 2620 2.170 (6869 

28*5 -U 2684 2658 1.142 *610 

2688 -18 2709 2878 112 6825 

2718 -1.6 272.1 272.1 2 787 

2745 -18 27*5 2738 68 725 

27*2 -18 2908 2750 41 359 

3493 3*314 

11' CSCE (112400®* centMM 


plTKJLie 

Apr 

Jul 

Apr 

JM 

1400 

75 

106 

3 

19 

1500 

12 

46 

40 

59 

1600 - . 

3 

17 

127 

126 

■ CQPPBI 





(Btade N U* 

Apr 

JM 

Apr 

JM 

1700 

135 

171 

5 

31 

1800 

58 

108 

28 

68 

1900 .... 

17 

62 

85 

119 

■ COFKE UFFt 

MB' 

May 

Mar 

tey 

1600 — 

103 

118 

20 

55 

1680 - .... . 

69 

91 

36 

77 

1700 - — 

43 

69 

60 

105 

■ COCOA URt 

May 

JM 

May 

JM 

1060. 

41 

65 

20 

28 

1075 

28 

51 

32 

39 

1100 

19 

41 

46 

5< 

■ BJtafTcnnEPE 

Mar 

Apr 

Mar 

Apr 

1350 

■ 

36 

. 

63 

1400 - - 

- 

24 

- 

106 


CROSSWORD 

No.9,630 Set by BATS 


AW 

9*0 

-< s 

604 

SS.0 

64 

725 

mat 

6*0 

-54 

6*0 

64.0 

23 

255 

Jm 

7*0 

-*D 

- 

OT 

- 

_ 

ter 

5*0 

OT 

OT 

_ 

— 

- 

Mr 

8*0 

- 

- 

- 

- 

- 

Total 





89 

1758 

■ nc 

On- (BKBQ LfTE (El Oton pofcQ 


Mar 

1060 

*7 

1050 

1020 

36 

392 

aw 

TWO 

+10 

1100 

W70 

33 

737 

JM 

1000 

+10 

- 

- 

OT 

249 

Od 

1120 

- 

1110 

1110 

44 

126 

Jm 

1170 

- 

- 

- 

- 

5 

7MM 

Dam 

Pit* 



115 

18« 

Bfl 

1 M6 

1097 






TaH 


*25 -009 
*2! — ODB 
984 -086 
*99 -486 
1087 -087 
1*14 -087 


0.42 

*40 

0.65 

1088 

1087 

10.17 


*19 9819 84805 
9.19 4,476 3*348 
981 2881 4*794 
*95 3838 15,457 
1087 46 2,01 

1110 - 3898 

19421 1974*4 


1450. 


LONDON SPOT MARKETS 

M CRUDE 0 * FOE (par bvraQ « 


■ OPTION NICE gOjOOOfcticataatel 


Oct 


6985 +185 7080 688510841 29,450 
71.14 +129 7125 70.10 3352 21.193 
7*35 +120 7335 7235 159 2.735 
7446 +0-68 7480 7323 *402 2*6*7 
7*20 +0.77 7520 74,60 100 I860 
174* 81403 

JWCE MYCE ( 15800 taK cntoftN 


Tatal 


10*70 +*75 107.60 10580 028 19283 

10080 +*65 11*40 10680 227 *461 

11*30 +*70 11280 11220 181 *388 

1100 +*» 11480 114.10 174 2468 

11*60 +*15 117.00 117.00 SO 

11780 +0.60 11680 11880 17 

1288 3428 


PULP AND PAPER 

■ P0UBC QNLX US* 24 Mr My taaM 


See OayV 


■ LONDON MUM MAMET 
yncaa UMptaO W N M MtariMj 


220 17415 

■ NAWBALaCIffllCtflnjIOOiMpafcSteMtaJ 


Jm 52580 +*00 52*00 52380 

Tatal 


55 465 

72 701 


SMKWn»o*) 

S price 

tmph 

SFr agar 


latest Days 



0pm 

□on 

20*0-29440 




pk* ckmao 


Lot 

to tat 

Oototoa 




Apr 

2.152-0420 


*140 14887 3*71* 

Mauris fix 

20400 

178225 

437421 

ter 

£185-0421 

*247 

*178 

*25121819 

Ateraomtai 

29345 

177.103 

<3*073 

Jm 

*220-0013 

2290 

*200 

1.772 14895 

oanmri 

2942H9465 



JM 

2240-0418 

2286 

2240 

*738 1*316 

DayVliiir 

2BUUSU0- 



A«*y 

2280 -*016 

*300 

*258 

1835 1*828 

PHrim dm 

29L4KM0 



tap 

2275-0403 

2*10 

2260 

428 *374 

Lees trio Mam SMO tearing Ha M ifiSJ 

TMM 




71 .XU 96.168 

1 amta 

— -US Snorts — 

-3.66 






2 moots 

*5B 12 ante — 

*60 

■ NUtBS OtflOUR 





iDATA 

Open kAanatmd Votame data riwafl lor conoacta 
Mad ® COMEX, N1MEX C8T. NYC* CM* CSCE 

M 0C Oilta 00 am one itay ta man vokme & 

Op* WpOT kttta an (or M traded monte. 


DMA 

40 tatani taa mmmw re at* 


INDICES 


3i 

Steer Rx 

Sp«_ 

3 mcnte 
Sanalta 
1 pm 

fi Mi tata* 


-381 


Lm( 

Nw Sceendon 


pneyat 

US 08 *qoH. 


373 JS 

617*0 


37*85 

813.15 


57170 

At* 75 

Apr 

37*45 

60*10 

Mn 

S prte 

f equh: 

Job 

29M97 

178-179 

JM 



Aap 

6M3 

42-44 

Sap 

Total 


NYMEX (0800 US snia. cAB gMM) 


0PK 

price etame IM Lot W tat 

4720 +*35 4740 4*10 (7.482 27Z57 


B 0.00 -*30 5*25 3000 I486 8488 
3646^10471 


Wod from MaOeU&Oo 
Prtcp* rnawwd to heU (baft turn at race! 
auctim tlta waMt. wttt ana* gMPt (iMp- 
Ing to encourage dopes that the mtan 
ckiwrtWrt trend of Ow 1987V96 8 — 0(1 
an being raptaoad by Om a raw . How— r. 
there ran no /taua-a to Mtati sentf- 
meriL Wbrid daRMrid ta eubrioad. wtti a»- 
tatto about p— pacta for m nw a nptton to 
A— i countries and a mfced aoonorafc 
outlook in Etaop* AoBtnVf —tern mar- 
ket toritaater ctoeed 6483 cant* higher 
awn ■ week ago. and the H PB t M n todetaor 
602.13 owaa Mtawr than two weete aga 
7ha Haw Zaatand todfcrator okwed (8«anW 
bktoer at 442 cania a klocram. 


i 16W31 - IQOt 


Hr 12 

188*3 


iS*J "uW 

(talc 1967 ■ 10(9 


20018 


Marti Mm 10 nft ago jam ago 
22588 22581 

I DM tat {0—1970 -log 


11 


WM 10 
nb 1 6083 tua 

UN a r wW C U K raw (hormf 


ok 


Ahnririm 

-*325 

IB 

65*275 

MtaM 

-880 

n 

4ZM 

Capper 

-*878 

to 

357773 

Late 

-200 

to 

10*250 

Kata 

+38 

to 


Zfee 

-US0 

to 

46*373 

IN 

-25 

to 

B,1« 


doom 

51044-052* 

-aiso 

Bran BkM btste* 

51*36-141 

-0.050 

Brwrl fltattl WpO 

Si 246-3.01 

-0090 

W.T.l 

S14.1B-421* 

-0.14Q 

■ O*PMO0CTSMYEpnmptdelwy OF (tonne) 

Pramh* fiaadte 

SI 43-145 

-5 

Gas CM 

S1S-125 

-15 

ftosvy FW 09 

*63^5 

-1 

Napomi 

SI 32-134 

-3 

Jet fuel 

5131-133 

-3 

Dtoeal 

$126-128 

-2 

■ KAIBhAL BAS OtoaWMrrri 


Bacton (Apr) 

545-005 

-0.05 

Mm «ps 7st iotor pmi so am 


■ ana 



Opto (per troy 

5294.15 

-*50 

6tm [por boy fo* 

B1BJ0C 

-1.00 

Ptattauai (per key «J 

SHOO 

-340 

PVtamorn (per fcby a) 

525*60 

*2.75 

Q*per 

834c 


Lead (US prod) 

45.00c 


Tki (ftmta Limjw) 

1*91r 


Tlo (Ptow York) 

25*5 


Csfita Mm atagM) 

57.77p 

+10.89- 

Sheep tea sratgis) 

B64Sp 

*1144- 

Pipitea«MM9r 

7*67p 

♦4A1* 

Loo. a*f ngarOtori 

S23040 

-1.60 

Loa (toy auo»- W 

CS440 

+0.60 

Bsrtsy (Eng. taep) 

(taq 


Mats (US T*hM) 

910940 


Wmt (US ttork HBtt? 

Wi 


faOWWff 

4725p 

-040 

Wbar <m* 

4725C 

-040 

Rutter 00. IBS Mil} 

28440m 

-140 

OoccnM 06 (PfWS 

57S4y 


Mn 01 (ttatoyjfi 

98*5 


Copra (PU&5 

S3B04y 

+5.0 

SoptsamtiS) 

1784 


Coton OrtooirA' Mta 

6*38 


Woottpe (84e Soper) 

37Bp 




tgataia 
M-BteaMtaMWe-r 
I— f Me entai 

l/S7IBM0(NlmN 


MWi. i w. fiaen te« 


ns 


ACROSS 

I Whale or camel (8) 

5 Analyst’s contract (6) 

9 Klein A la mode, as is oot- 
ash (8) 

10 Decent house and home (6) 

11 One virus destroyed a piece 
of the memory? (8) 

12 Change a form of punish- 
ment (6) r u 

14 ai)f e W3S initialJy Duke 

18 introduce force to open 
business initiative (10) 

22 Amateur without a point 

sgsr* prod “ ces 

011 tartrumeat 

a fitting instrument (si 
24 fanl phone ' ^ a Uttie 

25 ^ (8 l f eilo «l=“i out the 

28 Difference of one and three 
te any one of two (61 
27 Write label on figure{8) 
DOWN 

1 Creaky animal, we hear? (fi) 

2 Lipstick perhaps might 
accompany kiss’ (4-2) 

3^for W/tSgfogs 

4 A short measure of ««.. 
ridge in the middle (iof° r ’ 

to££>g mgster ’ri* an 
uwonspicuous signal (8j 


7 SSSV haracter ° ! * 

8 Thickens sauce in galleys 
13 Military prison in which 

„ SKS 7 SS b not ** 

li pS^ twith Qeat rum (8) 
16 Frank ls longer Tdebt 




hitch M“r 

«y 07 "* 

Solution 8,629 

^lulAJv^gjyg— 



yuDas 
OQ d 
affiHQn 

0QQOO 

HaHCi 111 
R n E 
aoDBa 
Q Q E 
BCQQ 
H Q 

son 

anni 







i ■ 



V: . - . 


- ' 


1% 


F 7V-+ 




- ^ 






•* 


i u 8ra» ’ rfr * 


+«“+ 

i^6WBPOT- * 


...» fc • “ 

%at.J 


ra.a 'OT 


3£T 

iS3Ce.: 




. rr 




•b’tafi 














31" 










4 


l 


•w 

r.‘.. 


- 'Si 



liiimt. Siil it iiti I] Mii J i 1 1 li-J 1 Hi it: i Mil It lit lilii.n.t M 
















































































FI NANC!AL TIMES FRIDAY MARCH ]3 1998 


36 


Offshore Funds and Insurances 

•'fT Fite « .wadable orer Ob S»aptona CM on FT Gnyttie'tiefr D0*aiHi«l7ij8n43niorram deta& 


FT MANAGED FUNDS SERVICE 


riUMMMn ♦» INK 

Bp MB Ma • •> 


Hmw wdre *» TW 

M > MB - W * 


Henfafftom - C «41 


ItewyAssBltenageseot-CaiU. 

— y— 10HW," 

CW*i 




___ JJ&nF-SEEjn* 1&81 _ 

(SttfSSfSSSngSA. 

WBnMMk 

ibmHbH poF — ■ j&ts +92 - 

Bata i 1 1 

FMn A aw Main H AM. 

<7 hxn. L-swg Luc oossmoim 

aX'&Sfc figs US : 

ajjjS r^rawfiT^t 

■72mdBi£dJ^«Dawv ooaa osw 
aVtteFD EH1J7.17 

«3K — 


i4i* -omb on 
2J73 -ohm ooo 

4M HOB 

__ s «^S£g 

nisi in men bid 


LUXEMBOURG 

(REGULATEtyn 


ACHOtacraFindi 


SAt mm 


SP* W 


Ciafl Susie Asset Bond ftmds - Conti 


EB »^= S3 imngS 



(jtinitr 

U6«4fl 

Min.)} 

$2i« s.’ 


*£■* *£* 

Mn Me 

aterrf?/ Ltnch Asset Mamgemenl 

ngtmMBndMain 

Sfci s£ 

US MmHecafOB fcrtfcfa 


T-td 

too 


srire g* 

Me «n 


Cent! 


-Oft- 

-Oil.’ 

ti.10) 


S««3anktoPorati‘^?? i 

u«ir ■ m . - - • c.i rjsw 


LS? 


«i|MU 


pnzHmsn 


187X22 

Baric trie Erast &Ba AG 



MWwiVii 



~)3* 

ii . fnJji in ® 

IK siiMue 

— 1109^ 


r 1 

EmpNi Send f mOto BBS 

i Jss, 1 1 

• Ml* ' 

braeaMM 

flat A- i 

Q*:.* 7 

llali-1 
CJiub--’ - ■ 


5 ) .’■• 


0HH> 19 
W**7 01 
Mil- 33 
0M71 C 


sii r 

s-i* 

»i4i>J 


-OM 

752 _ 


wi aim iii 





SEE 1 


IBS ' 


k 


S ffiCrj 




» - 



Bandars Ohentted PutfaBo fe) 
so mm JF. Mae* t-wsi 



lifii 




naonn^ng 

§3 ’ES 3ft ail 

h 

»8 

ffl SB 

dt Umnborei SA M 

-—l-H— L-OMin Stoei 

em 23i teossn 



IGUesiWdHA 

USlSvkMMB 

ush5«m>jmi 

ass t= 
asasss: 

llsSiSKSi 

iasif&ir 

lEVaeSlB 

assasi= 


onSSSfr; 

g wee Met— 




da-l - 1 - 

ffls •-. — 

iIjkR I 
UHr-b-2 

BarJUeato Olrte— M MM* 

now tor OpeMriKiMWe 

!j£p t» e > 

C^erlto Menton CWiMo , 

3£S. • ? 




jais *oo/ 

»* ♦OJM 

1129 +067 

*( !«* -OT9 
I 1S5B *0(B 
an ii48 *o.i 


u.mn 

is 


iilii- 

SMel. 


. tlO 


turn 


S983 1024 mfi 

tiac mux 
siofe ii is <om 


= a?: 


BarctayobreFbMfajUnaanboreg) 
a item b gm L-ieiB < 


«mS ^«2«, I ESIosbSm I U e^OO^ xi783i i 



2008 -CUE 

fp ^5 

ii H a “ 


= m m « : asasfczz 


72* _ 



-o to 



55a i£T3 -am 
»l£ iom «am 
n£E us* tana 

1SS 

S3 

»40 7X09 -HUB 

0*1 6.70 

TOSS 11.14 +001 


T “ ErallM _ - 

„ IZ742949 — 

menuianis 0 - 

MmUaBaMI t27<8UB - 

Brio Gtofeal Unfanfe Arid 

HHMU-MleaeMi 004417122208 

Sib a = - 

ftato-saj — M l « _ - 

a B ^78 081 _ 

SSsSlZZZZ &« i7i4 _ - 


»ooi 
iam +ooi 

1033 


■7 tom 

eo _ *o3 

1326 +002 


?3 



?(M1 91 

|1704U.- 

II IMO 

noM 

MME 
fffl*1J0 
Sffl 909*7 

Bns Jappn Smafl EqoMy H (n) 
IMnJnviSaMEa- 8742 

Mmm Ima. inunt Cl mii 

iHCriTM imuuwH mviKODern ruaa 

W »447 

Tbe Dragaa Food Skn* 

hwoki sa.4» 

Dresriw RCM Enopeaa Bond Fend 

EmecBiBned Eoui* 18 ci 

Bgnttnat 

ShueeMW SlSM 

Enwr Bln B Martnh Br e wery Food SKAV 

urx ten 

Ite Enopeaa Asssi Value Fnnd 

MW tor 12- *16® *C 18 

fWGUrSCAV 

BESSSSrrr: Wl : 

RdsS* tarestotent (Ct) Ltd 

fwhta JSJOS M« -107 

taC-. SlJT 6X44 -10 

‘ i45 »7I -009 

iFond 

•142 


JilM 

i ll 10 

ion 
*11 17 
ten 

16 M 

V *’>* 

S167J 

Sli* 

f ro 19 
10 m 
*4 10 
tr-07 


11)6 
i117S 
iS4l 
C8V • 

f 'SM 
1U» 


-Jl 01 

mo) 

• OOi 
J»C? 

rfOl 

+001 

.001 

mffJ 

moi 

ji it 
401 
moi 


4.1 114 
Jl'J 
mo7 

•OJ2 
mjo 
m.’i 
h) oi 
•007 

J>14 

mi) 

HLll 

mo< 

-OOi 

1.1 

♦o IS 
mi) 
mm 
moo 


-007 
-oo» 
-0 08 
-009 
-00* 


MtfltfU . 
jBir-Ptr 

vut-fff - ■■ 
«F-fL 

«5-»R 

nas^g, : 

•tsai lyiorop >*we 

(WriCMBtolOiOB 

dnM hn ' 

iMwi raiBeto i*; u - 

SH VcOfK B - - 

attoSi fi }"!*, a - 
■BSTgiMwydg 
-r ruai WS"* 7 


L I.T TO 

BBl 

>10360 

(BISS 

PajlJSS ® 

Isis 

1 140800 


■AOS Ml BWWctP 51X097 

^,^‘S S8S3 

sn?sa®t 
Ssasss 


=j Jeosr; M iwy „ 

TCWUaendJoursFondE^^ 

S4j sas&^ wr 
fS? 

sas aasg^ .^- -- 

TargnWwratHmaUid 
MCxmoiM • , ' 

rerapteton Emerging Astt ^ 

Qw!*--L*F t — |i*7U 

asss v . SH t« 
SS . - I '$£§ :- 

■>w**ne»n I - 

5B*— ‘- a. i _ 

Unico Fcundal Services SALux 

2SS31--WIM 

lBOWDl*IflnW»W® rSiM^lTlU 

K?,l EMSfi? SSa‘3’2“ 

asasisss. bjhm?» 

laHuaa mean F-Q - 51 

IWoo Baacase Mwe 

TapOotoOM ^,'i^ 

*F ' — rr>;cW42 


•177227 

■sag 

SSSSmosc* 

jj 

3^5 



mi3 

- 00 ! 


mxj 
•o is 
m is 


The Hni Korea Sb 


essstSsai 

Sian 

S&S &- — 

*1428 

Mia tor 11 5 

BOS 



NannGtoWl 


iFwrffo) 


(7777 577 2000 
J&34 -007 - 


snt % 


PHfCOAVMMde hn PatMki Skn M ^^StoCw 

*7 Butonnl RM. L-MH U» 00Ssf*4OtOl SK&SSStoi — 

&SS&E B8 il : sii—: 


l 0*10*17* 


7HwCaoeanNim:MiSll4odeeSE1 OinzsraOGO 

toMOO »* — - 

WKBCO brimfloari IMM M 

PO Bern 271 . a FfclW. Jn 

S£SZ£2F±i 




ess 


aisMMne 

8IS Vffio ^ 7^ 

bBS ?Jnoo -taeo - 




S Betoeod 8a M Mp, 1-1S2S Ub 00 30 451231 

C*WH.MidM *22347 — 

Base ■tohadto VWa Ftwdt 
5RM Own. I23M UntoMD 003E4CB8S85S 

rjg ^ j g -*190 — A521 


rsc 



siD.40 moi 

S Q 40 +001 

102 ■ _ 


00 332*7*34 8258 


fin: 


nnoo 

noo 

rta — 5100 

OtraqcCW n'(n 

rMHH 


-jg 4 ^ a 


20MEE**(.L-2SB.L» 

bbgrilbWridbbba n* —— 

S1253S4 _ 

> — - »*1K3 _ - 

*10X466 _ 


Cumoest SA 

SBaedsUntn. TSaOSMS DOST 4470 7S10 

COBMHEraSCMr. SFrSIHXB _ - 


BBSKfez? 

iniureMu 

toMtototopH 


—l — rinrg SI 

1 tori- 1-2449. Lama 



S3 *13 

096 MS -SCai 




, 1 B4J6 2444 -002 

.1 ( 2 X 6 2*1 — - 

.6 S1X7 1J» _ 041 

-I 77052 0033 -0^7 

.4 CL® 3JJ6 -002 

.1 53 M 550 *am 

.1 *441 446 *002 - 

_ 5145 147 *7UB 

.1 S3 14 ITS _ 

.1 »47 152 -am - 


Anns Book MMbG Lid 

1 toil <i tow in* *716123 

TbB AittPtolage Fmd Seri 

■nM iii to *i pi raw-- *45*2 

Atari* Sen 


: SSt 


FffPattBo sTire nos mn 

ssaaMta 29*0 _ . 

9 = : 

igf T : 

FomBafti Mgm Company SA (IhMa Fad) 

Ss^^L- M 

*5oO a I i^p7 

Bferr bisK 

w 

Foreign & Cak»a ftnergris Uarkab LM 

SMSSSw SSI "°5 

Svm tfl 16 

SSrSS.%- &J8 min 

R art ta bi Bbnrin b i wrtn e n i Fund 

HW *11S1 _ 

Fred Aiger taiaBamHt bic 

MReMIM. HIM - 

ISAM 


K5-. ■:- : SS 

$1034 

cane. .. iio » 

Hooterey Trnsl StCAV 

PM . . 524 41 

Marta MJtfjarir And* 
EobwoMoMbMi* S1301 U« 
MWUlMlLMB SI- « 

Ftwrttm Afctftffrr D«M I 

Sssasiiw UH 
gBagi?' 

&»p«an Kmft 6 - 

Fromn h»jw> 1 - - 

aafai. 

r»aE<u<yl - 

lass 

l&Oatobqtoi. . . 

Murray Unhrereri, Shat 

*menc» M tor >2 . 57904 S3 00 _ 

JSHB Pm tor <2 -- *18572 1(4 ai 

PaaOcPoriM*i 1: . . Sis 17 1546 — 

WCAM Asa Pacific (bnrieBa Fund 

Km ..... S3 33 — 

Hcfco Bank (lineinboarg) SA 

KtSS^^; ; '"Sf* :: 

SShwIS Panel " S« — 

to Soli m bmo f* 553S — 

bum CepAal RaByered 
aBUtscH-taUM*. 7100 6762 
Bcanura Asian bl tHBiiucf a Fd SCAV 

mw *1240 -ooa 

Pan-ttatafingSA 

us ri«»a- -. 
sa , &"«:*jar&ri - 

nctrifita 


K« ftanO 

HVBond . .... 

WM --,-- 

WoMPtosOff . 
fjnr^J r+rot Co*» Bd _ 


ami m -. - - 
inandwsto. -. 
IRtaMv 

l3SnS S»i»y *>S-' 

CjBPMMeMKOjnfid . 
VLSRaaocetW India 


5786 67 


fa ORkmmi 

IwnHmMR’ Frod Mngnd CO (tina SA 

aSSSSSSfr g£fj § 

SB^SSSSJt tSSai * 

SStortfSSSlA 60^4201 « 

MnlSSomnMwr £ aCK» 0 
WP Stewart Oabai Growlb Fdnd 
OMtoi 61073*0 mi-« 


: Wortd invest SICAV 

" SS3K3S£l2f 

- SSSESES’k®. 

- OMnaaDMIOoie. 

- MHanMKEgg. 

I Worm Trnst Ftmd 

- Motor 

- OFFSHORE 

~ INSURANCES 


SHU3 

Y32ZM 

510714 

Bliii 

asw 


ar *" & 


Aberdeen hrtenataal LH 

_ . pqb»« 4 natrn Cam. a (to Pn 


Memo 

BMT-. 


SOS — 


^Sr “ 

IM7W 141 . . 


Pm to otto) 

n IMr UESI 0<M 

S_ »1S 1717 

- r Sr® «i™ 

S 50468 0514 

4* r -S> 


K .m 25)06 

r sum 1 36ib 

J5 574521 1ir~ 


MHFoattr. 


*un 1545 ♦OXB - ttor 


Atrintri Wuidhel Food 

DP 


W^m =h 

SB s-- 1 sas zss mS js 

Mjif i 

CnAADfcriabrioona 

riWwsStor. L-asm unotoiiire 003S24TB71 

BSSkSSSS- = : 

DO bwotmoottSaBaownoatSA 

2 BnMHW (totoWi ItM 00352427011 

ssr— mm = 1 

DawdnFtadM 

2. naou Fomd. L-an L ll w u t i oac D03B248127F1 

&SSA&-Z XZW ~ - 



SgStz 


Jarikr MMd Fond^ 

13 ns GaoBo 1-1617 [sSMcwg 




»^EE0 





DS 

*213 


ooss24a*inBB 


003524046462W 

a +041 
•0771 

a SI : 


2*4 _ 

7J 4005 

^ X) 

165 -041 

83 i23B 

1J8 5» 

2 J* *oei 

0*4 ._ 


■ MSBBB86C-I 9bl42 1416 *001 


ka teaming 1 Unto - *1.16 121 *041 

rtoonliiroi 1 ftncis _ 

SS«=ra=:I fiSlS « " 
^2ti3S?£2SXSb s: <m*» 


tebwdri rifittoml jririeta HM 
6rao HW toW. 5 otoQ0 1 M B .lsi OOKJ41342212 
glMWAtoH 


z - SSSSfo-ar: 


5577 


Dvin 55 

*21.77 

roit 


mra 



£2454 JB 

Etu21B4© 

R^D*3875 


iKatoQsranito- 


53 


H jj^p n n. wrmous 

mu*^ rnaamt -»«■ - 

Drettar RCM Bhbri rinriara 0RQ ltd 
10F**d>toi3Ma4LBtooECMa4 *71 2 

BffiRISfifi'i- m - - 

Oiritar RCH Japnen Ktareot tad 
14nsNM6Q0nlMSM«Q 00XE476B2OT 

WW_ 1US8 -CfflB - 

00 35? 47W 2BSS 



1.1* -aoa 
ag mot 








■to BOW S74J2 *002 

HSBC RAPT UaondriragSA 

■aatoPtokHINW *1017 O 

HTPD Ciplrii Mta tores! Ln w i n bo ^ SA 

SJSffiSr" 

KYPOWi-Ctoto 

HYPO to rari — . 

1 TO* Ena ok&JXn 7710* mss 

E1S?9 S1647 

.. Hr^ju i f* n mfi 

, — (0112214 12557 m.12 

I {70454 107 72 m47 

• DM131 ii 1 32c mjn 

HYPU f*0MH IWIOBJS 1 U49 -2.18 

HYPaKoraton- IW14642 moj 
1 Mnoica DWW6.34.I4 mir 

IDM-ntMM- Wl*87 MUl m.12 


SSSSaar:- = 

iSmST 51005* — 

RBG Global Fond# 

H6:-:izr— «»SSS - 

Rontag GbM ttigt Co SA M 

ktoitoHOW 

MMa< tor *1*53 -0.1 

PonmiB MW 514 45 -OIS 

Ho—tag D— BB —nt SA W 

usstoCM. . — Pi.1 m« 

Rosenberg US Japan Mogrot Co SA (*) 
tatogriiMBto 

MWOAMW. 51X97 -019 

PgrtttoONW 5110* 0) 

HottscfdM (&o*i Ednood da) 

S *8$% - 

M.YO .... 


LEtSJctm&cto. _ 
W-fwdlitor Onto . 
M-FskHOitoGwier- 

u runinwwaftoo. 
HNMto- 

S^SfSwrSi r 

siStSssr'' • 

jajai nwi — . 

mmouaitn ft* 

SCVTKHSA 

sari«cnNW 

Scorida, Stovao* A 


RS«K--gr» 
—ilSAc . r " JSS fiilS 

SV: 8 » *01 

Afiww (rienadoiBl Asmnce Ud 


*2701.4612 _ 

5505027 — 

86S24 — 

L14905 — 

MC31J0 

07X3526 — 

b10M1«4 

M r: 

sm - 


PjdOc emn arms _ 

&RnSWr 

OMMr — 

IKOtoB- 

k»w»«jd Otore 

SS&; 

CtodSmlDMlar-. 
Baaranss/ 

EftoWMOl 



**Ttod — 


mop 

-ODP4 


^toowowwniri 

are toja— — KUE5 


asass 


K£2tou*.oS“ 


*116055 — 


5 SB|S ^ - : s 

BrataCoBwtSA 
awtos r tonrai2. atssn au? 

Baoqoo Edoowd Coasriot Ud 

BMHwptoU 


H= « 


IK BSW B- 

ucEowrC. 

ISEqtoA. 


im 

I 2*405 

™r 

flBSsssxr^ 

BmtuoFanrirUSnfMSA 

k%gSS0?=. V3BS = 

lALioewnboarg 

MMTS7C 


-aic 

WMatoarCBto-" DM1£15a „ .. tOO 
oTtomtoa-— . 0Mi«*7issifi m* 

OTOW-aoW7*D» DtllDl! •cot 

HWEWtoitoC.TOl DiTiOO^ -0.13 
HW«WG»«.. BWIOTJO mu) 

iireitosfito 8» owiora mx- 

Hcadonaa ridepandent Fond 

*1215 

BBS Mwafcawri SA 
BOSHWWBMEoWei *5*31 
bdanattaal Bood Trast 

C0C4NW *1050 +002 

WVBCO ririnaNcni Ltaitod 

to P Co m YM 5111*0 I*5»am.i440 

ImwSod Investment Fwri SUM 
MWtorB^— 5191226 m*8 

bnatincmflts Ataripn SA 

MW to 3 58158 54J0 ._ 

JFMOta 


SB 

BEHE 


r IntonBtaoaal Assce Ud 

4M1 MO StocL Doagts. to me 

~ “ ‘ 156 7 


- BBW 


)Ww— - — 




Is ta W llto MB d W WiBratoBBMta 

Ltaty Newport ParMPertUb M 

2 *c W sto ltomi — top oo: 

SSttSHB. S3 S 


IKS' 


___ « - 

S^toWWto +»«n 

SS5 133 = : 

m Prarin Amt Mamganmt SA 

SIWJWHtosIL-eilOUB 00 3S 420754-1 


73 _ 


btoMUSrl 

^taOoMSKA 

■l^W MM. 1-18S7. 1 

IS ZSS&'&Sz 


ratriUd 

to«U OT3524WS452J7 

*252 -OIK - 
txxre OD 3H 4046*6213 

H8 : 


FbMRy Rwd* 1 

KawtoiM*. PW»4 IM. L-lon Lsi V 2174 

own TSi iinn uwvxQisnntsB 



FH 
ova mass 

ESS ?5iS 

1B5J33 

ffiHLS I 


37.75 


m.13 

00 S52 4022121 


SS i 037M toS 4 7 

sssyadssd 

SS SSJ^if 
SS1S3SSS 


— ; us 


Sc o t ta E ptari bri FPadSKAVM 

|4««MpM-l|ia Lantore 00 sc 4710 2502 
CT totototod .S toiB54 _ - 


— - n&xzz « 



’sfe 


S'liag?/- — : 


-IX 

-138 

-070 

mm 

*151 

♦IJtl 


mm 

mai 

mm 

•OB 

.150 


moa 

mns 

+017 

m 17 
mre 
mi* 

mn 


85KB--‘_ 

SSKarr--. 

LoBiSaatoAto 

rxre 4-1 LI — 

M: 4-7 W 

astja.r 


i!iS 

**4JO 


WU 


mm 

♦OOI 

♦0.10 

<016 

-aio 


mm 

•4101 

mm 



tstofitor- n i5i 7 

USUOartan*— 90663 n 

- 

.■SgriisaMr-SS ? 

sSi 



KS*st SSSiSS 

Iraritod Ota lavori M 

iistotopnnm(MitoiMCU2M 


MM *57195 15241 -006 5.12 

OMtos $35513 4.137 

EUWDCCMT EB3 30K9 <0029 - 

Ml CXD53 IBITHU 4to 43* 

»»»»*__ — Jptr »mt .bbj >5/ 

■nwaiito aaw Bras -itso - 

!m«ML !wi7 400 mizr 

to«0(»cM - — — wn Ciw 4021B - 

Mr Fan OB _ as 1*®0D m«S 

YDUBt 53703 -14(00 



: !SSS?& 


- SI 


«SSSh 



j 





m34 


SB 




iSsss 

toritamr 


gRiffi 

wnano 

SSSS 

tmu<7 

MVW 

rnB6 

no» 


Sv e nii a Srioc ta Friri SK AV 

Hi Bar C7*. L-33JS. Loatttjwo 00 3S2 406 4112J0 

MOM 9J1CTSB 

naUESww 91777 788 _ 

5toia*«_ 30713.17 _ 

tSOSfjSmSmt-: ’S2Z2 r : 

■^ma iawi Sin “ - 

tototoMIM.- tgg - - 


isaa^e* 


IS rae Sotos. 1-1637 

(Fwe.._ 


S 7I41 
1181 

GWriFoodMU 

* 1 ? 


e^SlnmoL%»: 

0) SEMI 01 7 0800 903 3* 

Mto Human OsWJi W 

“vtataAhwnfiNJriBri 

fill : 

“^aSFs P 9 » : 

iffii 111 i 

lUs- ph|m 


S^-Sfcr 
S?^fe rr_° 

IteWtyABBBt taB j BBW ri 

BP T05*. L-1D1Q Lasatare 
■jWtUllMaH 


00352404640 20 

•csoi - 

«UM - 

-oant 


00 XZ 3420191 


U3Garstoo(_ 

3sS3S£ 


:ssw. 

DiMHsariaii. 


UIM CUD b*4^w 

ss s 




— S 3 VB 




S toutly Rm *T 
USDotohKm — 


-021 UD 
•032 ODD 
-4.11 ODD 
-007 000 
-024 GOO 
mi 4 njjo 
mo* oco 
-aw a« 
mm am 

-058 0.00 


__ mm om 

Ml -aw am 

(98 -007 flffl 

1474 4003 050 

2f.n mm 4.46 

17M moo OOD 
11057 moo 456 
•440 m» 4 14 
13.10 4M 3-31 
BR mu 424 


SIS 77 
*1454 
902J2 
*2034 
*1515 

*1251 

*7357 

B1I 

* 6*6 

"tSS 

SifS 

*1055 


1270 


BE 

*S« 

S1&64 

040012 

*1044 

37*3 

K7» 

9*50 

*2273 

*1056 


•on 

mm 

•an 

+434 

mio 

+008 

+051 

•40 

•am 

-003 

mm 


*34( 17 -oas 

08 TDK 35. mm 

iFVGs. FW2175W mis 


MSCCW- M635WS2 +S74 

gtoto ^ SlE -. fe - 73 ! : 

:ss : 

nBMtatoSU EO13G013 -10 

ggsp- d - 
asaasr!-* *ss. - : 

Bareriys UqoidBy PerfloGo 

UtodSttoDto — B7 JTgi - 

9>W - $11 72540 — 

Brikney Vanpwaori Ltd 

8 U WM t w n UU 7*77 S13Z - 

riwwMtt tartan Eawglng EqritaTrest 

M4Y (651 _ 

at Fnd Msnattaral (at 

COMB *1455 

Cta-Cwe riyw* Uri Fd Sen M 

asaawizrrgflsga m » j 

sasssvr^^isttss mu ijn - 

friftna tnwrtn—t Hwogwitot 

g 4to9nMCH> *0 6*67 _ 

s agate- s« = : 

• &6arr-firt4>L *15404 Cl 

ctfleara tnretonnt rigot (Loanrioarg) SA 

WKdtaol *1140 m 

tototoSto.l„ ill.c B - 


Ik. m n lutes *00 4 s 

555SS&SS? V 

LWiMvaltort - *1 

Lebanon Hahtags 

MW . *i 

Uogds Bonk Unereboorg 
UayOl MooiBm i l U QlR i 

BaKfMft” " 
S2 S«v € .v- 
SSffSBtn 

l—«llKCO 

hu e 

uto teu* «to Itoto 9MV 

WUEoMf _ .'41444* ICS 

BnrtHcireorasOew ri*» Mi? 
WMI QMM toM- *HW*0 . 

natostiw). »606 won 

Bto^MraWiML. *102*5 107*5 

HC Seaoflies LdOBed Ltodon 
AtoittMiw .. sr.'s a i a 
IffS American Fwm* 

9184* 


BE 

booii — 

f>WM 

>MM 

STLCA yiWK> ftR<f>p. 


U I 


D441B1 *, 

sin or 

7177116 
GH 137 OJ 

OI01T 

nn«ti 

Eni14»M 


CBbnarkatsSA 



— ~ §1? 
tie 


* 


mi2 


Utraoifa to fc-Tri oA taedri CTdtal <«orii ( 
ftowEtotato.LMa.Lanoare 00357295 
luesa 


EL727 

tun 

two im 

J2W 


-MSB 

-ocas 

mw 

more 

mi» 


sssdffe: m 

auk GepBal HwhhmimmI Greop tee 

BSBK - r - a 

Ctamri Korea BaeqriB Greta Fad 
HWtoS *353 +42 

Ck & Kkgs Oretmt FW 

HiTtoa-mGaai tw 

AMHto%toHl 
badiABrtGriokriotoB 

as asu "iss 34 

CreritStae Ant Igrit FdlMi 

QtotobohsBHA 

awswEStongs.' — - 

SiWtoUWBSt ntnocre 
aAtoiS<«M»3 gnu jb 
B toieuani 

?sl 

g SSi: 

Sa|! 

ipssii 


W r .ILi«^l!3lMa4l . 
•iimioiaiw 
Wjmwinmtoin . 
MrciE.npi’OlMK- 

Mjir. U74BFT7 .<04341 

sssssw 

wx i c ooa Horn ii 
wsicatortonear 
W5jF.iMttfw«v*ei 

wKmnunc 

etooain»4M**<«_ 


p*f r-tor. 

| oran lso« r j*_ . . 

bfWtVfflOCjp. 

IKUtgBCW 

ls!35cw . 

BEr 

atwinlH 

Sijr-- 

ItOBonao . 
■aotaiacMA 

USJIMobiS 

kleniB Lyorii Attet I 


Ziau 


MUC 

.nig 

mm 


m io 

-nor 

♦407 


4B 

•aor 

mor 

•0.07 


S3»re - : SII 


W2SM T2US mu BXO 
SHfU U30S1 OW 

in i» leas mis am 


ua mas 

rtnW- 

■arknGc totoUW 31+ 560 m5S7 

• ((Bare DWiEJo -area 



snree* 

*11457 

frnn.u 

anrui 

s sss 

Linux 
i into 
SM121I1I 

ymen 

m 


eijrsx _ 

- 


twm ,5 

m 

o2rw«3 

*7342 

CBtiiom 

Dun*** 

IT?1» 

DWF.^JB 

SSSfl 

$10X51 


»«4 
SHI 51 
*89* 
*1840 


I15S 


MwyMnli PR 1X41 44 

SoBgmsa Qobal Hertan Fond* 

Btoawl ito i- {'2W 
etoEwitoM. *1)117 
US Wpl HB0 Boro 4.. |lB« 

17- IV* TWO Ito P _ *10 61 

K. 1(l* YkM BDrO W — 

UGNmitotBSK- 
waMnCrdonc* 

ilSS‘: 

JBWB .+ — - - 

Motsdlbrwito** . 

Imoncugil. 

IMMtIWmL.. 

ibmw h w w B - 

IBLMW-SsWtoA 
usSm-toVtoa 
Slgina Fund SKAV 
immi .... . fsu™ m? 

ZBii-r.. T-- 3!8S : 

Staopto Asset HaMgaraori 

tortorCoiOtoA. 7QC4 2B 
bmitoCBCtoB.. noma 
Sodeta General Bnergbig Ewepe Asset Hgt 
CsertozMEtolUB. 3)1947 *13 74 

Staariri Cbwtered bnorinoat Fond SA 
Dob JfJOW 

3M4 U 0010 

State Straw L mw o Bhi bib SA 
Mm. DHIS6355 

■ re s etotoeiFg ri i 

KStfSSis::- BSSS r. : 

Strie Sheet RtaMCb A MwugoRta Co 

ntoaHA... . *>!"; ® 

Wni'l fi! i? moo 

PBWSSI8L SM.7S RUB 

Storebrand Scadder BirtreomeMai VMoo Fd 
BmtoUfbai. CTJSfO mjin 
tonriwikal. *«*i«ie +040 

SmBdricCnporata 

IS:CTr.:f ER 


K-oi, Iftl *0J 

SVS14 1037 +1 J 

— mriTO0; 0540 ms 

jsEiiflaiia s 

- . C6CJ7S0 7J60 •"! 

a«M » 7^0 Q ran +a; 

U170 14030 *03 

• n 1350 I 3080 40.1 

_ *r 12M 1 .\E9 +05 

CMI tDMBHCB CD IM 

Onto ■MWHw.OwM 70(4 K«441(SMS 

BErj R.® iuiS-. 
M r:.v. rlw !«:_ 

an* -0001 
4773 _ 

e*s _ 

-. — . ro -omr 

tl.-is IJ77 -0 004 
7166 -00® 

:R.S f&W 

: gg iJJ 

-- ® %1 -oaos 

— fast ounman 

— SiSS 1718-OOW 

— W453 0468 _ 

il4° 

-- ^2 051s 

• - 7& tJf n rv4 m*u, 

— $0765 0823 -aSae 

i:£iS 2& rtoc 

r'AB 

■™iS ISL - 

w run 1 main 

#»Bgar-— _ s3I gjg-r. 

gAOtobtorep-- *0 14 q ts 

itoyq iwniigil _ 10m nejr 
weawtea - ... re» 0.734 _ 

SSrito,-; -- : gf| - 

•r«tov atrene Seo»»» 

^ F— to itoQ i e — I iai 

g”*CoUOTtetaKitr 

ssSEMW .7r» 

os.™ 

o°S!J?© 

SB s«5s 

vSS ’fK «sem 

175 -0004 

-0 002 


1681*81 




ISSU'D 

■SKKiSSK^-- : “Ijm 


•5fSSreSS f •- - SEIM mu? 

Eg’ =“■* 

aSSRS* - — f®i+ 

** yWm ! yy? 'A 

‘ilto — ' 


‘im 


- - 5 3187 -J? 

« IS) m cm 

IOOI ^poj 


05X8 

RC4 

i.in 

0ll7J 


E2E’55£S H — 

to?taJ!SE3ii«- 

M-SiMOnto 


Z - ““4 


ito-wtioinaw* iaxmia 
iF:«(s>n — 

e-rjwH 

ri-nua 


3N 


rwir.w 

ratio* 




isnx 

IbW 


5 iron 

1*7 *■ 

„ noon 

M>-4»»6 rojlu 47 

MP-lS H. ItoO 

W- NIC H ... -* 

0- MLB . - _ . . 

S -urn.— 

-urn 

HP -04 H 

nr. are b...— . — 

toWHUM'lL 

ggisjsa,^- 


- CStooylH 


- *4-»u — 


?sai? 

I ISW 
(01146/1 
Eion 
3nn0i7 
IMS OS 
Y 14X737 
J123BOI 
Eftimne 

in 14 W 

toons/ 

»rtVl*4(K 
0*1(77 (8 
DHISISIM 
1)11860 uo 


fe fS«R 
SSS— —Sffl 

)£*D3mr» ***-/--. 3S?J 4 ^ 

IrfCBBo BoDtt. nurV , J.J 

S^SKasff* 

«lfti6wrvrw~’ Sn!? 

S&SS— 

os? 

NfcaarlnBI* 
^a*w.«waDtotowi 

gtL’aNES; J?-§g f m 

Sssr^ssS- is _ : 

IbSSre SSJ ?** ,* - "I^B 7 ’?* 
Lf3S5*®wf)tov iam? 3-SS 

gngg!?z 

©SfeirfiSTfla* 

SsW-- 

«B«fe : ss!gaa 


sera* MX *• 



,osw*™-^ jioo? 

« Bd —*“17“ r=® 

rt-ns 


_ 01481 716021 

9 lW -5*4 

5584 mOB 

l.v/i f*£w ; 

+ W4 -ODDI 

: 

09 


: Bffitessr-^ 


1 —-— eauffl 

.._ r+041 



E £?^l!S ,na ?S« «o - : 

l aSSj &i* 1 ^ — • a^io omS — ; 

- 

sas»sa%- 

B gB S?-; SI " : 

RoaaoA^^^BlSarY oiritTrsioo 
wair *0 iiSSira 1 ^ -®SZ5 

m SS^ , SS b T®'^ - 

a .S52g£Si5i) m.ia imi.+oom 


SSSS^mSb S® 5 ' 3 ™ 

Sfew SSn 0 !S? : 

§E?.S!«M*5to 0810 

toBWHtBrtNdt*" 

E2STSS55JS 1 ! ' 


*W*l6M*j jg^ 


1® 

5S 


'PI, to 01481700210 

SI * : 

8 MS- 8 B Si 3 s -- 

RtoWi aiCw WI LJs 765 -1 1 

ertafrijap af 1 

tore *" ay* 1 ttoa rexx -o* 

ran 1*40 0 - — - — — 1 tub nr/ — ■ 

safeosj® - : 

ores,T«« 
18 - ' 
SS^SBiSiSWs *< B»« 

srrSito»i — r - 

■gSl := = 

pp ?§i = ; 

SH ?»1 i £2 — 



11 = : 

iffi-fia— j ! = £.■&.?« “ : 

- : 

ggSE=®^W = : 

HaViOim.OeUtori* +1B24W00 
- - 

gr^ssf - - 
asar-asassB - ■- 

jy fjf— '-Z £111706 019*3 




aOner 

La»flmna4cc __ 

|®e:3EEr. g 1 .^. 

ISS^- — ssj^iS 

nuUMiCL— 1*4)2109 02771 

Iwm—rata- 

Ssiaae=:8if 1 ® 

Sotoun t^ now 1144 

SGB5--N 53® 

IggIBSSS- Ea ''*s al^ 

SeSsSuStSo: 341)60 41275 



3531 7041500 


CUAfeuBe. PYomed m Dc*8ias.bM 01C468COD 
HMyPRSWIYBail-. £087 0fl8_- 

1 1*7 an» - tony iwa 
Iftorii 

[■New AiTSfS 1658 

Utad Uri tatenriBonl Ud 

20-22 tocr HgAJi SL DUtoi - 00 3S31 «7 SS8S 

Swing wmwmw £i5i* 1577 _ 

!*«SoB*re» D232 1JB0 _ 

- - lllJCll ._ n 184 1245 

S+an nan 1DB7 

n *® — 


3W 


- MMMEMS- SIJMO 

- W Honey HnSi n 0*6 

- IkRdltOM nisi 




POBre 171.571tor rt»L6«nnnT 
MUtomraein — tij46 1339 
9*sn7 — SI 277 1373 

1819 
1 07* 

1J48 
130 

- I- *14X52 1.100 

, j __ n uo im* 

srssss^iH.^ is* 

w pg uny »/a)— S'oi* ubo 
S jtanR SIJ4J 1U8 
SiWQUOlbJalBoW- S3 171 1J2M 

na Mi Sw im *i 771 iso* 

JnnSMi sojbo nms 

ponc awoi--— I Sux ouo 
iwriitoian- swu oeu 

ranareWtototo . LOB 53 0977 

Hn«a fare Sto w SLUM 0903 

ton Amton 90mM_ *1 272 l J67 

mtoFrencHmytoi. SrOBXO 1800 
tobtoU^inaa — sosu 1824 
9** ». * W Wto BW0 S-23 1514 

rawrawjK<StoH_ nay 1832 
g wnQPP Eto n town Ml 114 1 197 

Ss^laast. Mr ViS 

tatoOlOStoCa 1204 

?™ CS . - — - — 50M2 0539 

•^reooiia)- mim in« 

tf. M9S5 18IS 

. . --re.— - j ia 1.162 

^w^totol WG- Cl IM 1848 +0801 

fi!iSH!*IM- _ St 177 

Fmam a Wigw - Si 1I6 1 I89 -OOZE 

£0090 

3*5 i23 1"™ $2? U 509 
Pmto.Lna bin O gp. fc.7K 

Old Mutiai Hoag Kong ^ 

SSSS^ 5 ' 1 

mmikb" 


-0809 

mxa. 

mom 

-oar 

-tun/ 

+0801 

•0006 

-0074 

-own 

+0001 

moto 
-OKS 
-omo 
-0037 
-0863 
-4UC5 
-0 085 
-00X8 

mou 

+OOK 

+0808 

moE 

•003) 

-0009 

-0003 

-oeii 

-ooa 

-080? 

-003} 

-aow 

+4801 




— - 31817 
■ — flow 

CBT rato i — ■ tv ?17 «»- M * 

fgfra* pirn - orro 

?tMure *oi(i 

rSw^S!^! 0 ’* 66 

SSSS 18 ?* 

— C$408 


*3OM6 0« -0 012 
ci. in ijffi +0006 
OJlfi 4017 


(SnmnytUd 
rare 01*81 



OlK«£ 


tiniSSri? tijra 

*yh»c*3S S£=^ - S ]22 

tttfiSES* 

ESfcbLS 




iSS 


Wm^M | si 

£ES»«ra.. kim •-?! ’Sen 

KrejtomB Jr^SS man 

rjanBterw — 7i?i!L .!**. -omi 


00 



940K *^ C, 5 








RJ D \ y , , _ m 

‘ V 

:: ly. 


of -seats’ 
is Amext 
nerger \ 


iered tl 





























































































































































































































FINANCIAL times 


FR IDAY MARCH .3 1998 


LONDON STOCK EXCHANGE 


Leaders retreat but 250 and SmallCaps prosper 


FTSE AH-Shaffi lrtdeX 
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MARKET REPQttT 


By Steve Thompson, 

UK Stock Malta* Editor 


London's stock market 
mirrored the pattern set dur- 
ing recent sessions, with the 
leaders succumbing to wide- 
spread selling early on as 

the second-liners and small- 
caps bit new highs. 

This time round, the lead- 
ers failed to shake off the 
sellers during the afternoon, 
instead remaining under 
pressure as Wall Street 
appeared to be ending Its 
sequence of winning: perfor- 
mances. 


The Dow Jones Industrial 
Average, which hit yet 
another record close on 
Wednesday, came in under 
minor pressure yesterday, 
sliding over 30 points not 
long alter London closed. 

Dealers cited various rea- 
sons for the weakness in the 
leaders. Asian markets, so 
resilient in recent days, fell 
back, although specialists 
pointed out there was no 
substantial news. 

Some London traders felt 
the leading index would 
struggle to make any prog- 
ress this side of Tuesday's 
Budget and would continue 
to suffer at the expense of 


the FTSE 250 and SmallCaps 
which have been syphoning 
off institutional cash. 

Sterling’s latest burst of 
strength, said to have been 
triggered by a feeling that 
UK interest rates might still 
have to rise after the latest 
monetary policy committee 
meeting minutes, caused 
problems for the engineers 
and exporting sectors. 

At its best of the day, the 
Bank of England’s trade- 
weighted index pushed up to 
106.6, its highest since July 
last year when the index hit 
its top level for a decade . 7 

Also affecting sentiment in 
the market was a long list of 


company results, many 
accompanied by falling 
share prices, as some of the 
more optimistic forecasts 
were disappointed. 

It was not all gloom for 
those reporting yesterday. 
United News and Media vied 
all da y for top place in the 
FTSE 100 table after excel- 
lent results and a confident 
statement. 

Shares in Gallaher. the 
tobacco group, rose by more 
than 4 per cent as investors 
gave a positive response to 
its increased market share in 
the UK and a leap In over- 
seas sales. 

The FTSE 100 index fin- 


ished the session looking 
extremely weary, down 35 at 
5,794.8. with financial shines 
prominent among the losers. 
At its worst, in mid-after 
noon, the index showed a 
53.6 point fall. 

There was no such shrink- 
ing back by the second line 
stocks, however, which were 
again being chased higher 
by the big institutions. 

Having failed to match the 
performance of the FTSE 100 
this year, the blue-chip fund 
managers have lowered their 
sights towards the smaller 
stocks in an attempt to 
uncover value. 

The FTSE 250 index settled 


30.1 up at a closing peak of 
5.33*.9. marginally off its 
intra-day record of 3.33 ».U. 
not long after Wall Street 
upened for trading 

The same was true for the 
FTSE SmallCap index which 
moved up 13 to a closing 
high of 2.536.4. only U.i off its 
intra-day peak. 

Turnover in equities 
reached 942.4m shares at 
6pm. with non-FTSE mo 
stocks accounting for just 
short of 60 per cent of the 
overall figure. Penny stocks 
Pacific Media and Belgo 
Group accounted for 70m 
shares, while engineering 
group BTR traded 28m. 
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Best performing sectors 

j Constriicflo'i ■ ■ ‘ ' 

2 Tetecwn™ rira,,0 * B ' " ' 
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Worst performing sectors 

1 tire Assurance 

2 ptonroceuidB 

3 Erfrartiw W3 - 

4 Consume! Soofls 

5 Banks. 


tycoon factor still carries 
enormous appeal for the 
market. 

1_ _ _ It went a long way to 

flOOSI fOr explaining why Clive Hol- 

lick's United News & Media 
-rw -w-| hovered around the top of 

Kf {*} IlG the Footsie after its figures 

while the more faceless Reed 
Internationa] slipped lower 

mMDAMlEC DEPART after its own preliminaries. 

And it was certainly seen 


By Joel Klbazo and Peter John 


The late sprint in Rolls- 
Royce was an indication that 
the market was getting 
ready to celebrate the gov- 
ernment’s lifting of the 
threshold for foreign inves- 
tors in Rolls and British 
Aerospace. 

In an otherwise dull mar- 
ket, shares in both moved 
sharply ahead. Rolls closing 
up 14 at 268*/ip, while BAe 
gained 20 to £19.35, alter the 
government finally lifted the 
ceiling on foreign invest- 
ment from 29.5 per cent to 
49.5 per cent 

Turnover in Rolls-Royce 
was 18m. making it the sec- 
ond most actively traded 
Footsie stock. 

Officials of both compa- 
nies are known to have been 
lobbying for the move for at 
least five years and a buying 
spree, particularly from US 
investors, is now expected 
for both stocks. 

Brian Newman at Hender- 
son Crosthwaite said: “This 
move will release the pent- 
up demand for shares in the 
two best aerospace compa- 
nies In Europe. I can see 
overseas holdings reaching 
40 per cent in each of the 
two by the end of this year.” 

No matter how many 
times it goes wrong, the 


as an explanation for why 
United managed to come up 
with 19 per cent earnings 
growth, before the impact of 
Channel Five was factored 
in, while Reed could only 
manage an 6 per cent 
improvement before the 
adverse impact of currency 


shifts and a one per cent 
improvement afterwards, 

“It’s always been the Clive 
Hollick show," said one ana- 
lyst. “You might not like the 
guy but he certainly delivers 
the goods.” 

Brokers said the single- 
mindedness of United’s drive 
to reposition itself over the 
past two years was reflected 
in the relative cleanness of 
the figures and a profit well 
above City forecasts. 

“When all is said and 
done, this is a market driven 
by earnings momentum.” 
said Lorn a Tilbian of Pan- 
mure Gordon. 

The lack of momentum in 
Reed was further clouded by 


Best and worst performing FTSE sectors 
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STOCK MARKET TRADING DATA 


SEAO Jaijpto 
Equity turnover {Emit 
Equity bargataf 
Shams haded (mrt 
Total marfoet bargains 
Total benover (Bn) 

Tots stria Mdad mo 
TMqntot (urnwer (On) 
TradepoW wkme 


TradapoW turawur (On) 16.4 372 35.8 50 2 52.7 3L8 

TtadepoM wkme 5237 8,331 7272 9296 0221 046 

f&eMhj Un-mate end on» k imr tut ttUky Oust tuanw. IKofrtott Mm saWas tt 
mUi not dir 


■ London market data 


Mm and tor 52 Morit Mflhe and Imk LOW Equity opttoAs 

Total Fuses 781 Total Hghs 270 Tote contracts 

Total Fate 672 Total lows 39 C*fe 

Some - 1255 Puts 

Mar 12 ftata based on Equity sham Med on foe London Sham Srevtco. 



Ogja- 1 The Rod Boonl of Directors, rfuired by Atom Rcdbcufl. met March 10. 1998 and apprmed the Rrad group’s 1997 parent company and 

• cmoUthtad financial statements. 




lnlW7.RtwJswnsoUdatiodre»nhs progressed! 
(in FRF millions} 

Saks 

Net operaiinB iaccroc 

Income on ordinary ocnvi tie 

Net income. Rexel share. 


• :j9«- 

/3&.738 : , 
■ L427 


before goodwill amortization 
Net Income. Rexel share 


'* - ' * *5 ” 
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1996 

to FRF mHtiona 


Sales in 1997 came to FRF 28,738 nuflioc. representing a 17.6 percent increase over 1996. Hus advance readied mainly from the contribution 
of companies acquired in 1996 and 1997, less disposals, for a net increase ta sales of FRF 3.761 nulhan, plus the impocl of eufaange rate 
variation: wfndi raised the sales figure another FRF 1 ^DOtnSka. Oa a constant structural basis. 1997 sale use I JJperctnt 


STRONG, MEASURED INTERNATIONAL EXPANSION 




During the year under revio*. Read continued to expansion vta diinccn ocquisjocos *tnch accounted for a wa) of FRF 1640 mflMan m saks 
on an annualiral bans. Retd acquired m particular Repo in Austna (formerly ABBl.plaong ihe urenqpmfoclcaifentap position with o matte 
share of sorac 30 pace*. In foe United Sums. Rad awipiacd four acqiisnwns whose ccranbutx*, m Saks tooted FRF 1244 iraflroo and 
foUowmeapaUu;iakii7i>f^,an{iiiredsilmimintyshaj(smiiS5uhridi3r}'Re»llnc. 

Retd also craptacd ns firs investment jo Saab America hy acquhinp Cam. BrariTs Jaipat c&sntuar of dtariea) para and syndics 
On the whole, these soquisiuons geocreted positive remits for the gnnp. 

The group continued to ranorahre its business scope by &pcsmg of Onsutech Senrofnqoe, die eleenreuc copyancnts iSstribuiran company 
aid dimitg the sceood tali' of dc year, by ns dtasum qwdofaed m the supply ofctearical oqoipnieni to US. pubbe uniraes. 


INTERNALLY GENERATED GROWTH AS WELL 


1996 

irr FRFmiBions 


Net income, 
Rexei share, 
before goodwill 
amortization 


The 125 potent growth m group sales on a constant smumai and exchange rale basts reflects significant oks recovery toward year end. 
Fourth quarter sales were tagber. rising by 321 penxQL 

In France, sales for 1997 increased by I.h percent over foe previous penod. The group' 5 fiber European marticts. especially Germany, the 
United Kingdom, and Sweden, remained difficult; sales fell lb percent on a constant d^r-ycar basis Conversely. Rexel. Inc. sales m tbc 
United Stalts rose 7.3 pcrecra on the same basts 

Ttrmk3 to amve pobdes to improve gross ourgm tbraogtour tbc group, the gross profit ratio nne by 02 percent W 23 S percent. On a constant 
strucnnal basts, tbc advance was 0.4 paces. 

Operating expenses were kept to 18.6 percent of sales, ft a so a atd expense was bdd under control dunks to flexible production measures 
j in p fc rar ji tcri paroenfarfy py companies laving to dead with lower sales aarvny iGcnnany and the United Kingdom > 

As a result, net opcraung locmne advanced by 20 percent to reach FRF 1.483 milhon. 52 percent of sales vmsus 5 1 percent for 19% 

Tbc group's net financial expense for the year was FRF 56 milium Increased finance charges, bed to dr growih m debt needed ip finance 


itagnxqi'sacqtnstiansprograin. were partially ojfeetbv- a reduction in *e ovetage cost of tundmg which came to 5 percent tor the ycaL At 
vczr end. net operaoufi iaccrac covered net financed expense by mare tan 26 tarns 


year end. net operaoug income covered net financed expense by mare thm 26 tunes 

FRF 1 1 million in net non-rccumng moorne was generated danks to capfcd gums realized on the dispaul of group acm-mt-im IW 
A RcrproTir-sharing and income taxes, die User mcrcasuif bv FRF ZSradScn on account ofaFraKft rax increase, net rncotnc for consolidated 
companies rose 24 Operetta m 1997. to irtai FRF S9J raillioa 

Net income, groiqj Usutt. before goodwdl aroomzation increased 33 2 percent to FRF 783 trillion. 




DIVIDEND INCREASE 


Rexel SA. die parent company, reports net income crFRF9fi7 million for the year, versus FRF 21 2 million Tor 19% The Bo*d of Director, 
will reeumniend approval by die Annual General Mccnng. robe liddin Pam June 4. i 998 at 9-JO am. irf a dividend per share of FRF 3525, 
indudmga tax tredilorFRF 11.75. v ersus FRF 2u 40 and FRF 9.SU respectively for die previous year 


CONTINUED EXPANSION .AND STRENGTHENED MARKET SHARE 


1996 1097 

In FRFmt&ons 


The first two moods of |098 show good ales performance, with sstamad gnjwih m France and tbc Lnued Senes 
Early m 1998. tfarai# the acquiarioo of dvrdrqnbunon activvlies i>f GEC I tola] sales FRF I^Cd millfom. aasv m Australia and New 
Zealand. Rood set up operations on a new comment. Widi die eanelusioo of an ag re ement in February 199X for the takeover nf foe Ideal 
companies I safcsofFRF 820 imfliuauRcxelnflldnsi car bceciae tbc latest dtarfotnor of electrical pans and soppires in New Zealand, with 
a40percenliisarfcetshare.aftltf’3 inAosraha «ndia2)perccnisJiarc. Strentghencd grexy posmo nm g remains a rewnty objective, ta 1998 
Retd will ccxHnmc ns expansion program by openms new sales outlets aral ex lerkhtig ns range of poduaa and servvecs. 


GROUPE PINAULT-PRINTEMPS-REDOUTE 


PUTNAM HIGH INCOME GNMA 
FUND S.A. 

StCAV 

1 1, rue Akiringen. L-1 11 8 Luxembourg 
R.C, Luxembourg B Z2.041 

DWIDStB NOTICE 



At the Annual General Meeting heid on 11 March 1998. the 
shareholders decided the payment of a dividend or USS 0.27 
per share, payable on or after 20 March 1998 to shareholders 
on record on 11 March 1998, . 


Tbe shares wiB be quoted ex-dwidend as from 12 March 1998. 

By order of die Board of Directors 


First International Funding Co. 

Floating Rata Notes 
Pursuant to the Indenture dated 
as of June 3, 1993 among the 
Issuer. State Street Bank and 
Trusf Company as Trustee, and 
Financial Security Assurance 
Inc- as the Insurer, notice is 
hereby given that tor the 
Interest Accrual Period of 
March 3. 1998 through and 
including June 2. 1998, the 
applicable Note Interest Rate 
for She Notes due 1998 is 
6.22969%. 


Appointments 
Advertising 


appears in the UK edition 
every Monday. Wednesday 
& Thursday and in the 
International edition 
every Friday. 


For further Information 
please contact: 
Toby Flnden-Crofts 
+44 0171 873 4027 
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some confusion over tbe 
statement. Reed Elsevier 
said it was adopting a new 
accounting standard under 
which tt would capitalise all 
acquired goodwill and intan- 
gible assets and amortize 
them over a period of up to 
20 years. And it will apply 
Financial Reporting Stan- 
dard 10 from the current 
financial year. 

One analyst said that, if 
Elsevier was also examined, 
there were 12 different ways 
of reading the figures. 

United ended the day 35 
higher at 780p - a near £1 
gain over the past month, 
albeit from a low base. 

Reed, which tumbled 57 at 
the end of last week when 
tbe deal with Wolters Klu 
wer collapsed, fell a further 
6y, to eioy.p. 

Renters Holdings slid 
sharply as the company 
revealed a dispute with a 
Swiss software company. 

The news and financial 
information company said 
All -Media-Typlan had filed 
suit in New York claiming 
fraud and other violations. 
The initial reaction, accord- 
ing to one broker was “a 
minor panic as tbe market 
anticipated another Bloom- 


berg situation”. The rival 
group recently launched a 
plagiarism suit 

However, the shares ral- 
lied to close a net 26 off at 
638p. "This is not a signifi- 
cant dispute and will proba- 
bly be resolved by a small 
out-of-court settlement. It 
will only have a temporary 
effect on the upward move- 
ment of the share price," the 
analyst added. 

Big overseas earners 
traded nervously as sterling 
climbed back to its highest 
level for at least a decade. 

The sterling exchange rate 
index hit 106.6. equalling the 
peak reached last July. 


Glaxo marked down 


Traders rounded up tbe 
usual suspects. The pharma- 
ceuticals leaders were 
marked lower with Glaxo 
Wellcome slipping 33 to 
£16.48. SmithKhne 31 to 758p 
and Zeneca 14 to £27.25. 

Meanwhile, the oil majors 
BP and Shell Transport fell 4 
to 8S3p and I Vi to 424p 
respectively. 

And Siebe, the engineering 
group which generates a 
large proportion of its profits 
in the US, tumbled 16 to 
£I2J33. 

British Biotech, already 
trading around its 52-week 
low, suddenly plunged I5 l -i 
to 70p in late trading after 
the company revealed it had 
suspended its head of 
research on full pay pending 
an inquiry into alleged mis- 
conduct The shares traded 
at over £3 in 1996. 


Shares in spirits giant 
Diageo touched 700p for the 
first time before profit- 
taking saw it relinquish 
some of the earlier gains. 
TTie shares eventually closed 
4 ahead at ti£*8p iu trade of 
7m. 

The group formed out of 
the merger of Grand Metro- 
politan and Guinness earlier 
this year reports final fig- 
ures on Tuesday. Profits are 
expected to be in the region 
of £1^9bn. 

Bid speculation in mobile 
phones group Orange drove 
the shares sharply ahead in 
late trading. They jumped 22 
or 6.5 per cent to 360p. 

Market specialists doubted 
the bid talk but with recent 
rumours suggesting British 
Aerospace is about to sell its 
21 per cent stake in Orange, 
such a move could not be 
ruled out. 

Sentiment in the stock 
was enhanced by an upbeat 
post-results analysts' meet- 
ing after what some special- 
ists had described as a dull 
results statement. 

In the rest of the sector, 
Vodafone Group hardened 3 
to 553p while British Tele- 
com mnnications continued 
to move ahead, closing 13 up 
at 620p following trade of 
ism 

Holidays group Airtours 
climbed 32‘4 to 5l0p follow- 
ing figures from UK airports 
operator BAA showed a rise 
in charter air traffic in Feb- 
ruary. 

Airtours is one of the larg- 
est tour operators in the UK 
and manages its own charter 
airline. BAA shares edged 
forward V± to 586p. 

The sell-off on the Hong 
Kong market was responsi- 
ble for a bout of weakness in 
HSBC where the 75p shares 
slipped 36 to £18.19. 

But Standard Chartered 
bucked the trend, the shares 
finishing a net 9 ahead at 
899p after keen turnover of 
45m shares, responding to a 
revival of recent stories that 
Barclays may be preparing a 
bid for the bank. 
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Profit-taking drags bourses from peaks 


market focus 


MRLDJMran 

Stock markets finally 
succumbed to some modest 
profit-taking after their 
recent record-breaking run, 
bat there was little to cause 
sleepless nights among the 
bulls, unites Philip Coggan. 

Asian markets were 
mostly lower in spite of fore 
ther signs of conciliation in 
the dispute between Indon- 
esia and the International 
Monetary Fund. Indonesia's 
new vice-president Jusuf 


Habibie, renowned as a big 
spender, said the country 
would consider an alterna- 
tive to the currency board 
system proposed by Presi- 
dent Suharto as a means of 
stabilising the rupiah. 

But the Japanese market 
continued to look depressed. 
Investors are still awaiting 
further action to revive the 
moribund economy, with the 
benchmark bond yield slip- 
ping even further to another 
record low of 1.495 per cent. 

"The economy remains 


stagnant and we recognise 
that the severity is increas- 
ing,” said Koji Tan a mi, vice- 
finance minister, yesterday. 

Merger talks between the 
American and Nasdaq 
exchanges in the US, 
designed to create a rival to 
the New York exchange, 
faile d to cheer up traders on 

Wall Street. 

Retail sales figures showed 
the continuing strength of 
the US economy, not so 
much in the February data 
which at 0.5 per cent were in 


line with expectations, but 
in the sharp upward revision 
to the January numbers. 

The Dow Jones Industrial 
Average fell more than so 
points in early trading, rein- 
forcing a tendency to weak- 
ness among the European 
bourses. 

The Dax in Frankfurt, 
while mar ginall y higher at 
the official lunchtime close, 
was 0.5 per cent lower by the 
end of official trading: the 
CAC 40 in Paris dropped 
nearly 0.4 per cent. 


At least the Helsinki and 
Madrid markets managed to 
chalk up another set of 
all-time closing highs. 

A 2 per cent rise in Nokia, 
easily the biggest stock on 
the Helsinki exchange, 
helped lift the Finnish mar- 
ket. 

Low interest rates and low 
bond yields continue to cre- 
ate a favourable background 
for European equity mar- 
kets. overcoming investors' 
doubts about the outlook for 
corporate earnings. 


Huechsl became the latest 
European company to warn 
that the .Asian crisis would 
have an effect on its results, 
saying that operating profits 
would be fiat in law. 

The company is in the pro- 
cess of restructuring: selling 
off its more cyclical chemi- 
cals operations to become a 
life-sciences group. 

One of the remaining 
chemicals subsidiaries. Cela- 
nese in the US. is expected 
to show a sharp fall in oper- 
ating profits this year. 


Ireland telling 
a good story 


Dow retreats 
as investors 
await data 


Madrid continues bull run 


EUROPE 


AMERICAS 

US equities moved lower In 
spite of a solid start for 
bonds, which gained ground 
ahead of today's release of 
producer price Index data, 
writes John Labate in New 
York. 

The sell-off in stocks was 
broadly based if undr ama tic. 
suggesting that the market 
had paused after a week of 
strong gains. By early after- 
noon the Dow Jones Indus- 
trial Average had lost 32.13 
to 8,643.62. The broader Stan- 
dard & Poor’s 500 index was 
also off. by 1.77 to 1,066.70. 

“It’s quiet consolidation, 
but stocks aren't getting hit 
too hard,” said Phil Marber, 
head of listed trading at Can- 
tor Fitzgerald in New York. 
“The way bonds are going, 
I'd say the market's not 
going to stay down too much 
longer.” 

While stocks turned down. 
Treasuries rallied on the 
release of February retail 
sales. The benchmark 30- 
year bond gained % to Z0S&. 
sending the yield down to 
5.878 per cent Today’s pro- 
ducer price index is eagerly 
awaited by bond traders. 

Leading the Dow lower at 
midday was Procter* Gam- 
ble, off $113 to $84%, and 
General Motors, down $1% to 
$71%. In contrast, Pepsico 
Jumped $2J3 or 6.7 per cent to 
$4213 after Merrill Lynch 
upgraded it to a "near-term 
buy”. 

Goldman Sachs added 
Waste Management to its 


recommended list on the 
news of the planned merger 
with USA Waste. Waste 
Management, which had 
gained 16 per cent or $4 on 
Wednesday climbed another 
$1% to $30*. 

Retail stocks were big 
movers. Fred Meyer gained 
$I4i to $4814 after reporting 
fourth -quarter earnings. 
Dayton Hudson also climbed 
$3 to $83%. 

Computer stocks were 
mixed. Among internet 
shares Netscape Communi- 
cations fell $% to $18%. Ora- 
cle, the number two software 
company, slid $% to $27*. 
But Gateway 2000 climbed 
$1* higher to $38%. 

After Wednesday's record- 
setting close, the Russell 
2000 index of small-cap 
shares was down by less 
than a point to 46&29. 

TORONTO continued on 
its record-setting roll at mid- 
session. although the pace of 
the advance slowed as inves- 
tors responded to specific 
company news. At midday, 
the TSE-300 composite index 
was 15.06 hl ghar at 7,36090 
in volume of 35.4m shares. 

Recently active hank 
stocks remained at the cen- 
tre of attention. 

Fairfax Financial Holding 
put on another C$4 to C$399, 
adding to Wednesday's C$39 
surge that followed news 
that it was acquiring the 
Insurance company, Crum* 
Forster Holdings from 
Xerox. 

Newbridge Networks rose 
C$2.20 to C$38. 


Another strong performance 
by Telefdnica, which plans 
to spin off some of its busi- 
nesses as part of restructur- 
ing plans, sent MADRID to 
another record high. 

Enthusiasm for Telefdnica 
was also fuelled by lower- 
than-expected February 
inflation figures - 1.8 per 
cent against a forecast of 2 
per cent - and the general 

index finished SL54 higher at 
81L56. 

Telefdnica rose PtaJlO or 
5.1 per cent to P£a6,340. The 
company, which announced 
late on Wednesday that it 
was considering floating Tel- 
fonic International, its inter- 
national business, h^« risen 
mare than 10 per cent over 

Telefonica 

awe price re tettre to tta Matid 
General fata 
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Sao Paulo tracks Wall St 


SAO PAULO was mixed with 
blue chips casting around 
for direction and tracking 
the dull opening on Wall 
Street. TelebrSs dipped 
R$0.07 to RS43.30. but Petro- 
brfis hardened R$0.49 to 
R$268.3Q. 

"We had a flat day yester- 
day and today looks like 
going the same way," said 
one broker. At midsession. 


the Bovespa index was off 30 
at 1,119.3. 

MEXICO CITY turned 
easier with investors unwill- 
ing to take fresh positions. 
Sentiment was not helped by 
higher rates on the local 
money market Telinex gave 
up 20 contavo6 at 22.20 pesos, 
but volume was thin. The 
TPC index whs 25.10 lower at 
4 , 717.24 at midsession. 


Financials lift Johannesburg 


cm mi AcnirA Liberty Life lifted financials 

sn™ by 35.8 to 13376.4 after a ses- 


Another strong session for 
financials kept Johannes- 
burg on the boil and the all 
share index ended up 22 at 
7300.6. 

News of a possible merger 
between Standard Bank and 


slon best of 13,437.9. 

Standard advanced R8 to 
R298 and Liberty rose R430 
to R16SL20. 

Industrials climbed 72.7 to 
8,463.0, but golds came off 73 
to 734.3. 


the past two days. It also 
said it could cut dividends to 
facilitate growth. 

Endesa rose Ptal25 or 3.5 
per cent to Pta3,73 following 
news that it bad reached a 
final accord with Eneigis of 
Chile. 

Prospects of lower interest 
rates helped other utility 
issues, with Iberdrola adding 
Pta60 or 2.5 per cent at 
Pta2,42 Q. 

FRANKFURT was unable 
to make further headway 
after Wednesday's record 
dose, and the Xetra Dax 
index finished 23.74 lower at 
4338.67. 

Hoechst tumbled DM4.23 
to DM70.74 as it disappointed 
the market with another 
poor earnings presentation. 
The group predicted at its 
annual news conference that 
this year’s operating profit 
would no more than match 
1987’s levels, with restructur- 
ing charges set to exceed the 
DMGQOm booked last year. 

MannPCTnaTin gave ground 
early in the session as the 
engineering and telecommu- 
nications group said it 
planned a DM3bn capital 
increase. 

However, the shares 
picked up to close DM45 
higher at DM1372 on recon- 
sideration of the company's 
explanation that It needed 
the capital increase to create 
financial room for further 


growth in its telecommuni- 
cations activities. Lehman 
Brothers upgraded the stock, 
setting a December price tar- 
get of DM1,465. 

Lufthansa. DM1.15 lower 
at DM40.15, ran into profit- 
taking after its sharp 
advance to record highs the 
previous session when the 
airline announced a 45 per 
cent rise in 1997 profits and 
gave an upbeat outlook for 
1998. 

PARIS turned lower in 
below-average volume. 
Motors and banks bucked 
tbe trend, but the market 
mostly took its cue from the 
softer dollar, and the CAC 40 
index closed off 12.86 at 

332637. 

A 9.2 per cent improve- 
ment in European car regis- 
trations in February and 
high hopes for estimate- 
topping results from Renault 
pushed motor stocks ahead. 
Renault added FFr4.30 to 
FFr226 and Peugeot FFr16 to 
FFr860. 

BNP and Society Generate 
improved FFi$ to FFr418 and 
FFr10 to FFr1,051 respec- 
tively in spite of broad disap- 
pointment with the latter's 
1997 results. Bic was an obvi- 
ous results casualty, sliding 
FFr31 to FFr472 on bottom- 
of-the- range figures. 

Bumper 1997 results got 
the better of a slightly down- 
beat trading assessment to 
lift Pinault-Printemps FFr24 
to FR4393. Lafarge survived 
news of a FFr3bn rights 
issue to add FFr8.50 at 
FFr48830. 

ZURICH moved further 
ahead before the weaker 
start on Wall Street brought 
prices back down to earth. 
The SMI index turned back 
from a high of 7391.5 to 
close S3 weaker on the day 
at 73673. 

UBS, higher on Wednesday 
after releasing 1997 figures, 
tumbled SFr36 to SFI2328 on 
a growing view that the 
bank had not yet revealed 
the full extent of its deriva- 
tives losses. SBC. its merger 
partner, gave up SFr3 to 
SFT5G2. 

A SFz235 rise to SFrl86.50 
in Ciba Specialty Chemicals 
was attributed to rising 
expectations for the compa- 
ny’s 1997 figures, due on 
Monday. 

Alosulsse ended SFr26 
higher at SFri,78l on expec- 
tations that the company 
would soon announce details 
of the restructuring of its 
aluminium operations in 
Switzerland. 

Some smaller stocks had a 
good day, Oerlikon-Bflhrle 
closed SFr7.50 higher at 
SFI25S3, Saurer rose SFn9 
to SFrl,478 and Ascom 
gained SFr70 to SFr3,000. 

AMSTERDAM drifted 
lower. There were strong 
gains for Elsevier and Hoo 


Weak yen pulls Toyko lower 


ASIAPACIFjC 

Shares In TOKYO drifted 
down as the yen hit a fresh 
low against the dollar and 
the scandal at the Bank of 
Japan continued to dominate 
newspaper headlines, writes 
Michiyo Nokomoto in Tokyo. 

The Nikkei 225 Average 
closed down 180.92 at 
16,575.22, the day's low in 
lacklustre trading and amid 
failing futures contracts. The 
high was 16.74935. 

Turnover fell to 360m 
shares from 420m and falling 
issues led risers 795 to 309. 
The Topix index of all first- 
section stocks dropped 1L40 
to 1349.71. 

Investors continued to 
hope for more concrete signs 
that the government would 
act decisively to deal with 
Japan's anaemic economy. 

While the ruling Liberal 
Democratic party has indi- 
cated it plans to unveil a 
fifth package of measures, it 
has reiterated its commit- 
ment to fiscal reform, mak- 
ing it unlikely that signifi- 
cant tax cuts would be part 
of the package. 

Attention focused on ship- 
builders, which were sold as 
a result of concerns over 
their earnings prospects. 
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Mitsubishi Heavy Industries, 
Japan’s largest shipbuilder, 
slumped Y20 to Y525. 

Nissan, Japan’s second 
largest auto maker, lost Y24 
to Y486. on reports that it 
was unlikely to be able to 
achieve its forecast group 
net profits of Yiooba. 

SYDNEY saw another hec- 
tic session in News Corp, 
which surged to AS10.60 
before dosing up 20 cents at 
A$10.15. The media group 
continued to dominate trad- 
ing with 83m shares chang- 
ing hands. 

Resource stocks met with 
selling. BHP shed IS cents to 
AS 15 36. The All Ordinaries 


index ended up 4.7 at 2,7193. 

KUALA LUMPUR moved 
lower in dull volume. The 
composite index shed 11.68 
or L7 per cent to 69833 as 
the structure of Sime Dar- 
by's banking disposal caused 
some contusion over valua- 
tion and drove investors to 
the sidelines. 

JAKARTA improved for 
the second day running with 
the rupiah steady In the for- 
eign exchanges ahead of the 
weekend visit by an IMF del- 
egation. The composite 
index gained 631 or 13 per 
cent to 498.18. 

Bakrie Sumatra, the plan- 
tation company, jumped 
Rp275 or 13 per cent to 
Rp2,350 on rumours that 
"Aburizal Bakrie. a member 
of President Suharto's family 
who owns a majority stake 
in the company, could be 
appointed trade and industry 
minister. 

Motor group Astra rose 60 
rupiah to 1,700 rupiah. 

WELLINGTON bounced 
back from recent weakness, 
led by NZ Telecom which 
went ex-dividend at the start 
of the week. Telecom rose 20 
cents to NZ$8.30. The 40 capi- 
tal index gained 19.73 to 
2368.75. 

HONG KONG turned bade 


after the Hang Seng index 
mounted an assault on the 
11300 level, but failed to 
hold above it Profit-taking 
emerged as the index turned 
back from a high of 11339.64 
to close 21638 lower on the 
day at 10,902.47. 

HSBC turned HKS4 lower 
to HK$219 and Hang Seng 
Bank was HKSl lower at 
HKS69.50. Hysan Develop- 
ment dropped 50 cents to 
HK$1230 after a decline in 
1997 net profit 

SEOUL managed to remain 
in positive territory in spite 
of heavy institutional profit- 
taking prompted by tbe mar- 
ket's gains In response to 
renewed foreign demand. 

Reports that President 
Kim Dae-jung bad called for 
barriers to be lifted on hos- 
tile mergers and acquisitions 
by foreigners were received 
enthusiastically. 

The composite index 
dosed 4.79 higher at 536.84 in 
spite of net selling by insti- 
tutions estimated at 
WanSObn. and foreign net 
buying of Won30bn. 

Pohang Iron and Steel 
soared Won3.800 to 
Won75300 on talk its foreign 
shareholder limit would be 
raised to 55 per cent from 25 
per cent. 
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govens , but the broad trend 
was dull and tbe AEX index 
ended off 839 at 1,089.26. 

Eisevier was furiously 
active, with the shares end- 
ing 50 cents higher at 
FI 3430 after top-of-the-range 
results from the Reed- 
Elsevier group. Hoogovens 
put on FI 2.50 to FI 10330. 

ASM Lithography gained 
FI 4.10 to FI 187.60 on news of 
a share split. Financials 
were weak, not helped by 
tbe recent forecast from ING 
- off FI 1.30 at FI 111.50 - 
that returns on equity this 
year could be lower than 
expected. 

HELSINKI hit a fresh 
record high thanks to the 
firm performance of Nokia 


work agreement with Scot- 
tish Power's telecoms sub- 
sidiary, rose FM12.50 to 
FM558. 

An overnight rally in US 
paper manufacturing shares 
sup porte d forestry stocks. 

ATHENS pared some of its 
early gains, but still closed 
at a high for this year. 
Nicholas Georgiadis at 
Omega Securities in Athens 
attributed investor optimism 
to the country's commitment 
to meeting key EU economic 
criteria and tbe continuing 
decline in inflatioa 

The general index settled 
12.36 higher at 1,543.62, well 
short of the near-1300 point 
level seen in October last 
year. 


Falling interest rate ®' ^ 

cuts and a booming econom} 

- *M« * D S£ 

market bard The lw 
index has advanced - P* 
cent this year. 

about inflation. 

Jnok set to foil 
as Ireland moves to * 
short-ienu interest 

line with those in Geraojh 
ahead of joining the Eur. 
pean single currency. 

Robbie Krileher. l^ad c.f 
resear ch at Davy stock- 
brokers. says the results sea- 
son has sparked a stead 
stream of earning upgrades, 
with economic growth run- 
ning at 6 per cent, shares 
with direct exposure to the 
Irish story - the banks and 

construct ion stocks, tor 
example - are attracting par- 
ticular interest. 

Iu addition, the interna- 
tional climate is helping: 
The strength of sterling and 
the US dollar means Irish 
companies with assets in 
those markets have enjoyed 
a favourable translation 
effect. 

With the government 
enjoying a budget surplus, 
equities arc- attracting the 
bulk of institutional cash 
flow. The new Issue queue is 
lengthening: l£4U0tn to 
lE50f»m f$680m> in new paper 
likely to be floated this 

Foreign investors are 

increasingly looking to lift 
their weightings in the Irish 
market. 

John Conroy, head of 
research at NCB brokers, 
estimates 40 per cent of the 
market is now held by over- 
seas investors compared 
with 10 per cent in 1990. US 
fund managers, he says, are 
starting to overweight Insh 
equities as a proxy for the 
UK economy. 

He uses an investment in 
building leader CRH as an 
example of a play on the UK 
building materials sector. 


Ireland 

iseg 



IS 
year. 


and forestry stocks. The Hex with the added attraction 


index rose 46.67 to 4323.11. 
Nokia, which announced a 
DM2 00m mobile telecoms 
deal is Poland and a frame- 
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that because Ireland is enter- 
ing Emu. future Irish earn- 
ings should be more predict- 
able. 


ja, IW* 

.Sure OCXS’ set** 

tfCB is forecasting 19 per 
cent earnings growth this 
year. Allied Irish Banks 
results were 9 per cent ahead 
of forecasts. 

Of course, not everyone is 
entire] v bullish. Goodbody is 
advising investors to tuck 
away some of their profits.. 
*'On fundamental valuations, 
ratings are looking 
stretched." says the broker. 

But with Ireland set to join 
the single currency. Joe Gill, 
foods analyst with ABN 
Amro, says foreign institu- 
tions are already starting to 
follow Dublin not on a coun- 
try-risk basis, but on a stock- 
specific basis. 

Matt Minch of Tilman 
Asset Management says 
there is plenty of anecdotal 
evidence of private clients 
shifting their savings out of 
bank deposits to invest in 
the stock market - encour- 
aged by the government 
halving capital gains tax in 
the budget. 

Irish institutions are reluc- 
tant sellers. If there is any 
risk diversification into 
other markets - as institu- 
tions no longer have to 
match their Irish liabilities 
with Irish assets - it is usu- 
ally out of cash flow. 

“All the theory tells you 
that Irish institutions should 
be selling the Irish market, 
but it isn't happening. This 
market is just too hot to let 
go." says Mr Gill. 

John Murray Brown 



Swiss Bank 
Corporation 

Invitation to shareholders to attend the 

126'" Annual General Meeting of Shareholders 

on Wednesday, 15 April 1998, at 3.00 p.m., in the St. Jakobshalle, Bruglingerstrosse, Boid/Swteerland 

Agenda 


1 . Adaption of ftsa Annual ■apart, the Annual Financial St a ta n sa n te (to 30 September 1097 ) 
and tha Consolidated Financial Statements t>o 31 Decentor 19 W) 

Propawl of to Board of Braeoro 

ApprowJ of to Anroxjl Report, *0 Annua! Hncrxxi SftTterjwrCs and to Comotdaod Fnanod Statements 

2 L Ratfflcatloa of tha acta of tha Board of Directors 
Prepaid of to Board of DfrmSoru 

Approval of to c orp mu tp action for the 1997 financial year 


3 . Distribution of currant year net profit; declaration of a dividend and sentna tfao dorr, of i.- 
Proposal of tha Boord of Directors (or dunbution of profi: 01 “ 


payment 


Profit for Hie pertod/la— far rise year 


Banned egnings/loes carried forward 


30.9.1097 
CHF m 

199? 


Currant year not profltAoss and ret ai ned earning* 


-448 


851 


Profit dlefribtrtfaa 


Allocation to general statutory rosorve 


fttfeaw ol other reserws 


80 


Distribu to rs on common stock 


-IBS 

954 


JS9 

795 


oforfoefc Ofdnaty tWnod of CHF 2 - per registered tore of CHF 40 ,- par an 

to reggtBrsdsfKtre capCtd of CHF 3 ) 7 ? 887 ZBO.- rznknQ for faxiani 

etfroofc&rory dnrjond of CHP IQ,- pgr reg j tmo d aftoro 

Retained eantlnsa/loM carried forward 

— — — — — ■ — — 2 

Utot to the proposals being ^proved, the tfvidend *>9 amount to CHF 12 .- arasi — - _■ , 

dvWend and wR ba poyoble from 20 April 1998, under of 3S», ’i'* 0 ol *0- per rank™ for 

remiftad to registered sHorohoUen feted in tha Shore Rogotor or to their nw a«- ^ nr ' "*r amount of CHF 780 wB be 

4 . BwNom fa the Board of Director* ~ — 

Proposal of to Bawd of DracSon: 

l» is proposed la re-elect Suionno BrOidtwofW. Prof. Peter BddJi, Luc Eotrad RVm)*, „ 

Directors for the period up to completion ol the rrwrgor with UBS AG ’ and G*oigus p 


to the Board of 


5 . Discontinuation of the Swlu Bank Corporation Foundation for Em_i. 

m m eriluerf m 1 ti—iefll. urrpil 


> an adhnset to employee benefits 
Praposd of to Board of Dkradors: 

fo lowing to in t rodu ction of to Employee Stock Ownarshp Hem. , 
approved by to 1972 Anmd Genaro) Meeting. 


toyee Profit-Sharing 


Restored shareholder, of record os of 20 Mord* 1998 w*f receive a ponend invitation 

Between 20 Mardt 1998 ond 15 Apr* 1998, no new entries empowering shareholders to 
mode h the Shore bgiite 1 . 


tofit-Shwing 


We shall be pleorad to wrenge lorto tores of stoehokSers who do not wnh to aitefwJ rt-. r- 

Ktwinstroc^ortroceiwdcoflcm^tocaeinsof rotw.(fta y wfibccaainfr~^M^ G ^ dMo ^"P®^roh D ™^_ a 

donee w*h to itiptJatoB of Art. 689e of to Swtu Code of oUgations. the STG - f n , ^ r P " >pw ' j> to Board of r J*/ epriwen, «d- 
Urn designated os on ktopendert proxy, if no Imtrodron, E lyb,0nd l *~ P-OB^ fwEZJ” 

tom intoow of to Bowd of (War's proproofa. ^ " dopandw f»«V ^ 


The Annual Report For to year ended 31 December 1997 ccntarvw to AurW, 

to nsportaf to Group Aurffon wS be OvoAlfafc far ntapedion by toroholdofs Jr ft* cansdidnted 

tozrehoWw may request that a copy of these documents be sent so tom * bart 4 Swni 

ftof holders cf depos ite d shores {in occotdorno rath Art. 639d of the Swiss Code of CfrJ ■ ^ 

^ cssssii-jtKe-r - 

of dapoemd shows. P™felmnd ^ fruttufions 

Basal, IDMonh 1998 „ _ 

Order of Ih, Bomd of D^ dors 

) Canted oddtw; Georges 

Swbi Bank Corporation Chairman 

Shwa Raptor 
P.Q- Bob 

JBUBateVSwtoiriond 


'proocy holden 




